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PREFACE

On the eve of political freedom in 1946, Jordan had economic and financial 

structural deficiencies. So, the Government created Development Board for economic 

planning. They introduced a long range planning to step up its rate of economic 

development with appropriate priorities and strategies. Every development process is 

dependent on the capital formation in the economy. The commercial banks are the largest 

component in increasing the capital formation in the economy. The commercial banks 

alongwith the developmental process have undergone structural transformation in Jordan. 

The commercial banks have performed a fundamental role in promoting economic 

development in Jordan through the saving investment process. The commercial banks in 

Jordan have considerably contributed in increasing the volume of bank deposits and 

provided increasing volume of bank lending towards the development of different sectors 

in the economy.

The Jordanian economy had serious jolts and jerks due to certain events to its 

developmental process. These events have adversely affected the commercial banks in 

Jordan. However, the commercial banks have restructured their assets management 

according to the changing priorities and development strategies in the economy. So, the 

commercial banks through their financial intermediaries in saving investment process 

have contributed to the economic development of Jordan.
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The commercial banks in Jordan are in the private sector. These commercial 

banks are owned by the equity owners. Therefore, alongwith their role of bank lending 

for promoting economic development they have to remain financially efficient and sound. 

The financial performance of the commercial banks is evaluated by the profit. The profit 

is an index of financial performance. Therefore, an attempt in this research study is made 

to analyse the bank lending and its impact on the profitability. Moreover, a viable and 

efficient financial commercial banking system is the fundamental requirement of a 

developing economy.

During my research study, I have received the encouragement and help from 

many academicians, professional bankers, friends and institutions. I am beholden to 

acknowledge their help.

I am grateful to my research guide Dr. M.D. Mohite, Professor and Head 

Department of Co-operation, Faculty of Commerce, M.S. University of Baroda for his 

valuable guidance. His comments and thought provocating suggestions have enriched my 

work.

I would like to express my special thanks to the Ministry of Planning of Jordan 

for suggesting me to do research in the area of commercial banking in Jordan.

So, I registered for Ph.D. in the area of Commercial Bank lending in Jordan under 

Prof. M.D. Sharma, Department of Banking and Business Finance, Faculty of Commerce, 

M.S. University of Baroda. After one year of my research study, professor M.D. Sharma 

had foreign assignment. On his recommendation, Professor M.D. Mohite guided me to
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continue my research study. I am really indebted to professor M.D. Sharma for his able 

guidance and constant help.

I thank Prof. B.S. Patel, Dean, Faculty of Commerce, M.S. University of Baroda 

for his positive attitude and help.

I am indebted to the Department of Research Studies, Central Bank of Jordan, 

Bank’s Association of Jordan, Economic Department of Royal Scientific Society of 

Jordan and Staff of Hansa Mehta Library of M.S. University of Baroda for their help in 

providing the reference books and data. In the process of collection of data and 

information, although some constraints were faced by me, due to confidential nature of 

some of the data, I have only utilised the data and information provided to me by these 

institutions.

My sincere thanks to my relatives and friends specially Mr. Tahsin Ahmed and 

Ahmed Ayyoub for their encouragement and help.

I also thank Miss. Kajal Shah, Mr. Bhavik Shah, Miss. Surekha Iyer and her 

parents and Mr. Ghansham Patel and his wife for their family affection and love to me 

during my stay in Baroda.

I would like to express my appreciation to the staff of Midea Point, Fatehgunj, for 

timely typing my thesis and data processing on their computers.

My heartfelt thanks and acknowledgement go to my mother who contributed far

more than I shall ever be able to thank her for, and for her love and support.
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A special thanks goes to my younger brother Samir for showing his capability of 

handling the family affairs and extending his support to me throughout my research work.

I would be failing in my duty if I do not acknowledge the deep debt of gratitude 

that I owe to my family members, especially Buthiyna, Sawsan, Mazen, Fatin and her 

husband, Dalai, Rudiyna, and Ghada for their encouragement, support and help.

Finally my research guide Prof. M.D. Mohite, Prof. M.D. Sharma and many 

distinguished academicians and professional bankers have contributed in their own way 

in the completion of this research study. For any weakness in the final outcome, I owe the 

entire responsibility.


