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Chapter -- II

am csmxb mmsum. e# m.S5U « f„

2.1 “’fha Co.no ©pool loons cities of bool©

ihe concept of eeenoEsies of scale, which is derived 

froia ttoe tfte»oxy of costs, easmiaes the ml&tiomhtp between 
else am eosto of production per xrnit of output with si a® 

as the cause and cost as the? conscience* bilberston offers 

a precis© definition sf ©ccaa assies of besies ’’C'I&ogIoal eosaomlo©

of seal© relates to the effect on average costs
of production of differmt rates of output, per unit of tie©,

of- a given coEaao&lty, when all poes 5&L© adaptations have been

carried out to make ps»auction at each seal© as efficient as 
1possible^. Shis definition cakes it clear that ’econoaies 

of scale’ refers to tfee relationship between average cost am 

the scale of output, whore output Is assumed to be bosso-

genoue. Sdooe necc-osary edapmii-ms to various seel os of 

output cannot be dsate in the short-run, the oemusie© of 
scale is a long-run concept* I'hcugh It is not aootioned 

onrlicitly, it is implied that the relationship between the 

cost aoS the Goal® is rod id with a gives state of technology* 

in this sease the osnoept is static,
it would be more appropriate to restrict tho scope of 

economies of scale, more particularly technological oconoales 

idont level.'ibis is fa vis?; of the fact that plant is 
an operational unit integrating factors of production, whereas
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Sim m mm of m ©rgaaig&tie&GL % 

femes of finance m£ policy*

deg&itg with larger

Minors oi§r a l©3?g® firm vdtb © largo issaber of a&olX 

oijse float©, v-tutte. aaptbsr £&?» racy S3© sosa&er oa© aith ©»ily © 

few tout larger plant©* Xei oao?i a eitaatioiv it would bo 

aore appropriate to look for cco&otsi®© of a cole at © plant 

level.

in the Stove contest o© EaXtli ood Vhitsoub'1' poia 

r©sl coono'mi®Q9 Mi %em& of toetmeXogioal ©c©r»ai©% 

at plant level due to following je©&apg,a a

~'c out, 

@lfls©8

rif-eUy, duo to ii&iivf&ib ilitieo of certain prouuetiva 

resaiirecSji*©.^ e agreed. eauifsitmt, picsnt will ©spottones 

©ooaoaiso of aeolo upfc© tiio point whore each iters is at the 

optimal aiae*

£i©e©s?lly, &jp©olad.isa&tiass. breeds espjrtise &*jd e&perfcio® 
©dlisaeo e££iei©u©y» iioreaver, tbrosgfe the* a&cgyfcica of diviojhm 

of l&bsm?, skill Saoppaaoe by learning effects*

1‘hirdly, tdtfe given technology in tesao of lab®w/oopital 

ratio, appropriate scale is neoeeeil'y £&» preciaoiry eerfcotn 
ooaoodity* Sfesu&b, the ©aoit&l/le&'roE* rati© my ‘i© ©aoes In the 

two proeeoo of the large ©odi® technic**® osy toad
to bavo a higher productivity in dQi&perieon to e&&Ub*seal©
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I'ourtSsly# t©®§j^logieeX o&mdi&QS et pt&at level 22?© 

S00Gpia$@4 fsdtte length of pro&tiottta& turn* A lodger 

fro&bcfcioa run oe&afc lovs©r «©et* Soeaus© long srottaGrtlstt m 
£&$ permit til© *ose ©f ©peoi «XJ,gg& tu-alo mii el togotter 

greater vD!iiC.tidj5 is u pradaetioa lice#

It follows fro® the fereg^ixiS oleouosXea that scale 

©caiiyalee trio© fro® ©are efficiSBt i«© of iepats I*©* Xofeoar 

sad capital. itmt Se to o%> .so&Iq ommsie® ;r ©Bi&1} fma the 

ebsrsoteriatics of the peodtsstlca gmmoc* ©ice® pliant is 

actual pradaciag \mit 1st agreeing v&rloao factors ter productive 

purpose©# ecor<sraise of scale# y©r@ parti ealarly taefe^logio&X 

oeouG®i©% ©re sl;ln to It#

However# eeasssms at 3?la«$ level oaito pasay attributes 

of real fins* Ut^ageri&l asfl fiiiffiiol&I ©eoaissioa sail ©ooaociXes 

fposa suO.lil-g3.mt ape1 ©.ilea© sre aoraakiy aecruiag at firs 

love! aad ct-ared by differ cat p&aats* ’S'berefOr©# iXLcat is 
act independent of ESissagerial aad iiausoSaX esacaics#^ But 

ss they are icdivieitole ciad tfeoeafcrc# eomwt be iispeolfi- 

©ally a©sabred at plant level # I!02100# it vraulcl be sore 

appropriate to restrict the sec-po- ©f ©co»©£il$c of eeale e/itb 

rsfere&c© t© tecfeiHslogie&X ©acmdoios at glmit level*

lb© aasiegy of i&aut ar«d firo is estesled to the beni:
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©here' the bas& is a firm ami tfeo bractehea er© tbs plants*

Sazfci 'i© a deeinioa making malt, dhereaa fcysrxjbes aa?© ootsuol 

operas i»g aiiit* Hoaoo, it would Is© ecs?© appropriate to bod 

ecouamios of scale at basasaeh Isvel*

ilo ©csfiomie© of scale arise ffces nore. efficient lies of 

isp-rls* i*o*ji^oiap cad capitals it is ae<xasta®gy to ©aesslno 

tue efficiency at vfc iofe inputs* p£ftioal labour io mod 

at fers&oh level* SIi© 4u of tit© £&©t t-fesi baalsirc; is a 

labour intensive Saddst-a^ and \ia%® cost 2.0 a <s®&poa©n$

of opcrstirig coot*

Secondly* bae&c activity of sacfc branch is ssmjj*!*o*j 

finm <&al iskt&mQdtatioa* Ilodwer, tifo^ir activities differ 

©ufeataatioUy in tHSKje of alec, pj^uatH&lst ami environment* 
gfeie fr.jui,d affect costs aid oaraicga differently in different 

branches *

Shu©, it \?&aS4 be aore appropriate to ©tady ©coeo©ics 
of eqaie at br&iwsfe level*

3*2 Studies ea l-ctmeraloa, off &cela. ,.la &as&iq%

Shea?© ate a number of ‘Studies in bending which teat 

the hypothesis- of m'orm&lm of oeslo*
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i/rt-ha$&££* Mid llorv'itsr have the reXatio aafetp

fc©u«0€ii bank ©is© ana total ©pei*e&i»g ©oet as a pea* eerifc of
leans ar.d i&vest&cal;©* Both hays Jbu»& tfe&fc eooto a Pisr>«
©oat of lonae ©M imreefcseafce dfsoXine for hanks with loos 

than approzimteiy 6 5 9ilXimx of to tea. deposits-*" rossinlne 

fairly constant for beaks feeMlng between S§? aM 825 to S50 

tail lion Ja deposits arid then decile© again for larger banks*

ffir&taely used ?:iui tipi© retreosiim t&cjhni&ue to examine 

the z’eX at io E-ship acimen ©tee and csseffe £m& a cample of 2?0 

aea&er Mrlrs of the tenth i?©d@«al Beoarve district* Se f&snd 

that the coeffieieiit ;&r tfe© logarithm of tots!'asset© m3 

negative# -toot is t© the ratio of total coot to total 

assets fell aa barite &ise Increased* She rata of d©<n*esse# 

beeves*» fell as fear* ©is© increased* Ba*& ©is© and other 

five eharua'terifstlca^ sorseiy ratio of tise deposits fc© total 

deposito* the ratio of total loans to total' oDo©t©a the 

ratio o£ epnnia&ei? iosmj t» total, lean© aid. the pc&'eent&g© 

growth ©I assets £ron 1Syd>-1£iS9i» aoconutod fer 62 per cent ot‘ 

tiw v&rie&i'Oi in toted cost*.

Grmwltf, MisM&fS md Bor vita feeliovo that the idritbiaa 

division of Xsboya? accounts for ©oonoaied of so sic- in hoMsing* 

Merger bar*© ore ©hie to argaoisa their ©sws&io:© M ways

gcx*3it a larger ohare of fearing fiaetlcmo to ho performed



fey lees B&iXicii iufeois/ resources* Korcover, op :.:0'J&iisa$ioa 

in large feas&e is oomladv.© to greater efficiency ©1 labour 

tm$3 lower t&it cost©*

7 -;::5Serotesr m« BeH^luis^ estimated activity «4se cost, 
uoi/% cofefe-“-fe*itgla©o production turniicm* Bootses is a of seal© 

»03>e fami fos* tok ftescfci© a®, namly deposits,

tine deposits, csortgag© Xoaz&fe, inetalusni lease, bustoeoe 
loass »a securities* i-fso respective eoafc ©ieetteitXc'% is 
Soaetsn's siu-iy, ware fottud to fee Cm$7o, 0*346* 0*90?, 

y*.\>:;0, 0*963 ersci 0*736 respactXvel,1/*

Bdl-3*sr£%- fotmu that XoboiiS? opaciaXiisafcioa accounts 

for at least b portion of tfee observed la crease in labour 

productiv ity * ftes/ever, t-bo relationship bettmen shift in 
tedssology aa& inoreaaiuc: oo^l © caa f^aiid to be statistically

eigaii'iee&t i© tt»s dois&nd. deposit, iLstoiiseiit local and feasisiess 
ioexi i^iactiSiS*

ilsagra^ca m& us lag cost data 2?eiaiing to top

30 leaks la laSia lbs? the yeo^a 196? au<i I36u ©apicyea eulttpX© 

regression. technique for ©stieatiag operating cost* la their 
staicly, It4* explains D9 per cast varlatisra 5» total operoSing 

cost *&tb tlie feolp of ©cLcetea eki&oa&tory variable©* Since 

Mge best is a sajor cc&pessxt la operating cost*, ttx-jr taaiaicin. 
tfect the cc-apefe for- variefelso influencing the boot fetabuM be
fomiS in tbo activities of the book that attract labour tins®*10



the fe^egciisg n^ecmut, it- 8$geos® that eMf>is»i©al 

fiadingfi of ifee&© studies outsort ttie fc^o thesis of ecaamle® 
"Of s«ls sad lafcow cpooielis&tioa esipia^i tfeo ofe-seeyoO, 
ecstuuniee of aeaQts. Haoever* the esgXart&tioiie differ because

of different mtbd&a3.o{£f ♦

2.3 Concept aad fcleaaureeaat of Cis® i» TmkXm
r».«f»-4«»Afc*•»**■>•«*«*

•To wise t-lio reliiticmsfeip ttetiwm ais® and cast 
®js8 the effect of changes la tfeo level ©f p©c2ueti©& ©a the

©sat per unit of output, the. tseaeureseat of sis© sosraiaos 
Importance*

In the trMIiio&al theory of firs* fits© ssacept of Die©

eccia to smmUx denoted «$• output ©£ &>3oo£©n©u& farouuot
per unit of tine. Aeoo^ciiE^Xf» else or cct&e Is ala© dofiaed

sosetiisots in teres at aoa©ta si? number of ©aj>i©$,©es* etc*

tlovzever, it is argued that within the sea© felaetrj* the

voXtws© of output I© the airiest seoaure of also of the pyani 
11n,'-} -^-1 •***!-. 9 9

tyrtJb 4«3» 4«i#

In the afeov© contest* a arloeo as to &s© to
dsftee atsi ajaew the output ia kankiri# isSiistrg?

&4h©. &a%u£c$tus'l8£; fte^s* brnf-io are miti^proddet m& 
multi-pleat firm having different br&a©iies ptravuelrig differed 

prouueis* 2ut the ©scentiai dlf-feroao© between ma&uf&cfcsriag
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product otM bmkisg pro&uet that 1&0 p284u©t of asm** 

f^efcuyixg firs as is tfeo nature of gtjursioift qu©utity0 titeoaa 

pstoduot ©f a iritttc is is the fara of Servians* A© sulti* 

^prodnot^ilmo-* Miiss see e^-iogoi ia oroatiag various l^poo 

®£ fiaaaeiai senrieee provided to euctoaero, aeaol^r a

i) be*viees provided tAos accept lag deposits* -uLlos-ing 

fUrda -so be ^ithdrsns: m\v. serV-lcias ItMpt

iii Gesviee© related to the operation. of pa^amtis 

nim, i::oivifilag $Qmig.i esofite.&«*

iii) IliBcslJ.&isouo 30W1-C6O v.-riicu consist- of business 

infersatlo r* traiia advices, rosittatioes, eicO'S&ag of cheques, 
oaf© deposit vaults, etc*

3 hue* j&ow of (iiffgreat eex"? leso9 as indicated above 

in the fora of leading and. aois^leiidirg; activities,, ore gosfi 

gro^gr for output or scalo 4a the fc&sl&ue l*«iufota$* fboso 

fiooe of service© ere again reflected 3a eise of a benite anil 

the else of the teak? la tarn, ic r©js?©se atoil either in tamber 

of ao^mts or ©&ga of acesart in mmmtnty tertao % lapse 
Gicmmt# la ether twrds, the £Loti of services i© 4a general a 

function of the arasber '•" aad rise hen'king

output o&a bo defined 4a torsi* of nl%® of the fc ail/bran oh* 

la verXoa© stadias oa econonies of se&le in bas&ifcigj, banking



.‘atp&t is either to t*ap§5© t€ ms&or of accounts ns in

terms of els® of aeeouat 12'

f be grofeiem $$ se&OMtog output is* & fcoefc* thfln&fo-eet 
as oevg© as to a igas&» ttoisgb o&t ©s ©ev#/e fe© to a. mitt** 

■£}£o£v>jQ% iisvit arises mini# <lu© to tsbe'very m&tiim of fecsoktog

isfiiiBtrv-*

As ledieoiod eassvoi ta&k© are basically tauiti»$eo4uet 

liras FraCmoirtg ©©gtioes rather t&©& output is shysteeX 

quantity* Sis®* feai&isri pro&ret to to toe faro of esrvicee* 

it is vogy difficult to rodeo® Hie seryloos to a stoward 
uaifc that ba to!u@d or ra©em*re6* Farthe.?B. tb© ea-tnre end 

i&e composition of tbee© ©srvioes vafy S?«» -basis to fc&itfe sufl 

froc brano-a to ^asoii. iiSf®stA®& of ferstiebes ©iso affteot tb© 
working of braaebe© differently* E©scs# coats and ©©rainss 

in differ®t bar&& «a breach©© ■&\}hntmvbt&lf differ* In thi& 

nmmnit'jnf J-iml $©&& ©baorvs© that wtfeQ ©©aeuretwli of out- 

gat As no^aliy the bsstoeot probiers in the atatintieal deter- 
Eiis-ation of cost, ©rid it should, be apparent that it la

1 '4©sooatiaii^ tru© of eoo&eroiel baakieg output0*

la the earlier oo©t ot«ai.©6 hy ^Ibcdeffj Horvlts* 
Seh^-eA^er aad HcS1©© oad'Cr&'aeiy, airi-aie^i-slouai approach is 

uses for assuring bank output* Accordingly* various balsa$©- 

abeet 1 testsjouch as total deposits, tetri assets, total iocito?



©to*s teav© fee® uac4 m £ow fe&ah els©# i&he*lei’f %
15 16tervits arid h<&«eiger»«Xc0©© bore employes total deposit©

17cs pro^r far basis eis©, .*&©»©&© #jr©s©ljf has used total 

seseto sb prcu^ £oi? ©osserc&al, oauls ©isa# Xfe ©XX tis©®© atodiee. 
moticttarj- a^asurt has hmn used £m denoting feeiii sis©*

tn the later studios, *&©«* measure qS output is need

in tlie ti>mi of ad^sisted or weighted &tyds of asset©* Green- 
*8v^bcaua’s* study fosueoed grindpelj.j on the davelojEiest of s 

eoBoept of feeafc output# In order*? to- overeouo tbebXae toward? 
idoatiesl weight® ®sai#i©4i to ell composer-ito ©£ ib© bat me©-

street in the earlier stadias* ho e©nstrueted c 3 which
aeoir.oo weights to the various eonponeuto of the esrnir^; 
assets. Weights tiers obtained by regress iug -festal Xoa&iag 

revenue ogeisst the ear&iRg asoet* She output measure for 

©&©fe feaali was then omputed by aalti^Lyiag the evef&g© 

is tercet rate for #ae asset ©ategsr? by the dollar value of 
the bead’s baMXag of that asset* (jurre&t y ©versa© obtained 

fro m mrj*XQz&Z&& sour cos ©as aided ‘to t&e ©sighted revel®© 

soamare to ©xtsaust total revenue* X'he-S* $#r©0»feaua#s study 

$s©orgorates all operation© of ia-±f i*e*f Xes&iag so well

as ma-X«4ii;g output.

Po^r’a ^preach \ms. guitc ©Xtail&y to Groeubeaaa’s# 

except taat output prises- were allowed to vaty aid the
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op^orfcuaitgf wq% ©f iasXaaiag time deposits m& %aak\i&&& la t&e 

measure of output'1-'«- Shu% flS,ev&l of service® are & direct

faaetion of feotft tb.© «aou«t o.f £nm® ©atstanding aril of the
tuc3*rgQ90£6i.c$ Sateyest rates*.

#*Q ^.Bmsioa** a©S B©*X«Cluffpfc^a'* bairn ©boeea oult incite raiomA 

reproach for measuring feasor output* Baric baa feeea trisubHaed 

as producing §mm& de#SBit8» tiat deposits, srsortgcgo led?!©? 

tr©i®l&ej&t leans* business itmm m& securities. Bast* of thee© 
esssseroiel barfe output is seasured %n iem® of aaiabcr of loans 

or deposit f^ccmnis.

8*®gra3e& aed lisspiiiy tn tneir utaay bar© used total 
desos&ta '•* sisnmf asd nusber o£ accounts «• ®o proasy for fcsafe 

outp-uiu ilio ciuHvjre ibCiedlyoa. &&i?o pointed out thufc deposits 

ie sot a reliable rse&our© of output* boy ever* id©

!it# of pxt3tiyet-«?loe data for different ©Q3pell©&
ttioia to treat level s£ deposits ao m lades of 0ise»6ifo

0,1

*jn

i*b* ®6a% group ©a buekisig eooi-g^ hoo used ecxapoBlt© 

eeaoure of output from diff<sreat lisses of aporatior^Oiit;pot 
emprises' of mnsber of aocouais, outotoodiaii balances? azmw 

of transact 1o*js9 aisafc&r ©£ vouchors anil easaissfon/esobasigG 

earned.

freer ttoe forogol&g uceeuei? it apipeorb that different 

studies hare either need. mi-dieoae4©iial or EiUlti^ciiDoneiojiel
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approach £sr eeeusttring; -feasts output* Aaeatf^Uigiy, tots! 

deposit o* total assets* total past s'eveuue# ooafcea? of depo*** 
sit a; 4 loaji se<sount% «$©** have bet® m>Qfe m prtwsy Ccs? feasfe 

output*. Bade output is rogTOfeesitsd either, by e>is@ ©£’ the 

aoesa&i is ssaetary t«ss or Sf aaofeer si' actuate*

2*4 2b© geaaigreaeafc of '»3ige at Bgencfe hovoX

In search of fSMisg m appropriate measure for 
Bigse at bre&eb level* wo &&/0 ©o£04&@po& its ail eight tod lectors*

Leo* tog tict&viti m of the faraa die© have been represe&ted 

fey total deposits Cx, )* tot®! a&vaae©© CxJ ana volume of
I Ch

feiiBiaes© ilvJ-* i*o«'* aojttoito gLus wtittk&m* till the three 
•?

igidieatoxfe me to lafeps eg supees per mm©i*

ffoa^iosrditag, activities of tb* fcrsnehoc have bees 
ropyeeeoted fey other ifelmtl baeioeeo ijs^) (£*«•* resaltiaaoesi 

eolXeatioojf MIIb otM eJi^uea* 08fe«*d©poBit veaftto, ®fco»)» 
fcrol^a fcuoinea© i*&h otfacs laias$ plus ifereiga fciaolncGsOv)* 

In inland tesinaea* remittances, eolleetioiuf bill® m& 

obequeo c^o in tea ai total aootmis headlcd per arthua and
©&fe~aep<?eit vaults is to torso af fees ©barged by the branch 

per annas* Inleid end foreign baaineas ea?o espresedd la Ic&h© 

of rupees* Stoe of the ferasdf sjqy also fee todioaied in terse 

Qi total ascet-s i&?) ml gp?ooo oamtogs (.1..,)# Ifetal assets
£ -L#

ssd grace ©ore*egs are ©gprecssd to lo&fee of rupees*
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leasing activities ®£ the ^a&ohoo hw& feefa

oeasiuere^ lii stora-tory oam^ rattles? than amat-er of aecoaato**

Sines it tsov£& be inspireprieto to aggregate ell the 

vosria^es into csso &ed um3iel% to handle ell of tfeew as 

ioaie&t-ore of else, it ia eeeosacx^ t$ select ej&e variable* 

whioh etey fee eo seta ©red sore ^prapxi&te as gres^r for sodLe 
ox oyer at ion of a breach * ife© consider at zem £s-m which the 

varieties esc© aelGeted «casia fee (e) t&o variuc&e regros«it&. 

the '-Etaia buoiaeoe of the fereadae© tend ife) It© osadL© Id also 

fairly reyreoe tic at xve o£ tfae scale of the other activities* 

Keeping those eoneideratio'■& in erlni# correlation coefficient© 
hot^een all t'm pairs n£ vorict&es {©mstsrs&as above) tier© 

eck csil&tea os e&csm in f?ahlG 2*1? (ski reset- g&g©)

lb is otJBervsa fern Saele 2#1 that fcHo oseffieicaie 
cl carrel ©tt on (3) for ail the eight m?iefeleQ ore vary high 

sau fourii i© fee statistical^ ©iOiii£io&ifc at ? p&f coat level#
Sliie implies that oil these variates or© highly eorrelefeed 

with each other e&G tfteroikrG* ai^y one of ihcee eight iutlic-a- 
core oowld fco selected as i«emy ffej? else*

On e&pirie&l ground as well as for other jyotllicatikjss 

givers feoloK, voltes© of fcuoisees (l*e* uepooite * advances)
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toss been selected es pffox? £&r raster tbm deposits aa?

abTSace© separately fpposa ©easRingo -or total esaefcs*

CD Is ©eerefe of print© ssssasssw© cif ai«e .for 

©sms Jniag Disc-coot relationship* here ran ys^sto of 

oper ;.&irg ©C3t ©u Boleeted olgbt indicators of sise* ssith 

1*379 data* fASD&iy iraius© of buoinees* deposit®* adys&ces, 

gtmm ©samioge* total ©©sets* otb^p MlmA fc&ais&ss* foreign 

&asi®t3E.4 otter- ial«gi.i jsl&s foreign 'feastnoo&* Kegrcmslon 

results presented in ia&to 2*2 obo\? that yoIoe© of business 
(ii| 3# ©lv<gB bevc-er ©E&m&tioa in toms of £** than other 

1 aioacoi* efeosen as pmxg for ©iso* "its regression c&effie lent* 
bj ic eioo saving oxidated negative oign* ' . ■. '. c-

(34) Voiuss© of bu^iueoc ft&s a islder ©oversgti than 

deposits or arjvsncoe or other ijfUeat-er and represents 

fet-tfe the too sals activities of a-branch •

(i-ii) ^rciust^sis; (De* deposit^aist and sdlvozicw+irix)

in diffeseat sis® groups is rural &r4 fiirfc&s branches Oiffcs?
considerably sbieh ia seen froa tebioa £*3 aya 2*4* i’feese

differsnee© in otruotoraX cfea? a«t®rlQtis0 uiy afffeot sis©

cost relatione hip differently in rural u&d m&Qn branches*
Mffo* slices dara sferuotm*ai cbfKftdtevictica are reflected in

volmo of feu&inees of rwcA and yrfesa fer&rschos*- Soreovar*

deposits _&oi tu^mjcuo era felEfely correlate velisa© of IW&- Co2rP £lO'‘vv-o£!c*d“joh C. VoIvvmQ^ IsU^Ji V|Q^-=^

Luetoeua^ritfe deposits"sad ocvsnoes is a*95ifti ase 0*b$tS 

respectiveiy*
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^ U<*C*,0* iieRSQ-aaiva &mnl%9 -** 'Uise-Cvat; aolatiou eb in*■» »<~Kyr»^4^«n»>n>*<»WgyY«w »-«o»»<p < <m? Oa*vy «*»»;»* - gdvft 'Os**-*?***^ ^J6»Mw^^<aw^.i«WMM<a»gw^»

in Mi Brrja«&@s - 1.< »■», «yft» ww»iM*m‘g*Uir»«»«gfc^^^»t»««Si' .m*n <<' w <■ t.TMrteuftrtwafr*.*

>*6©ai Variable.
©$®rssinp ©Dot;-, to

IfsiependeEt

varidbleo

C'OiSGtBJJt

&

lessees!-

os coeffi 

el-eot b .

ft
i*

O
Ci £.
& F-2atio

Sets! is&p&e&tB

Zotml Mwamm

*r

%2

3*b3?S

2.^2

-.0010.

^ •,. i r-i r.

-♦.0023

i 1 *6433 i

—#1194

-*0943.

*0143

♦OOjy

3*1771

it,£19}~

1*9666

4219)

¥o%m® q£

'Bmlnem

h 3 —♦(JOIsy®

(1*7150)

'“* 12u:-h:-’ •0156*’>■ 3*4765

(1,219)

Intoad X>mimm 4s, 2*9?h6 -*0002^

\ .OOI

-*109$ *0121 2*6024

(1,219)

Foreign Buxinesc xp 2*og5$ —*00Op

i 1

-.1066 .0114 2-2294

(1,219)

1 j'slaiidi-l’or eigrs

bUSiKOOD
&

4£ * ;i*l -*00055

{ *0Vl’4‘)

-♦0656 *6043 *9450
(1,219)

Cbrses larniags x? 3*0?15 — « 02d9

I W?0j)

-.11 US .0131 3*0643

(1,219)

iota! /-.a seta A - 3*0399 — *0029’*

(1 «&&!)

*,,314S’"1 3*2544 

(1,219)

■lot© . 3

e *

Sigra£’ic&s& at %*■ level*
[gares la the ga^ssitljoQoo below rsgsressiou ©uaffieiont s arc 

t~vciuoB mvl below :1 -ratio arc- degree of i&eedoa*
I* Sesiaito obtai-eti feaa etaputar on tbe baals „,. -r* sr in&ivirital

fer&nob data for 1579.
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text* 2.3 s giiratM MatrUmtina at JDlffersnt. S>aaa at hoetm
iti Utiffnl* tlyfran. ami .Ml.kVQ®sfcoo..

'•i**'*«*,‘*w**' tmant/aswitfr*.'
f‘\nf A: > l-?»

iise-erou^ €se. B*®sob$e £sa?eQ*itags Seroantac®
enil Sioaos IVsnetie-s 
Ifoii'Bse of ifysisbos
ia L*.W^\S «.n4 O^ovasi

RsD

Of fc^st' 
ey&Ltai’bl 
1(393® to 
toted 
ia&sm

- i-'ex'acG- XTsaroe
&1“ coLiE/Mio teg(3 of tage
i&atitu- s.±. Si' of 'mdi of

xoaigj o.B.lo&so vldml lorn©

utag©

to to eel 
lSGr.0

to Iks'tel loaiio 
lo&ira to

toted
XQOi'iD

to ¥©
luae
of
Busq «

Xaoe than 1C) lakbs 1 u -' 32*o0 5*00 30*o0 03.00 29.00
10-50 \m«Q 61 61 *CK? 05*00 30*00 03*00 37*00
50 XoM>s-1 era? e 32 66 « 30 G”> 0 c;0 25.00 05 *00 33*00
1-5 c^oor-oo <rj 2cS-»00 ' 34*00 03* U0 40.00
5 -10 orofe-s <*» -** •?** «fe» «*
Above 10 crorce - «•» - 4» «M»I «»
Ml liurel BgtfMksq

yasms s-iBs.ii®
141 »*r c, # ■f-% fy i'i ^5.«S^*00 31 *00 37*00

1-eoo ttr« 1C* lai:hs <0- MM* «*» ¥»¥ *h* ■tn
10-30 lokfa 6 «9» 47*30 45»^0 04,00 37.00
50 Xafe'as-I eoe.eo V) 12.0-0 35*00 44.00 O'fJ.OO 22.00
1-5 erores 43 19*00 31 *00 04 • 00 32.00
5-10 eroreo u (Jo *00 52 * 00 30»O0 «*Vi >J.i£ 9 31.00'
hbm® 1C5 ero$e 5 1.U.0U 61 .00 lu.00 03*00 20 * OQ1
-eiil tMim £&&qo&qq

i . Jlxli ^5 J * I
ao 17.03 46*00 34.00 '03*00 .30.OC

15^30 th&>i 10 XstlfcS 13 52*00 03*00 3-j *00 06 *00 29.00
10-50 Xai-liB 67 09*00 •cto . f\‘ivU 05.00 37 .Ot
5 0 1 cfe he-1 c*io r© 47 12 *00 23*00 06*00 29.00
1-5 es-orec 77 32.00 32*00 4 2 *4? 0 04*00 34*00
5—10 crore® 6 03*00 52*00 30 .00 02*00 31.00
■Above- 10 or-oree 5 141*0-0 61 »0Q 10 * ou 03*00 20*00
MX i3S*aiKi;co (Avg.,)22l •«J’ O’j 33 *'30 03*'.4> 31 *00

Sprees $o,fc,te 10 5rog-££?oa 9i3 t&fc oc3U: of so so piled data to tis© 
^os*r 1973 giver* la apgpad is t&KLa-S.

ii2^i I'arel birancbes, tuwo es?©. ao braneboa b&ving volun© of 
BUOinotss S30rc then ^»3 erore. Mailer ig'j, in ux-ben brE?acbei2ff
prro ore no feraneboe hmir^s volume of fcttrinees loeo than
fo.l-o Xslcfe,
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fable 2*4 i'isa-Wiee eg yifibgsat %/;a«a3 of. £®7>o©ltg
U3?bas &oU .Ail bs?&a;heo * 1979*

'oise^robp of braaeha© Xoj?c©»tage l^eetifsg© Per©axtaf;o Percentage
and £s*q£ broaches 5 o 1 cXL of XSse of s&visxoc sf ieo&ai
(folliCs of BmUI^S© in sepBit© dopes it© 6ep»sits' deposit©
IciUis-feoyoe of fe*} to' ysioae to tote! 6© total to total

of - dewoits deposits • deposits
bine lUiese

Ij|tA|^*»j llUA*fj-,Lt} '
X»0DS tfeou 10 lakhs IS* 71*00 40.00 b 6. oO
10—50 i. ali ho 61 65*09 50. OD 45 *00 05.00 ■
50 iakbs-l cro a© 52 07*00 55*00 rs.oo 06.00
1**5 STbl’eS 25 69.ti'U a 1 * oo 42*09 97.00
5-10 fi~;-:>i.,ec> Ml •* «0# #** ««

.%?€• 10 crorco *S* - -
Ve*. *

iill iiyraX Branches 141 65*00 52*00 42.00 "06*00
'' i ’TxT» r rvf C ”*■

■feJU-'tf-M S l**#,*. ^utK&Kitimnw.

&e£«s than 19 Ic&fes ** „ *» „ <e*

19*50 ids he Cj 65*09 40*lX> 32..U0 ’ 22.00
5o X&kfco-l erore , IB 79*o0 52.99 37.00 11*00
1-5 crsreu 4<J SwaOO 5 b. ~0 32.00 12.00
5-10 crora© 6 09.90 56*00 30.00 14*09
Above 19 Oi'O^Sfb b 7 2 *9v 77.90 11 j. 99 07*00
All Srsee-bea iiU 70*00 65*gO 25 *00 10*00
Nt*t 'sSim&iW-
IspQD th&zi 10 Xe&hss , 19 71 .09 4 ^ *09 55*00 O4 *tj9

10«5Q Xaklr. .5? 49*o0 44*09 07 .00
50 laksie-l esoru 47 71.09 - 54*90 3a .90 03.00
1-6 erore© / « 66.00 55.00 55*00 11.90
3-lO chores - <5 69.00 56.00 30*90 14.00
Atov-e 10 oa?o 2? ye . 5 75*00 77.00 16.00

Ot.OO

5X1 XyaseheeCAvg*} 221 6;.. 00 62.00 23*00 09.00

“^4

ai'

Giveft
*3.t ptos^ed. a* the btaciEi of ocupllovl data ios? 1979 
la apr-Qaiiss table-S*

ir* jnmil taraaabb©, iboro^ar© m t&m&urn foev&i£ ®ltt® of fcaeiaess 
ae^fs than tj*5 crsix*©. Ol&rila-rljr* & upb&» brsajchoa* there are ao 
branahos kmks& volts© of 'btsBlaess l©cs ‘Sian h*1Q Xaith.
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(iv) Oao sare fie&tloii for edeotlur. voXwse of 

bua&ioss as iwtt&y for sise is tluvt §2*000 eaamliiga es& fetal 

lisaefe are ala© r^ieotsS- is ft* ffc.ia' is feecsuoo* valise

of buainesa ;te highly completed fdtk gross a aid total

assets* bho esrreafsan&iag eoafficissito of correlation are found 

to be 0*.T62t ansa 0*£426 reoj^etlvoly* _

(v) furilici?* volume a:€ feaiiSuoaQ so gsp^jjy for «2©e to is 

eocfomiiy situ 211161 CoQaittee’e racotir^sio^ion that -fee 

s:t8G3k£ itao feraaafe efcaulu fee oosKJMere-i ©a tfeo aosi© of volume 
of business***1

(vi) Other iul&nu feuoiaeee md fere is* teeioeus* <i®e*. 

rcsittaiiuaSj bills of c«ic;,3.aa^o? clearance of cheques* e to*) 

or.-: sot Included ia volume of Sraoieecu* Hoimvz-Z'9 they are 
highly esrmlsFdl vrl’^s volume of fcaoluesa* i’fte coefficient of 

.correlation of voXt<fl® of imiasss sl-tls 0t.ta.5f ialowd feuciaossj 

ferei£3i business csu etfess* iiilmA ■> lvroi£rtfeusiraoEi is U*795‘6> 

0.6S95 aca #*7359 respectively*

It Liao bean obcerw.6 tfeut ic '.soco fer©3?,eiK?o other inimsa 

a**a i'oreig-, feasrdor-o is bigber ifcea v&Xua* of fe»^,n©oo# but 

tfec esacain^e Sttwa then ere leas than csr&l^c from Gdvmcos* 

Further 9 .wide fluctuations are ob .served 3n other inlsca and 

fcrelvci basicecs and iborei&re, s® c/ctr.sie.tic reifitlarBh is is 

found between the i$s& if rural aitl urban fereisefecs* Ocnerdly9



ell branch©© are doing otteir iaicmti bmlnmn alsrcs with their 
$'$*&& a©tivlti#s# but ilraign troBiuc-ss is Halted to wry £«ws 

urban feraac&ssV ieoa-aee of #ioeo cbar&c&Q r&afcloa of ©they 

iulsad sad tmuluoa®, there is m f*t«wd®rd tsotijal &»?
i^&airedesat of tlie.sc* mn-*lor4isa& uotzvitlea* In earlier studies 

aloe efforts to find plausible uo&aiira other iulend aril 

foreign businaus, I#©., aoit~!<ssitling-activities* were iorgoly
>?K

unsuccessful# !z the sfe©<HL©e Of asy plumas, bl© sieasure for 

uceruriAS &ori-lais.in4 activities,, it is difficult to say 

GCte^i'ioatry eloirt tiKtii* eifeot &a uisa-nsuM..•• relatlunsUig* 

beaeo, otter iuiarxi business a;ui fteeigh fcnewieeo iaeara not 

been Included ia voiuuo of business in the present study.

£ • 5 Condunisa;?.

As branch is an actual oporutiusa! ua&i ar4 the activities 

of the brands cliffy or&staRtisIly in tores© of else, j£‘o&iict**£3Mc 

and mvirenaant, it \xulu. bo uore a*i?ra;/iiatc to oiuOy 

eeci&er.ies of Gael© et branch level*

lieuB?ei'} the peebiea o£ ^doucc^-ioct of output is eooplex

iiu view of the nature of tecirlvii? urodusts., 1* ©•;oeevic-.o« Heuec,

deposits, adveaeo©, sppog© eornto,total ar/^otc are uaed as
pxo^f for sis© 3a other ufc-sates* Siaeo vnlao© of b»©imss

repreamt uajar aetivitios at branch level oad is b%hly
correlated y;itfc ether seleoiou indicators, it hue finally 
soon sdwetee oc wrozy for ©is® In tho $rcoant ©tu«y tc -test 
tta© fcgrgotcoais uf economt©© o±’ scale at Ijraiasb lev©!*
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Seksseigor, X* M©8&®, J.S*, fiOfeio«g& Bajklsg0, ffpugg&i
of Business , Bolmvaty of X^XIV, July 1961.

dfflEMTOly* Xyie S.9 m*£Bs

$?mrfom3.i *tuarfc %*9 of B&ofe eoeto%

flap I&tsf£>B8i Baskina aovisro. <3 10.10 1967.
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