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���� (Working Capital Policy), RTCAR (Liquidity) and ITR (Efficiency) which were 

observed to be significant in Simple Linear Regression are eliminated whereas LnS, 

TATR, ALR and NWCCAR which were not significant are observed to be significant 

in Stepwise Regression. 

���� Profitability measured in terms of RONW is affected by IHP and LnS. However 

LnTA and ITR which were observed to be significant in Simple Linear Regression are 

eliminated in Stepwise Regression. 

TABLE TABLE TABLE TABLE 7.107.107.107.10    

Summary Table for Results of Simple and Stepwise Linear Regressions: Summary Table for Results of Simple and Stepwise Linear Regressions: Summary Table for Results of Simple and Stepwise Linear Regressions: Summary Table for Results of Simple and Stepwise Linear Regressions:     
Non Financial Service Industry (All 79 Companies)Non Financial Service Industry (All 79 Companies)Non Financial Service Industry (All 79 Companies)Non Financial Service Industry (All 79 Companies)    

Sr. Sr. Sr. Sr. 
No.No.No.No.    

Independent Independent Independent Independent 
VariablesVariablesVariablesVariables    

IndicatorsIndicatorsIndicatorsIndicators    
Regression Regression Regression Regression 

ModelModelModelModel    
Dependent Variable: Profitability RatiosDependent Variable: Profitability RatiosDependent Variable: Profitability RatiosDependent Variable: Profitability Ratios    

OPMOPMOPMOPM    NPMNPMNPMNPM    ROTAROTAROTAROTA    EAT/TAEAT/TAEAT/TAEAT/TA    RONWRONWRONWRONW    

1 Size 
LnS 

Simple --- +ve**+ve**+ve**+ve** +ve*+ve*+ve*+ve* --- +ve*+ve*+ve*+ve* 

Stepwise --- --- +ve*+ve*+ve*+ve* +ve*+ve*+ve*+ve* +ve*+ve*+ve*+ve***** 

LnTA 
Simple +ve*+ve*+ve*+ve* +ve*+ve*+ve*+ve* +ve*+ve*+ve*+ve* --- +ve**+ve**+ve**+ve** 

Stepwise --- +ve**+ve**+ve**+ve** --- --- --- 

2 Leverage 
LTDTAR 

Simple --- --- −−−−ve*ve*ve*ve* −−−−ve*ve*ve*ve* --- 
Stepwise --- --- --- --- --- 

TDTAR 
Simple −−−−ve**ve**ve**ve** −−−−ve*ve*ve*ve* −−−−ve*ve*ve*ve* −−−−ve*ve*ve*ve* --- 
Stepwise --- --- −−−−ve*ve*ve*ve***** −−−−ve*ve*ve*ve*    --- 

3 Working 
Capital 
Policy 

CLTAR 
Simple −−−−ve**ve**ve**ve** --- --- --- --- 
Stepwise --- --- --- --- --- 

CATAR 
Simple --- --- +ve*+ve*+ve*+ve* +ve**+ve**+ve**+ve** --- 
Stepwise --- --- --- --- --- 

CANFAR 
Simple --- --- --- +ve*+ve*+ve*+ve* --- 
Stepwise --- --- --- --- --- 

CLCAR 
Simple --- --- −−−−ve*ve*ve*ve***** --- --- 
Stepwise --- --- --- --- --- 

NWCCAR 
Simple --- --- --- --- --- 
Stepwise --- --- --- −−−−ve*ve*ve*ve*****    --- 

4 Liquidity 
ITCAR 

Simple --- --- −−−−ve*ve*ve*ve***** --- --- 
Stepwise --- --- --- --- --- 

RTCAR 
Simple −−−−ve*ve*ve*ve* −−−−ve*ve*ve*ve* --- −−−−ve*ve*ve*ve* --- 
Stepwise --- −−−−ve**ve**ve**ve** --- --- --- 

CBBTCAR 
Simple +ve*+ve*+ve*+ve* +ve*+ve*+ve*+ve* +ve*+ve*+ve*+ve* --- --- 
Stepwise +ve*+ve*+ve*+ve* --- --- --- --- 

PETCAR 
Simple --- --- --- --- --- 
Stepwise --- --- --- --- --- 

LATCAR 
Simple --- --- --- --- --- 
Stepwise --- --- −−−−ve*ve*ve*ve***** --- --- 

MSTCAR 
Simple --- --- --- --- --- 
Stepwise --- --- --- --- --- 

CR 
Simple --- --- --- --- --- 
Stepwise --- --- --- --- --- 

QR 
Simple --- +ve*+ve*+ve*+ve* +ve*+ve*+ve*+ve* --- --- 
Stepwise --- --- --- --- --- 

ALR 
Simple +ve*+ve*+ve*+ve* +ve*+ve*+ve*+ve* --- --- --- 
Stepwise --- +ve*+ve*+ve*+ve* --- +ve*+ve*+ve*+ve* --- 
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                                                                                                                                                                                                                                                                                                TABLE TABLE TABLE TABLE 7.10                                       (Continued...)7.10                                       (Continued...)7.10                                       (Continued...)7.10                                       (Continued...)    

Summary Table for Results of Simple and Stepwise Linear RegressioSummary Table for Results of Simple and Stepwise Linear RegressioSummary Table for Results of Simple and Stepwise Linear RegressioSummary Table for Results of Simple and Stepwise Linear Regressionsnsnsns: : : :     
Non Financial Service IndustryNon Financial Service IndustryNon Financial Service IndustryNon Financial Service Industry    (All 79 Companies)(All 79 Companies)(All 79 Companies)(All 79 Companies)    

Sr. Sr. Sr. Sr. 
No.No.No.No.    

Independent Independent Independent Independent 
VariablesVariablesVariablesVariables    

IndicatorsIndicatorsIndicatorsIndicators    
Regression Regression Regression Regression 

ModelModelModelModel    
Dependent Variable: Profitability RatiosDependent Variable: Profitability RatiosDependent Variable: Profitability RatiosDependent Variable: Profitability Ratios    

OPMOPMOPMOPM    NPMNPMNPMNPM    ROTAROTAROTAROTA    EAT/TAEAT/TAEAT/TAEAT/TA    RONWRONWRONWRONW    

5 Efficiency 
TATR 

Simple −−−−ve*ve*ve*ve* --- +ve*+ve*+ve*+ve***** --- --- 
Stepwise −−−−ve**ve**ve**ve** --- --- +ve*+ve*+ve*+ve*    --- 

CATR 
Simple --- --- --- --- --- 
Stepwise --- --- --- --- --- 

WCTR 
Simple --- --- --- --- --- 
Stepwise --- --- --- --- --- 

ITR 
Simple --- --- --- +ve*+ve*+ve*+ve* +ve**+ve**+ve**+ve** 

Stepwise --- --- --- --- --- 

IHP 
Simple −−−−ve**ve**ve**ve** −−−−ve**ve**ve**ve** −−−−ve*ve*ve*ve* --- −−−−ve*ve*ve*ve* 

Stepwise --- −−−−ve**ve**ve**ve** --- --- −−−−ve*ve*ve*ve***** 

RTR 
Simple --- --- --- --- --- 
Stepwise --- --- --- --- --- 

ACP 
Simple --- --- --- --- --- 
Stepwise --- --- --- --- --- 

CBTR 
Simple −−−−ve**ve**ve**ve** −−−−ve**ve**ve**ve** --- --- --- 
Stepwise --- --- --- --- --- 

CTR 
Simple --- --- +ve*+ve*+ve*+ve* +ve*+ve*+ve*+ve* --- 
Stepwise --- --- +ve**+ve**+ve**+ve** --- --- 

APP 
Simple --- −−−−ve**ve**ve**ve** --- --- --- 
Stepwise --- --- --- --- --- 

OC 
Simple --- --- −−−−ve*ve*ve*ve***** --- --- 
Stepwise --- --- --- --- --- 

NTC 
Simple --- --- --- --- --- 
Stepwise --- --- −−−−ve*ve*ve*ve***** --- --- 

+ve+ve+ve+ve indicates positive impact;                                                             −−−−veveveve indicates negative impact 
---- indicates Not Significant 

* Indicates significance at 1% level                                         ** Indicates significance at 5% level 
 

 

 

SECTION – V 

In this section firm level analysis based on industry wise classification is carried out to 

identify the indicators of WCM, LEV and Size that affects the profitability of firms in 

the selected three major industries, viz, Hotels and Restaurant Industry, ITes Industry 

and Transport Services Industry and the results are presented in the same order. 

7.7.7.7.5555    Impact of WCM, LEV and Size on Profitability in Impact of WCM, LEV and Size on Profitability in Impact of WCM, LEV and Size on Profitability in Impact of WCM, LEV and Size on Profitability in Hotels and Hotels and Hotels and Hotels and 
Restaurant Industry Restaurant Industry Restaurant Industry Restaurant Industry (2(2(2(25555    Companies)Companies)Companies)Companies)    

The results of Simple Linear Regressions and Stepwise Regression for Hotels and 

Restaurant Industry are presented and analyzed in this section. The results of Simple 

Linear Regressions for each measure of profitability are presented separately in Tables 





















415 
 

7.5.3 Summary of Results of Simple and Stepwise Regressions of 
Hotels and Restaurant Industry 

A summary of the results of Simple and Stepwise Regressions is prepared and presented 

in Table 7.17 to have a comparative view of the significant indicators of the explanatory 

variables in Simple and Stepwise Regressions for each measure of profitability of the 

Hotels and Restaurant Industry. Thus, following observations can be made from the 

perusal of Table 7.17: 

 Profitability measured in terms of OPM is affected by ALR (Liquidity) and CTR 

(Efficiency). However RTCAR, CBBTCAR, CR, QR, and ITR which were observed 

to be significant in Simple Linear Regression are eliminated whereas CTR which was 

not found to be significant is observed to be significant in Stepwise Regression. 

 Profitability measured in terms of NPM is affected by ALR and RTCAR (Liquidity). 

However CBBTCAR, CR, QR, and ITR which were observed to be significant in 

Simple Linear Regression are eliminated in Stepwise Regression. 

 Profitability measured in terms of ROTA and EAT/TA is affected by RTCAR and 

IHP (Liquidity). However LTDTAR, CATAR and CBBTCAR which were observed 

to be significant in Simple Linear Regression on ROTA whereas LTDTAR, TDTAR 

and CATAR observed to be significant in Simple Linear Regression on EAT/TA are 

eliminated and IHP which was not significant earlier is observed to be significant in 

Stepwise Regression. 

 Profitability measured in terms of RONW is affected by CLCAR (Working Capital 

Policy). However, NWCCAR, which was observed to be significant in Simple Linear 

Regression is eliminated in Stepwise Regression. 

TABLE 7.17 

Summary Table for Results of Simple and Stepwise Linear Regressions:  

Hotels and Restaurant Industry 

Sr. 

No. 

Independent 

Variables 
Indicators 

Regression 

Model 

Dependent Variable: Profitability Ratios 

OPM NPM ROTA EAT/TA RONW 

1 Size 
LnS 

Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

LnTA 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

2 Leverage 
LTDTAR 

Simple --- --- ve* ve* --- 

Stepwise --- --- --- --- --- 

TDTAR 
Simple --- --- --- ve* --- 

Stepwise --- --- --- --- --- 

3 Working 

Capital 

Policy 

CLTAR 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

CATAR 
Simple --- +ve** +ve** +ve** --- 

Stepwise --- --- --- --- --- 
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                                                                   TABLE 7.17                                          (Continued...) 

Summary Table for Results of Simple and Stepwise Linear Regressions:  

Hotels and Restaurant Industry 

Sr. 

No. 

Independent 

Variables 
Indicators 

Regression 

Model 

Dependent Variable: Profitability Ratios 

OPM NPM ROTA EAT/TA RONW 

3 Working 

Capital 

Policy 

CANFAR 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

CLCAR 
Simple --- --- --- --- +ve** 

Stepwise --- --- --- --- +ve** 

NWCCAR 
Simple --- --- --- --- ve** 

Stepwise --- --- --- --- --- 

4 Liquidity 
ITCAR 

Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

RTCAR 
Simple ve* ve* ve* ve* --- 

Stepwise --- ve** ve* ve* --- 

CBBTCAR 
Simple +ve* +ve** +ve** --- --- 

Stepwise --- --- --- --- --- 

PETCAR 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

LATCAR 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

MSTCAR 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

CR 
Simple +ve** +ve* --- --- --- 

Stepwise --- --- --- --- --- 

QR 
Simple +ve** +ve* --- --- --- 

Stepwise --- --- --- --- --- 

ALR 
Simple +ve* +ve* --- --- --- 

Stepwise +ve* +ve** --- --- --- 

5 Efficiency 
TATR 

Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

CATR 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

WCTR 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

ITR 
Simple ve** ve* --- --- --- 

Stepwise --- --- --- --- --- 

IHP 
Simple --- --- --- --- --- 

Stepwise --- --- ve** ve** --- 

RTR 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

ACP 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

CBTR 
Simple --- ve** --- --- --- 

Stepwise --- --- --- --- --- 

CTR 
Simple --- --- --- --- --- 

Stepwise ve** --- --- --- --- 

APP 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

OC 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

NTC 
Simple --- --- --- --- --- 

Stepwise --- --- --- --- --- 

+ve indicates positive impact;                                                                              ve indicates negative impact 

--- indicates NOT SIGNIFICANT 

*   Indicates significance at 1% level                                                        ** Indicates significance at 5% level 

 



































































































































































Department of Business Management
(M.B.A. Programme)

Dr. Pratapsinh Chauhan
M.Com. (Gold Medal), Ph.D., FDPM (IIMA) Saurashtra University
Professor, Head & Dean (Other Than) Univers ity Road,

Rajkot  – 360 005,
Gujarat ,  India.

Residence: Phone : (O)  91 - 281–2589640

“SHRI HARI” (R) 91- 281- 2587480
Shakti Nagar Street No. 6, (M) 91- 9099939409
B/H Haveli, , Kalawad Road, E-mail:  drpratapsinhchauhan@yahoo.co.in
RAJKOT – 360 005 (Gujarat)   www.sumba.org .in

23rd August, 2012

To,
Prof. Dr. (C.A.) Amita S. Kantawala
Professor and Head – Department of Accounting and Financial Management,
Faculty of Commerce, The Maharaja Sayajirao University of Baroda, Vadodara.
&
Ms. Sumita J. Shroff
Ph.D Scholar, Department of Accounting and Financial Management,
Faculty of Commerce, The Maharaja Sayajirao University of Baroda, Vadodara.

Sub: Acceptance of Research Paper for Publication in “Management Trends”

Madam,

I am happy to inform you that, your joint research paper entitled “STUDY OF WORKING
CAPITAL MANAGEMENT IN INDIAN HOTEL INDUSTRY” has been accepted for
publication in the journal of Management Trends.  Your research paper will publish in June –
2012 (Vol. 9, No.1) issue of Management Trends (ISSN – 0973-9203).

Thanking you.

Yours truly,

(Dr. Pratasinh Chauhan)
Chief Editor
Management Trends

http://www.sumba.org.in/

	01-Title+Page.unlocked
	02_Dedication.unlocked
	03_Declaration
	04-Thesis Certificate
	05_Acknowledgements.unlocked
	06_Table+of+Contents.unlocked
	07_List+of+Tables.unlocked
	08_Abbreviations.unlocked
	09_Chapter+1.unlocked
	10_Chapter 2
	11_Chapter 3
	C3-pgs-37 to 53.pdf
	Pages from 10_Chapter 3_Page_01
	Pages from 10_Chapter 3_Page_02
	Pages from 10_Chapter 3_Page_03
	Pages from 10_Chapter 3_Page_04
	Pages from 10_Chapter 3_Page_05
	Pages from 10_Chapter 3_Page_06
	Pages from 10_Chapter 3_Page_07
	Pages from 10_Chapter 3_Page_08
	Pages from 10_Chapter 3_Page_09
	Pages from 10_Chapter 3_Page_10
	Pages from 10_Chapter 3_Page_11
	Pages from 10_Chapter 3_Page_12
	Pages from 10_Chapter 3_Page_13
	c3, pg.50
	Pages from 10_Chapter 3_Page_15
	Pages from 10_Chapter 3_Page_16
	Pages from 10_Chapter 3_Page_17
	Pages from 10_Chapter 3_Page_18


	12_Chapter 4
	13_Chapter 5
	pg-177-178.pdf
	pg-177
	pg-178

	Pg.196-197.pdf
	pg-196
	pg-197

	pg-248-49.pdf
	pg-248
	pg-249


	14_Chapter 6
	15_Chapter 7
	16_Chapter+8.unlocked
	17_Bibliography.unlocked
	18_Acceptance Letter
	Department of Business Management
	(M.B.A. Programme)
	Dr. Pratapsinh Chauhan





