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CHAPTER - VX

DISTRIBUTION PATTERN OF BANK DEPOSITS -~ BAKRK GROUPWISE

The ownership pattern of banks 18 bound to have
significant influence on deposit mobilisation. This
chapter attempts to apnalyse such relationship with
reference to period 1968.1985,

The scheduled commercial banks in India according
to ownership pattern can be divided ifuto f£ive categories

as follows

1) State Bank of India and its eight associated banks
2) Netlonalised Banks <9
—3}—— ——segionel kural Banks (RRBs) (73
4) Other Scheduled Commercial Banks 34%
5) Foreign Banks* |/

(Numbers related to December 1984)

The f£irst three categories comprise the public
sector banking system and last two categoxries bslong to
the private sector banking system.

}
The classification of deposits as per bank gryups

b examinad with reference to the following objectives

1} “o medasure the growth rates of depousits of sach
bank group,

2) tc assesy the share of each bank gfoup in total
depogits,
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to compare the performancs of sagh bank growp in

term of deposit mobilisatioa v bxRagh,

to make an inter.group compirison of deposits per

acgount.

Grewth in Deposits

The following table prese i3 the growth rates of

bank aeposits for rach bank group over the period 1968.19085.

Table No. 6,1 -~ Bank groupwise Distribution of
Deposits, Offices and Acgounts

(1969-1585)
¥, Bank Grou;; Compound Growth Rates puxr aAnnum -
Noe {in percentzgej
Amount of Rumbexr of Number of+
Deposits Ofﬂcesm- Accounts ——
}-’-.—....._....,E.'..... 3’--—-—,..’...\.-‘ 4‘ ‘_wg:‘-va-- had T L
1 SEI and its i8.4 03.3 17.%
asgeocliates
2 Nationalised 19.5 11.4 4.9
Banks
3 RRBs 0.5 a3,7 32.3
4 Other Scheduled 20.8 07.3 10.4
commercial banks
5 Poreign Bapnks 1p.4*® - -
all India 13,0 12,0 15.5

Ne.B. (4) The growth rate of RRBs is in respect

of the period 1975-1985

() * Related to the period 1969.1984
(@ + Related to the period 1972-198%
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The above tazble reveals a very high compound gruwth
rate for RRBs whereas the growth rats for other bategories
ranged betweer 18 to 21 percent. However, the high growth

rate of RRES was largely due to & very low base.

The high growth rate of RRB 18 not worthy in the
context of relativaly low growth rate of RRB accbunts.
The deposit growth of SBI was more than double cbmpared to
the growth rate of their offices. The growth rate was
nearly the same in case of amount and accounts of SHI,
and the growth in number of accounts was a little lower

thian that of the amount in case of nationaliseq banke,

Bank Groupwise Shares in Total Raposits

To exssdine from another angle, inter-group
ccuparisen is made of the distribution pettern of bank

deposits,

The following table presents the comparative picture
of benk groupwise shares of offlces deposits, accounts and

amount at two points of time viz., 1969 and 1985,
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Teble Mo. 6,2 -~ Bank Groupvise hare of Offices,
Dapositsiccounts and Amount

{in percventage)

- - jl9_§9-1985}
Sr, Bank Grogps
No. No. o No.oF* Amount NO.Of No.o% Amount
offices account of offic- acg. @k
depo- 8 ount  depo=
- site ists
i. —2a 3 I SO, - SN SR 2N 8o v
1 SEXI and its
associates 29 .5 20.7 27.2 20.2 24.8 29,2
2 Nationalised
Banks 52.3 64.4 57.3 47.9 60.0 61.3
3 RRBs N.A, N.A, N.A. 23.5 07.0 01.8%
4 Other scheduled
Commercial 16.8 14.9 0.3 08.4 08.2 08,0
Banks
§ Poreign Banks 01.4 N.A, 09.2 N.A. N,A, N,A,

* 1972

The above table rewveals that there was a8 2 percent’
increase in share of SBI and other scheduled cormercisl
banks and 4 paxcent increase in the share of mationalisag
banks in the total deposits over the pericd. In case of
foreign banks data £or 198% i3 not availables, MNowever, i(.s;x
1984, their share was reported at 2,5 percent of the total
deposits which was amounted to & drastic reduction from
their share of more .‘than S percent in 1969. In 1985, the
share of nationalised banks was more than double that of
SHI. Thus, about 92 percent of deposits were mobilised
byi‘;ublic sector banks. SEI‘s share in deposit was
sgtisfactory in view of i¢ts share in accounts and offices,
whereas in case of nationalised banks, the share in deposit
amount was almost the same as that of accounts.. Further,
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it's share in the offices wus half of tho total eoffiges,
RRB’s share of 2 percent in deposits eompared wvery
unfavourable with nearly 24 percent share in offices and
7 percent in dsposit accounts, Finally, the shars of
other scheduled gommercial banks in deposit account and
ancunt was comusnsurate with their share in offices.

Intar Group Comparison of Deposits per Bramch and per aAccount

A truly comparative plcture of deposit mobilisation
emerges when deposits per branch and per aceount are
compared between twe points of time,

Tahle Ro. 6,3 - Inter Group Comparison of deposigs
per Office and per Aggount

[ — o et Ayte

Sr. Bark Groups pL:l ] 1985
No. Per Branch Per dgcount Fer Branch ber
{Re. in {Rs.)}+ {rRa, in Aogount

- laca} lags) (13_3._2

15 20 30 4& SI GQ

i SEX angd its 5,31 3138 230.86 4449
asscglates

2 Nationalised 63.76 2117 204,13 3858
Banks

3 RRBg ‘ 576 P . 787

{

4 Other Stheduled 22,5 2387 132,33 3661
Commersial Banks {

& 21l MNdiB.cees 59.9§ 2398 159 .41 3771

+ 1972
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$ha per brench deposits increased by more than 4 times
in case. of SBI and mogre than 3 times in case of nationalised
banks between 1969 and 1985, whereas in cass of RREsg the
growth was very modsrate (37 percent).

Similarly, the position of SBI and nationalised banks
48 s pexrioxr in terms of daposits per account compared to the
other two bank groups and the all India average. However,
all the bank groups reported sizeable increase in deposits
per account over the period 1972 to 1985,

In sum, RRBs have falled in mobilisation of deposits.
Congidering their nearly 24 percent share of total bank
offices in 1985, their share in deposits accounts and
amounts was very poor. <There is an urgent need ’£or
increasing efforts in this direction both in temms of
policy emphasis and implenentation. On the other hand,
bank group asmerged as the mcst important bank group with
more than 60 percent share of deposit accounts and anount
against 50 pexcent share in totsl offices, However, in
per branch and per account comparison, thei&El group'a
perfomarde was far auperior ¢ the nationalised bank
group.



