


“ .- CHAPTER IV
8 ipee RESULTS AND DISCUSSION - e
Results - of the present mveshgahor; obtammed through analysis of data are
presented i this chapter .The analyzis of data was done on the basis of income classes to
which the famihes belonged Income class was the criterion, on the basis of which the
families were selected as the sample of the study. Thus the families were divided nto five
income groups ranging between low income group to high income group along with three
groups belongmg to mddle income, viz lower middle, middle and higher middle income
The findings of the study are presented through composite frequency and
percentage followed by the statistical apphcatlons- for the testing of hypotheses and
relevant discussion pertaining to various objectives of the investigation
The results and discussion are presented under the following sections
41 Socio-economic and demographic characteristics of the respondents
42  CostofLiving
42a  Secondary data on WPI, CPI (All India) and CPl (Vadodara) for 94-95 to 2000-
2001
42b  Expenditure dunng 95-96 and 99-2000 by income groups
42¢  Costof ining ndices for five income groups
43 Economuc profile of the families duning the base year and the current year
44 Fmancal Management practices followed by the families
4S5  Problems faced by the Fanmilies due to rise in general price level

46 Copmy strategies adopted by the household against the nise in general price level
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47 Extent of satisfaction of the families with quahty of hife during the base year and

the current year
48  Testing of hypotheses
49 Discussion

Section 1
4.1 Socio-Economic and Demographic Characteristics of the Respondents

Present section of the chapter deals with the descniption of findings on personal
vanables of the head of the family (respondent) and the famihal vanables of the families
under study

4.1.1  Personal Characteristics of the Respondents
Age, education level, income and occupation status of the respondents have been

analysed as the personal variables
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Table 4.1 Personal Characteristics of the Respondents

Income Group

Personal LIG LMIG MIG HMIG - HIG _Total
Characteristics _ N=50 N=52 N=53 N=50 "N=50

N % N % N % N % N % N %
Age (1n years)
2130 . . - 0238 480 2 40 8 31
31-40 23 460 11 212 14 264 18 360 08 160 74 290
41-50 23 460 32 615 27 509 14 280 17 340 113 443
51-60 04 080 09 173 10 189 14 280 15 300 52 204
> 61 - - - - 8 160 08 31
Total SO 100 52 100 53 100 50 100 50 100 255 100
Mean Age 43 46 44 44 49 45
Education Level
llhtera&e 02 38 - - 02 08
Primary 15 300 08 154 02 38 - - 25 98
upto10™ 13 260 06 115 - - . 19 75
upto 12" 14 280 14 269 19 358 13 260 4 80 64 251
Graduate - 04 080 22 423 24 453 - 28 560 30 600 108 424
Postgr:.adua'te ' ‘
Vacatonally -~ 04 080 02 38 Ol 19 05 100 08 160 16 063
tramed ’ -
Total S0 100 52 100 S3 100 S0~100 SO 100 255 100
Occupation .
Salanedjob 23 460 39 750 41 774 32 640 41 820 176 690
Busimness 57 540 13 250 12 226 18 360 09 180 79 310
Total 50 100 52 100 53 100 S0 100 S0 100 255 100
1999-2000 _
Mean mouﬁhlj;' Rs 2340 Rs 4109 Rs 6573  Rs 9494 Rs 23673
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Age

Mean age of the respondents varied between 43 to 49 years for all income groups’ T
From the total number of respondents, 45 to 60 percent were of the age group between 41
to 50 years Mimimum number of respondents were belonging to less than 30 years and
more than 6] years of age, number of respondents béxng 8 in both the categories
Education

As far as education level was concemed, it was observed that incase of the
respondents belongmg to higher middle and higher income groups, more than 55 percent
were graduates Respectively 8 percent and 16 percent of the respondents did have post
graduanon Incase of lower middle and middle income groups 42 3 and 45 3 percent of
the respondents were graduates respectively llhteracy was found to be prevalent only n
3 8 percent of cases belonging to middle income group, whereas in case of lower income
group, 30 percent of the respondents had education upto primary level
Occupational Status

Except for lower mncome group, salanied job was the occupation m which the
tresp‘ondems were engaged In case of lower income group, almost equal number of
respondents were engaged n business as well, 1 e 46 percent and 54 percent respectively
From the higher income fanulies, 36 percent of the family heads were engaged m
business For the rest of the three income classes, viz lower middle, middle and higher
income classes, more than 75 percent of the respondents were engaged i salaned jobs
Thus. overall picture showed that business was found to be less common occupation n

case of the present study
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Income

Mean monthly mcome of the head of the famulies 1n case of the lowest strata 1 e
below Rs 2500 pm was Rs 2340 Lower middle group famihies had mean monthly
imcon2 of Rs 4109 The mean income of the head of the family in case of middle income
and higher middle income were, Rs 6573 and Rs 9494 respectively, whereas in case of
higher income group families, mean income of the head of family was Rs 23673

4.1.2 Characteristics of the Families Under Study
Findings related to type of famihes, size and composition of famihes, family

income and ownership of the house have been analysed here
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_ Table 4.2 Family Characteristics of the Respondents

Income Group

Ramily LiG LMIG  MIG _ HMIG Total
Characteristics N=50 N=52 N=53 =50

Mm% N % N % N % N %
Type of family
Jont 31 620 19 365 19 358 17 340 110 431
Nuclear 19 380 33 635 34 642 33 660 145 569
Total 50 100 52 100 53 100 50 100 255 100
Family Size
Small (< 4) 05 100 09 173 06 1132 - 25 98
Medwum(5-8) 35 700 39 750 41 7735 50 100 205 800
Large (= 8) 10 200 07 1326 06 1132 - 28 100
Average members by type of family
Jomnt
> 18 yrs 2 3 1 1 2 2
<18 yrs 4 2 4 4 4 3
Total 6 5 5 5 6 5
Nuclear
> 18 yrs 1 2 ! 1 3 2
< 18 yrs 4 3 4 3 2 3
Total 5 3 5 4 5 5
Mean Monthly Income
1995-96 1498 2878 4317 6846
1999-2000 1484 4236 6943 9794
Type of House
Own House 26 520 34 654 45 849 36 720 174 682
Rented House 24 480 18 346 08 151 14 28 81 318
Total 50 100 52 100 53 100 50 100 255 100
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Type of Family . ot o
. . Families were categonized under joint & nuclear types ‘It was observed that only
in case of lower income group, more than 60% of the famihies had joint farmly Whereas -
in lower middle, middle and higher middle income groups, more than 60% of the famihes
were found to have nuclear family type Almost equal number of joint and nuclear
famihes werenfouna in case of higher income group. Hence, except for low income
group, nuclear family type was found to be more common
Size of Fan;ily
‘ Mean family size was 5 members Thus all the families had medium size family
Family composition was categorized on the bases of number of farmly members
belonging to the age group below 18 years and those above 18 years of age In all case;s
number of family members above 18 years were 1 to 3 and those below 18 years were 2
to 4 on an average.
Type of House
Out of total families 68 2 percent possessed own house and 31 8 percent had
rented house Fifty two percent of low income famihes and 65 4 percent of lower nuddle
income famulies "had their own house In case of rest of the income groups, more than 65
percent families owned the house Eighty four percent families from nuddle ncome
group and 72 percent of higher middle income group possessed own house whereas from

higher income group 66 percent had their own house
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. -+ 4.1.3 Public Facilities Availed by the Families -

.. ~Information were, elicited regarding specific public facilities availed by ‘the~ -~

-

fanmbhies from all income groups, namely Municipal School, General Hospital and Health’

Centre

Table 4.2a Public Facilities Availed by the Families

Income Group

Public LIG LMIG MIG HMIG HIG Total

Facilities N % N % N % N % N % N %

Municipal 20 401 11 212 01 19 - - 32 1254

School

General 05 101 12 231 18 341 - 02 40 37 1450

Hospital -

Health Centre - 13 250 08 151 - 12 240 33 1290

Total - 25 502 36 693 27 511 - 14 280 102 399
Municipal School

This facility was utihized the most by lower income families Sixty percent of

them were sendmg their children to mumcipal schools Whereas out of lower middle

income group famihies 21 2 percent of them were using this facility and out of middle

mcome group only 1 9 percent of them were using this facthty Thus we can say that this

facility was utihzed mainly by the lower income group

General Hospital

Ninety percent of the respondents belonging to lower income group were utilizing

this facihity and 76 percent of lower middle income families were using the same

Whereas in case of middle income group only 34 percent of them were taking the benefit

of general hospital
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) l'Health‘Cemer

The services of community health centre were being availed by 60 percent of thel
families belongmg to low imcome group Whereas incase of lower middle and nuddle
income groups, respectively 25 percent and 15 percent were making use of community
health centers This figures show that though available, the facility was not utihzed fully

Section 11
(a) General Price Level and Cost of Living

It is no denying the fact that with economic development, urbanization and sheer
pace of time, the famly spending and hving standards have changed dramatically In
many ways these changes reflect among many shifts in general econonuc landscape and
famihies’ specific economic condittons This scenano had witnessed nsing family
incomes, population growth, the exodus to suburbs, more marned women working and a
growing demand for quality product (Zeithn, 1995) Oppenheim, (1972) in the study
entitled Management of the Modern Home had mentioned that family outlays for food
and clothing mcreased by a smaller amount than total buying power Qutlays for housing,
utilities, travel, education, autos and a wide vanety of products and services that make for
the good hfe expanded much more rapidly It needs to be stressed that in this process the
nse n general price level (indicated by economy wide aggregate wholesale price index or
a representative consumer price index) and ncrease n retail prices at the disaggregate
level often have been the constraiming factors in family resource management practices
These processes quite often are reflected in cost of hving

Table 4 3 provides information about cost of Iiving based on two measures

a) Wholesale price index (WP1, All India)
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b) Consumer price index {CPi, All India)

c) Consumer price index (CPl, Vadodara) _ - i

Table 4.3 General Price Level and Cost of Living

Year WPI (All India) CPI (All India) CPI1 (Vadodara)

94-95 100 100 100

95-96 104 4 1100 1095
96-97 110.0 120 34 12012
97-98 1149 12852 125 04
98-99 1209 . 14535 139 66
99-2000 12875 15029 144 68
2000-2001 1393 156 00 | 154 08

Source Economic Survey, March 2001 and CMIE, Review of Gujarat, 2001

Table 4 3 provides us with the information based on three indices It essentially
tells us what happens to cost of hving on average, judged on the basis of WP1, CPI (All
India) and CPI (Vadodara) 1t appears that cost of hving on an average seem to have
. increased by 39 3%, ‘56% and 54 1% respectively between the penod 94-95 and 2000-
2001 In other words, mcrease n cost of living on an average range from 40% to 50%
Needless 1o say, translated into absolute increases 1 cost of Iiving expenses, the figures
would look more distressing An average household might feel the real pinch or bumnt of
such incieases when the actual budget 1s consohdated In fact, the mcidence and impact

of increase i cost of hving 1s far more pronounced for people in the average and below
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average-mcome strata though such cost of living increases do evoke perceptible responses.
“from people belonging to upper income.strata as well It 15 observed that over a period of

tme, the composition of families’ consumption expenditure and savings do undergo

change
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Table 4 4. and. Table..4 S-depict this information The changes occurred over -
reference period are self-evident They by and large reflect families’ responses to varying
economic conditions and opportinities and thus show families’ asset preferences and
desire to change composttion of consumption expenditures.

Table 4.4 Private Final Consumption Expenditure By Object (All India)

Years( % Distribution )

Hems 93-94 94-95 95-96 96-97 97-98 98-99

1 Food, Beverages & 561 53.7 531 537 513 507
Tobacco

2 Clothing & Footwear 45 59 59 56 59 55

3 Gross Rent, Fuel & 121 121 117 111 111 110
Power )

4 Fumiture, Fumishing 30 30 32 32 33 33
Apphances & Services

5 Medical care and 34 36 37 38 41 42
health services .

6 Transport & Comm 113 119 126 128 138 145

7 Recreanion, education 31 3.2 - 32 31 36 37
and cultural services ,

8 Misc goods & 64 66 6.5 66 70 70
services

Source National Accounts Statistics, CSO, 2000-2001

Consumption expenditure on food, beverages and tobacco and gross rent, fuel and
power had gone down during the year 98-99 compared to 93-94 Where as on transport &
communcation, clothing & footwear, nuscellaneous goods & services. recreation,

education & cultural services, medical care & health services and furniture & apphiances,

the consumption expenditure had gone up during 98-99 compared to the year 93-94



Table 4.5 Composition of Household — Savings and Investments (All India):xic -o

Years
Savingsand - 93-94 94-95 9596 96-97 97-98 98-99 99-00
Investments
HH Savings (Rs Crores) 109597 145503 123436 158856 183318 219280 237139
A Curmrency (%) 1219 1093 1338 858 697 10 09 387

B Deposits with (%) 4259 4552 4209 4822 4746 4181 3727
banks and others

C Shares & 1347 1194 737 656 238 250 6 31
Debentures (%)
D Claims of Govt (%) 630 906 776 741 1209 12 31 1155

E Insurance funds (%) 871 781 1125 10 14 10 58 1053 1200
F Provident & Pension 16.71 1471 18.12 1905 2049 2272 24 00
funds (%)

Source National Accounts statistics, CSO, 2000-2001 % are that of household savings
Out of agpregate savings of famihes, the percentage share of savings had
mncreased on the investment in pension and provident funds, claims on Government
bonds and nsurance funds during the year 99-2000 compared to 93-94 On the other
hand, the percentage of currency on hand. deposits with banks and investment mn shares
and debentures had gone down during 99-2000 compared to the year 1993-94
(b) Expenditure during 1995-96 & 99-2000 and Cost of Living Indices by income
Groups
This section examines expenditure patterm on 17 major consumer items across
five designated income classes on the basis of mformation for the years 1995-96 and
1999-2000 For this purpose, mean expenditure for each item for each income class was
prepared for the years 1995-96 and 1999-2000 Besides, the share of each item m total
expenditure was calculated to arnve at the weight of that item in the consumer bashet of
that mcome class Tables and graphs provide mformation on mean expenditure, weights
& e\pendnurewreianve and cost of hving index for different income groups Following

observations were made
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1. Mean Monthly Expenditure during 95-96 & 93-2000 and Cost of Living Index by

Low Income Group

a) On the basis of shares n the total expenditure, for L1G, Grocery, pulses, o1l &
ghee, sugar, tea, fruits & vegetables, transpornt fuel, educaiion and house rent
appeared to be major items n the budget of an average LIG consumer Their
shares were 17% (grocery), 9 7% (pulses and dal), 7% (Oil and ghee), 8 5%
(Sugar), 5 6% (tea & coffee, fruits & veg ), 7 2% (transport and fuel), 9 8%

(education & stationery), 8 5% (house rent) and 6 8% (others)
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b)

c)

In absolute terms, information on mean expenditure revealed what a
representative consumer from the sample of lower income group would be
spending on a particular item. The 1tems constituting the mean expenditure
on or around Rs 500 and above are grocery (Rs 1025), pulses & dal (Rs
570), sugar (Rs 500) education (Rs 575) and house rent (Rs 500)

Without reference to the weights of the item, the expenditure relative
shows by how much the expenditure on an item had proportionately
mcreased between 95-96 and 99-2000 For example, compared to all the
tems, 1tem hike milk, phone/news paper/soaps religious things and others
show the proportionate increase to be 73%, 187%. 78% and 150%
respectively Similarly, grocery, pulses & dal, transport/fuel/light and
health care exhibit proportionate increase to be 48%, 50%, 49% and 42%
respectively All these numbers indicate that 1f the basket of goods remain
constant, then how much would be required to buy the same basket 1in 99-

2000 compared to 95-96.
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MEAN MONTHLY EXPENDITURE DURING 1995-
96 & 99-2000 BY LOW INCOME GROUP

Figure 5

SIBWYO

JuSYy 9snoy

sabieyn
s|qen/uoljeasday

dinb3y;-000(1/ 19ARI L

snoifiijey

i 2iBD YjjesH
Asuonels
' uoeosnpy

Apunesdeogieded
SMaN/auOUd

R TEL

§| 0°0EdoL

] B selaelebap pue
I s)inij ‘29407 ‘Be)

D’ Bap-uoN % s663
E— fiabbep g sebng

T R

-

A enmmmy| €0 ® S9SINd

e —1 1120019

1600

L) ) ¥
[= (=] (=]
[ (=]

[»] (=] [en ] [on] <
o (=] o o (=]
('sy w) aunyipuadxzy uesiy

items
= 95-96 1 99-2000

e,




d)

When weights / shares of each item are considered, then, multiplying the
expenditure relative by the weight of that good, one can arrive at cost of
living expressed in terms of that commodity This cost of hving would
than indicate by how much that item has become more expensive or cheap
compared to a base year/representative year On studying the table 4 6, 1t
appears that for LIG, cost of grocery was up by 25%, that of pulses & dal
by 15% sugar by 12 6% transport/fuel by 11%, education by 12 2% and
others 17% If we sum all these indices of all 17 tems, we arrive at an
aggregate cost of living index for LIG which indicates the increase in cost
of hiving in terms of a basket of 17 selected items between 95-96 and 99-
2000 For LIG, it was found that it was 1 38 meaning thereby that on
average, cost of hiving for a representative consumer belonging to this
mcome class (LIG) had become more expensive to the extent of 38% n

99-00 compared to 95-96
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11. Mean Monthly Expenditure during 95-96 & 99-2000 and Cost of Living Index by
Lower Middle Income Group

a) On the basis of shares in the total expenditure, for LMIG, grocery,

transport/fuel/light, phone/newspaper, education and travel/deco appeared to

be major items 1n the budget of an average LMIG consumer Their shares

were 23% (grocery), 10% (transport/fuel), 8% (phones/news paper) 14%

(education) and 11% (travel/deco )
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b)

c)

In absolute term, mean expenditure showed what a representative
consumer from the sample of LMIG would be spending on a particular
item The items constituting the mean expenditure on or around Rs 500
and above are grocery (Rs 2022), Trans/fuel (Rs 914), phones/newspaper
(Rs 799), education (Rs. 1417), Religious (Rs 829), travel/deco (Rs
4027) and others (Rs 500)

Without referring to the weights of the item, the expenditure relative
shows by how much the expenditure on an item has proportionately
increased between 95-96 and 99-2000 For example, compared to all the
items, items hke grocery, pulses & dal, tobacco, education & stationary,
health care, house rent and others show the proportionate mcrease to be
52%, 2%, 70%, 222%, 62%, 100% and 100% respectively Similarly,
milk, eggs & non-veg transport/fuel and phones/newspaper indicate

proportionate increase to be 40%, 47%, 36% and 35%
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MEAN MONTHLY EXPENDITURE DURING 1995-96

Figure 6

& 99-2000 BY LOWER MIDDLE INCOME GROUP
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d)

This cost of hving would indicate by how much that item has become
more expensive or cheap compared to a base year For LMIG, cost of
grocery was up by 35% that of transport/fuel by 14% phone/newspaper by
11%, education by 45%. For LMIG, 1t was 1 57 It means that on average,
cost of living for a representative consumer belonging to this income class
(LMIG) has become more expensive to the extent of 57% in 99-00

compared to 95-96.
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[11. Mean Monthly Expenditure during 95-96 & 99-2000 and Cost of Living lndex
by Middle Income Group
a) For MIG, grocery, trans /fuel, education and travel/deco appeaied to be major
ttems n the budget of an average MIG consumer Their shaies were 23%
(grocery), 13% (transport/fuel/\), 12% (education/news paper) and 7%

(travel/deco )
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. b)

c)

In absolute terms, mean .expenditure shows what a representative :
consumer from the sample of MIG would be spending on a particular -
item The items constituting the mean expenditure on or around Rs. 1000
or more were grocery (Rs. 3307), transport/fuel (1834), phones/news
paper (Rs. 1299), education & stationery (Rs. 2258) and travel/deco. (Rs.
3547). Other items constituting mean expenditure on or around Rs. 500
but less than Rs. 1000 were pulses & dal (Rs. 525, Milk (Rs. 615), Oil &
ghee (Rs. 787), Tea & coffee (Rs. 668) Tobacco (Rs. 772) and house rent
(Rs. 773).

For MIG, 1t appeared that highest cost increase was found in cases of
education (112%), and travel/deco. (127%), it is followed by religious
(95%), health care (90%), house rent (87%), phone/news (79%), eggs/non-

veg. (74%) others (69%), and trans/fuel (53%).



MEAN MONTHLY EXPENDITURE DURING 1995-
96 & 99-2000 BY MIDDLE INCOME GROUP

Figure 7
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d).

For MIG, cost of grocery was up by 32%, that of trans/fuel up by 20%,
education by 25%, phone/news paper by 16% and travel/deco up by 28%,
overall cost of living index 15 1 69 Overall hving expenses were costher

by 69% 1n 99-00 compared to 95-96
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1V. Mean Monthly Expenditure during 95-96 & 99-2000 and Cost of Living Index
by Higher Middle Income Group
a) On the basis of shares in the total expenditure for HMIG, grocery, milk, tea &
coffee and transport/fuel appeared to be major item in the budget of an
average HMIG consumer Their shares were 25% (grocery), 9% (milk) 10%

(tea & coffee) and 11% (transport/fuel)
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b)

c)

In absolute terms, -information on mean expenditure tells us what a
representative consumer from the HMIG, would be spending -on a
particular item. The 1tems constituting the mean expenditure on or around
Rs 1000 or more were grocery (Rs 4828), milk (Rs 1646), o1l & ghee
(Rs 1479), Tea & coffee (Rs 1994), transport/fuel (Rs 2128),
phones/news paper (Rs. 1221), education (Rs 1701), house rent (Rs.
1109), and others (Rs 1354) Other items constituting mean expenditure
on or around Rs. 500 but less than Rs. 1000 were pulses/dal (Rs 685),
Sugar (Rs. 632) eggs & non veg. (Rs. 500), health care (Rs 557), rehgious
(Rs 708), travel/deco. (Rs 985). It seems that as we move up on the
mcome strata, proportionately larger resources are devoted to non-food
items, comforts as well as consumer durables In other words,
proportionately lower expenditure was incurred on food iems. This
observation 1s in alignment with Engel’s Law, that 1s ‘higher the income,
lower would be the percentage share spent on food items’ |

For HMIG, the highest relative expenditure increase was found 1n the case
of o1l & ghee (216%) and 1t was followed by tobacco (77%), sugar (66%)
phones/news paper (62%), eggs & non veg (47%), travel/deco (43%) and

trans /Fuel (29%)
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d)

For, HMIG, cost of hving index expressed in terms of grocery had
increased by 29%, that of milk by 10%, o1l & ghee by 22%, tians/fuel by
14% and phones/newspaper by 10% The overall cost of living index for
HMIG class stands at 1 35 mmplyng that in comparison to 95-96 the
standard of hving represented by expenditure in 17 broad items had
become more expensive to the tune of 35% This 35% increase indicates
an average ncrease in the sense that an item belonging the basket was
expensive on an average by 35% In other words, consumers of HMIG
group will need to have 35% more nominal income or cash to finance the
purchase of the same basket of goods which they were consuming n 95-
96 If the consumers do not possess this extra cash, their actual purchases

(real expenditures) may fall causing a fall in their quality of life



V. Mean Monthly 'Expenditure during 95-96 & 99-2000 and Cost of Living Index by
Ve Higher Income Group

a) On the basis of shares mn the total expendlmre,‘ for HIG, grocery,

transport/fuel, phones/news paper and recreation/cable charges appeared to be

major items 1n the budget of an average HIG consumer Their shares were

12% (grocery), 14% (transport/fuel), 14% (phones/news paper) and 29%

(recreation)
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b).

In absolute terms, information on mean expenditure tells us what a -

. representative consumer from the HIG, would be spending on a particular

item The items constituting the mean expenditure on or around Rs 1000 or
more were grocery (Rs 3010), transport/fuel (Rs 3815), phones/news paper
(Rs 3720), education {Rs 2337), religious (Rs. 1182), travel/deco (Rs 3203),
recreation {(Rs 25053) and house rent (Rs. 4733)
For HIG, it appears that highest relative expenditure increase 1s found n
cases of travel/deco (770%) others (237%) and health care (182%) This
1s followed by education (68%), tea & coffee (61%) religious (55%),

grocery (51%) and milk (42%)
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MEAN MONTLY EXPENDITURE DURING 1995-96
& 99-2000 BY HIGHER INCOME GROUP

Figure 9
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d)

For HIG, cost of hving index expressed 1n terms of individual items-are as
follows In term of grocery (18%), transport/fuel (17%), phones/news
paper (19%), travel/deco (59%) and recreation (32%) The overall cost of
hving index incorporating all 17 tems for HIG 1s 1 82 In other words

overall living expenses were up by 82% n 99-00 compared to 95-96
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V. Mean Monthly Expenditure during 95-96 & 99-2000 and Cost of Living index by
All Income Groups
When we consolidate the responses acros. all the income groups and attempt to
obtain an aggregative picture, some trends / pattems are discernible
a) Major items in the monthly expenditure for the iotal sample households are
found to be grocery (0 21), transport/fuel hght ( 12), phone/news paper/soaps

( 10) and education and stationary ( 11)
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b) .

Examining -the expenditure relative column, commodity: wise, ©
proportionate increase over 5 years period was found i case of
travel/deco Jequip (269%) could be due to expensive air travels by HIG
class and other conspicuous consumption), followed by oil and ghee

{93%), education and stationary (88%) Healthcare (76%), phones/news

paper (67%) and trans /fuel/light (42%)

1t should also be noted that expenditure relative oily does not give a true
picture of actual cost of living increase In fact, weight/share of the item n
the consumer’s total expenditure 1s far more important for example, even
if an 1tem’s expenditure relative shows a increase of 100% but if 1ts share
ts small than the effective cost of living increase for that item 1s not
substantial Against this backdrop, at the disaggregated level, the highest
cost of hving increase contributions are coming from travel/deco (29%)
grocery (28%), education & stationary (20%), transport/fuel/light (16%),

phones/news paper (14%}) and recreation/cable charges (11%)



MEAN MONTHLY EXPENDITURE DURING 1995-

96 & 99-2000 BY ALL INCOME GROUPS

Figure 10
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d)

The overall cost of living index for the entire sample encompassing all
income groups. households turns out to be 165 This index can be
mterpreted to represent the overall population cost of livings index (which
are observed to be 156 (CPl, All India) and 154 08 (CPl, Vadodara)
(Table 43 columns 3 & 4) The computed cost of living index 1s not
deviating substantially from the one emerging from the secondary data
The upshot 1s that on average, overall cost of living expenses have
augmented by 65% The cost of a representative basket which was 100 1n
95-96 has now gone up to 165 1in 99-00 The implication 1s that a larger
Iiquid cash has to be kept aside to finance the purchase of same basket of
goods of 95-96 of 1f that 1s not forthcoming, the real expenditure on goods

will dechne causing a deterioration in quahity of life of households



(é) Cost of Living Indices for Five Income Groups

The hypothesis.of a potential relationship between general price level and cost of
living index 1s quite plausible. The Families across income classes buy and consume a
specific basket of goods and services in tune with their economic ability to buy it The
cost of that basket needless to say, 1s hypothesized to be affected by prices prevailing in
general The general pnce level changes shall affect the prices of different goods
differently and m tum will cause differentials in the cost of purchase of a representative
basket of goods and 1t ié presumed to differ across different classes

In the tables 46 to 4.11 what 1sﬁ presented 15 a hst of 17 broad items of
consumption basket following the methodology adopted by National Sample Survey,
though 1t 1s not an all inclusive/exhaustive list, neverthékss it 1s fairly inclusive of major
goods/items consumed by consumers The tables utilize information provided by families
belonging to different income classes on these consumer items From that, mean
expenditures of each income class for the years 1995-96 and 1999-2000 were prepared
After that, the ratio of 99-2000 and 95-96 were used to calculate expenditure relative for
each item for each class There, this expenditure relative was multiphed by the respective
share of each good in the total expenditure which gives us the index for 99-2000 for that
good n relation to 95-96 If indices across all goods are summed up then we amive at an

aggregate cost of living index perceived by that income class
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Table 4.12 Cost of living indices for five income groups

Income Groups - ... Cost of Living Indices
LIG (N=50) 138
LMIG (N=52) 157
MIG (N=53) 1.69
HMIG (N=50) | 135
HIG (N=50) 182

Total (N=255) 1 65

The results show tl{at all famhes” aggregate price index shows general price level
rise of 65% between the time peniod 95-96 to 99-2000 In this context cost of living index
percerived by LIG, LMIG, MIG, HMIG and HIG are 138, 1.57, 169, |1 35 and 1 82
respectively. The cost of living index of middle income group appeared to be very much

in alignment with aggregate price index of 1 65 (Figure 11 and 12)
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Section 111
4.3 Economic Profile of the Families
Based on the information regarding the percentage share on various savings and
investments out of the total savings of the families the economic profile for the families

were constructed

Table 4.13 Economic Profile (%)

Income Group

LIG LMIG MIG HMIG HIG

Savings & Investments N=50 N=52 N=53 N=50 N=50
1995-96
Cash on hand 58 35 13 15 14
Deposits at nationalized & 38 46 42 28 30
private banks
Shares & Debentures NIL 04 13 17 20
Claims on Govt 02 05 07 11 13
Insurance funds NIL 04 09 12 14
Provident Funds & Pension 02 06 16 17 9
funds
Total 100 100 100 100 100
1999-2000
Cash on hand 60 32 150 16 15
Deposits at nationahized & 37 42 400 30 32
private banks
Shares & Debentures NIL 02 95 13 A2
Claims on Govt 02 10 95 7 16
Insurance funds NIL 08 105 16 14
Provident Funds & Pension 01 06 165 18 07
plans
Total 100 100 100 100 100
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Economic profile of the farmltes from low income group durnng the base yearand
the current year éxd not vary much Major percemag;a share of savings was allotted for the
cash on hand As far as savings wére considered bank deposits(were preferred most In
case of lower middle income families there was decrease in cash on hand during current
year and increase m mvestment in government claims As far as investment in shares 1s
concemed 1t had been decreased in current year compared to base year for all income
groups Percentage share of savings on provident fund and pension plan had remamned
almost same for all income groups

Table 4.14 Credit Facility availed by Families (Loan Obtained)

Credit Facility availed by families Total
Yes . No
Income Group N % N % N %%
LIG - - 50 1000 50 1000
LMIG s 9.6 47 904 52 1000
MIG 13 245 40 755 53 1000
HMIG 4 - 80 46 920 50 1000
HIG 18 360 - 32 640 50 1000
Total 40 157 215 843 255 1000

Out of the total number of respondents 215 families did not avail any kind of
credit facihty In case of low middle mcome group, only 9 6% of the families had taken
loan, whereas from middle income group, 24 5% and from higher middle mncome group
8% of the famihes had taken loan From higher income group, 36 0 percent had obtained

loan Overall 15 7 percent families had obtained loan for some purpose



Table 4.15 Reasons for obtaining Loan

LIG LMIG MIG HMIG HIG Total
© N=0 N=5§ N=13 N=4 N=18 N=40

N % N % N % N % N % N %

Reasons

Construction of house - S 100 10 769 4 100 9 500 28 70.0
Personal and Social - - - - 4 223 4 100
Purchase of durable - - 3 231 - 5277 8 200
goods )

Total - S 100 13 100 4 100 181000 401000

Out of the total famihes, credit facility was availed mamly for the construction of
house For the puychase of durable goods and for credit facility was availed by very few
families, Oz-u of 40 famhies 28 families had obtained loan to construct house Whereas
for other purpose only 12 families had obtaned loan

Section 1V
4.4 Financial Management practices followed by the Families

Financial management practices were classxﬁeq under planning, controlhing and
evaluation practices Famihies had respondents in terms of never, sometimes and always
Scores were allotted to the responses as 1, 2, 3 respectively The scores were then added
1o derive at the score at each respondent Present section deals with the extent to which
planning, controlling and evaluation practices were followed by the respondents
Planning

First step of any management process 1s planning For managmg the resource
what 1s most essential 1s to plan out the allocation of that resource on desired goals For

financial management , money ncome need to be allotted for various expenditures



Families may or may not undergo conscirous efforts for financial management and

methods for the same may vary from family to family

Table 4.16 Planning Practices followed by the Families

Income Group TOTAL
Financial Management | Lower . Lower | Middle ; Higher | Higher
Practices i Income : Middle | Income ; Middle | Income | N <,
(Planning) * Income : Income
i N=50  N=52 | N=53 { N=50 | N=50, | N=2s5
iN:% N{ % i{NI%i{N: % |{N|%
— Never -:i24i480. 81154} 91170114 280] 6] 120} 61]239
maed oy | Sometimes| 41 80 131250] 9{170{13: 260 17]340] 56220
month s
Always 22,440 311596§35:66.0;23,460]27]540{138{541
2 loarme stithis | Never 19 380- 143 269 93170 12 24071151300 691271
month’s cstimate, # + i
imimontis | Sometimes - 18360 21| 4041161302{19: 3801161320} 90{353"
erammed Always 113,260 17]327}28;528}19:380}19{380] 96]376"
\pmotow | Nover . 90 180°2013851131245: 121 2401 11{220] 65{255-
et | Sometimes ;14280 24{ 4621191358} 9: 18014 {280 80{314.
o ings 3 -
Always  :27:540¢ 81 1541211396129! 580{25|50.0]110{431
4lnaddmonto  {Never  .41:820.21]404]10:189% 9: 1801 10]200] 91{357
evpenditure on : N .
B s, | Sometimes: 9 180101 1921121226117 340{11{220] 59|23
hept asude for hills, : s * R D e
e ot Always  t= ‘= 211404131585} 24-480{29{580]105]412
sPpentine | Nover 15300 61115} 23 33 47 80115/300} 42}165
planning R S ST T e e e s . B NN
rosponsibility Somctxmcs = i- 1112024 3 s7 23 460] 511001 421165
borne by onhy one e e 2o meeeameepssseren + o wo : I .
el Al\\a\s 3570 035167348 905 23: 4601301 6001171671
6 Lined sum v NC\cr 41820 40 7691251472131 620{3316601170667
carmarhed botween e e e oy - 3 R T TR bl N
wite & husbund for Somcumcs 5- 100 7 l'%'s 9:1706% 5 100; 81160§ 341133
thesr wndivadual N e e e e i, o0 L . .. PR SUUT
expunditur. ’Al\\a\s .4 80 5 96 191358114 2801 91 180§ 511200
) Voot | Nover 15 300 111212 145264113 260 1101200163 {247
om0 g ~ '3' - 3\ et b S ST S
"‘I‘;’:‘*“““ n Somcnmcs "6 320 16 308 {11:208:4 80 ;101200367 ;263
per the neceswity . - H .
mirgrment L Alns 19180 25 148 1 281528 ¢33 1660 {30 {600 | 1251490
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8 1 \penditure
management from
monthly income 18
*wonlined only to
the edible food

Hems

9 1 stimated sum i
hept 1n advance for
itums other than
wdible stems

10 1he amount of
expenditure on
tood stem 18 never
decrded

11 A speafic sum
1s spent for
watcrtainment

12 The provision
of a speerfic sum s
madc for scasonal
em

13 \peafn
L\pense 1s
allocated for dasly
necessibies like

* vegetables, milh
cle

14 Thereas
cypenditore cut tor
present to finanwe
fulure expeme for
consumer Jurables
vehiele ete

15 T ypenditure s
planncd according

to the requirements

of tammhy members

Never . :18-360. 21 {404 {23434 136 1720 {311620129]506°
Somctimes - 13 ;260 * 25 {481 nfzos;s 100 {11{220{65 {255
Always 19 380 6 {115{19i358,9 18018 {16061 {239
Never  *19 38028538 {12226 ,8 160 14280 {81 {318
Sometimes .27 : 540 21 1404 123434 {18 1360 120 [400 | 109]427:
Always 4 80 .3 |58 18::340524:486.“"!‘(;“ 320 {65 {255
Never 36 720:22{423{30:566:23 460}23 46011341525
Sometimes: 9 180.. 7} 135 0%189§ 18- 360 10]200] 54 2“12
Always , 5°100523{442]131245% 90 18017 340 671263
‘Never 119380 3 63.51241453:23: 4601201400 1191467
‘Sometimes ¢ 17 - 340 3; 96 18 3402; ERt 18 0"““1"5 200] 391231
Always 14 280 14 ':26 911152085 18. 360120 400] 771302"
ir\ic\;r“m:"lc;v280 2»3 481} 16“2;(; 2 21 420]21 | 420] 97]380
scmcur;xcs” wzso 173 36. 3‘ v F13 2 ' 4";““8'3( 10]200] 49]192
Always 27 540 8] 154 0§ 566125: 500193801 100|427
Never 101200 6] 115{131245}{ 14:280{17{340] 60{235
Somcumesg-- - 12128 B ISTE- - 131260 324125
Always '40;800;35 6731321604536 720{20{4001163}639
Never 290580 22{4231211396.26. 520]26 5201124486
Sometimes . 13 260 171 327{ 1332451 14+ 28013260} 70{275
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Nearly half of the respondents were following this practice of estimating monthly

expenditure from each income class Fifty four percent of the total respondents were

following this practice Forty four percent famihes from low mcome group were always

following this practice, whereas out of lower middle income group, higher middle income
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group and higher income group, respectively 59.6%, 46% and 54% of the families where
regularly estimating monthly expenditure. In case of middle income group 66% of the
families were always following this practice

Out of total respondents 37.6% were followmg checking of past months budget
regularly Fifty two percent families of middle income group had reported that past
month’s records were checked w’hile~ making monthly budget This practice was
otherwise followed by less than 40 percent of the families from all other income aroups,
that 1s by 26% families from lower i;lcome group, 32 7% families from lower middle
income group and 38% famihes from higher middle and higher income group Sixty
seven percent of total families reported that expenditure was handled by a single person
Planning the expenditure was handled by a smgle individual in more than 70% families
from low income and lower middle income groups. In case of 67 3% of the families from
lower middle mcome group, expenditure planning was always handled by a single
individual. This practice was followed to the greatest extent by the families from middle
income group 1e. 90.6% From higher middle income group and higher income income
group, respectively 46% and 60% of the families always followed this practice Forty
three percent of the total respondents always kept aside funds for savings in monthly
budget Half of the respondents from HMIG, HIG and LIG were following these practice
whereas this practice was rarely followed by LMIG families Thirty nine percent of the
middle income famlies followed the practice of keeping aside funds for saving regularly

Sgecnﬁc amount was kept aside only for food items at the time of planning money
expené:tére by 23% of the total famihies This practice was fo}l(;wed by 38% of the

famihes from LIG and 35% from MIG 1t was reported to be never followed by maﬁmty
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of the famihies from other income groups For other items fixed amount was never
planned and kept aside by the fanuhes from LIG and LMIG Expenditure on nonfood
items was planned regularly by 48% of the HMIG families By the families from MIG
and HIG respectively 43% and 40% were rarely following this practice

Monthly incox;xe was allotted for each and every item on expected expenses by
more than 60 to 65 percent families belonging to higher middle mncome and higher
income groups. Amount for personal entertainment was not planned by most of the
famihies of all income gréups. Other than higher income group, famtlies from all other
groups had reported the ;;mct:ce of planning fixed amount to be spent on vegetables &
milk every month. As far as distributing income between husband and wife was
concemed this practice was followed by 20% of the total families and 36% of the MIG
famihies Othérwise in case of all other 11;100me groups this practice was followed by very
few families Regular allotment of funds for tax and bills was nil in case of low income
famihes, whereas in case of middle income and higher income famihies nearly 60 percent
were followu}g this practice. Forty two percent of total families used to plan expenditure
for seasonal nérﬁs Nf;arly 50 to 55 percent families belonging to low incomer, middle
mcome and h;gher muddle mmcome group were planning for expenditure on seasonal food
items Hen;e,npl.';mqiné the expenditure was observed most 1n case of low income and
middle ;nconlé;;roups.

To purchase the commodities, as and when need anses was the practice always
followed by 49% of the total families In case of low income and high income groups,
nore ﬂ%a;_} 70 percent famihes reported the purchase accessing to tl;e need, rather than

planned expenditure Majonty of the families from all income classes were taking care of



priorities and requirements of the family members while planning the monthly budget
Fifty six percent of total famihies always used to follow this practice and 58% to 64%
fanilies from LMIG, MIG, HMIG and HIG were following this practice
Controlling

Planning the use of resource makes sense only when it 1s implemented For the
present study, controlling was studied as part of financial management practices along
with planning and evaluation.

Table 4.17 Controlling Practices followed by the Families

i Income Group ;
:Financial Management Lower Lower | Middle Higher ° Higher . TOTAL
" Practices i Income  Middle { Income { Middle Income
" (Planning) : { Income Income

© N=50 | N=52 | N=53 | N=50 - N=50 - N=255

W rpern 4 deed sgvaraed n dirg =

IN:% iIN!%{N{%|N{% N/|%: N %

- - Shde wakevat

‘Never  i27i1540120i385]131245{ 4 {80 12 {240} 76 2938 |

5

T 1 \xtaras

possible, estimated A S - v ; . :
i expenditure 18 . Sometimces I 100 i 2013831 8 {151{22 {440 23 {460 ; 78 :306 i
* strthy adheredto ? ¥ 5 "

CAlvays 1813603 12231132 {604 24 1480 15 {300 101 1396

nvors cossron cuiasesls o s gie wesies s

asbedl o dedvmes gov « - [PRSTv— o

Geowae  NEVET e i 1 TUI3S| 1412641 14{280. 91800 44:173]

ey Sometimes | 911805 81154] 11]1208] 18]360° 6]120° 52 204]
%, ’y 3 . - H > 3

" - Always :4t§820§37§712 2815281 181360 35{700. 159.624]
. Never 285601 331635) 21|396] 211420, 19380 122 478 ]
ln‘;m;:r Sometmes 225440 971731 161302} 19380 1312603 797310
e Always - .- 1011921 1613021 10]200: 1813600 54 212]

4 Savings s done

i
Never  i33:660]22:423] 10{189] 4] 80 10200, 79:310]
o o dventon Somictimes 3 911801 1312501 1212261 811607 101200 52 204]

CAlways - BU1603 17:327] 311585] 381760, 30600 124 486]

|

) C 148



5 Autual monthly

wpenditure s as
per the estimate

6 uwpenditurc on &

food ems s as
per the estimate

Never 571005 6 115]10{189] 121240° 8[160. 4 161]°
‘Sometimes - 5100 15 2881 6{1131 19380 11{220 56 220

CAlways 40 800 3175961371698 19 3xof 311620 158 620/
 Never .15*300‘23_442 13{245] 13{260  16}320: 8()'3!;]
” Somelimes 4 - 80 173 1312451 18 3{)‘“(‘);_“ 121240:  56:22 o}

Always

=7 Vit tothe

: Never

620. 20 383

[ I

210.0 ‘) 173

......................

380

22

7

440 §4(>7‘

)40 '1231

market v made
only afler histing
the wems

: Sometimes -

i Ahvays

:340 192

440

8

« Barmvers vonen o

160 }2905

56(5E

35

7() 0:

chcr

8 Changes

Trresin s

18 : .)()0 33 6 35
9:180- 63115 1l

26

13

PR

26 0.

|
purchasc of Somcumcs 13 §260 2 38 61113 9 180 17 340 47 1184
seasonal items dresnanirse oty assdesded s v atens PRV IN “ . e e i
,Ah\avs -28560 . e 846 3616791 281560 vo 400 156 612!
w o [PPPSS P Sl L T ——— |
9 Changos are Nc:\.cr 18:360, 10 192 19{358{ 8 160 19 380 74 2901
- made 1 purchase SRR I SRS S P S— e v o en e e e e
ofserusbis  Sometimes 210,20 o 21 404 ol170] 22|44 0. 18 36 0 80 °314]
cmlhwithchanges ¢ L . VRO SRR DUUIR SRR § R !
e Always 22 44, 0 2 404 2514721 20 400 131260 101 396 |
: Never 5-100: 8%154} 13{245] 8[160. 11{220: 45 176 |

‘0 (ﬂ $ g H

purchase e as por
* the ssimate

Somectimes

§180~n 1212

16.0

S13

26.0

t Always

136

'72.0% 33:635

680"

26

5208 1?

e Novr 45%900 35:673130{566] 28{560] 32{640 170 667
™™ Sometimes © 51100112 2311 142641 12{240° 12240 55:216]
e Always - - - 5 961 91170] 1012000 6{120 30 18]
s o Never ST100:231442] 1212261 4 BO: 711407 5172001
e Somctimes 22 440 107192} 131245] 18 3602 01400 837325
- Always 237460119 3651 28528] 28(560: 231460 121 475
l‘;‘,{,;';fiiff-f‘%" - Never - - 4zgs4owz'xv IS S PR ENVY PR P jzx?xi
cwmelCSomoimes 4 80 147269 | 23434 27N_i40' 24 {480 ozsm}l
‘E\wj,‘;}*m Always 40 80 0 192} 13145] 9180~ 5] 100: 41 l()l;
!

. }

149



: place

, ! Never f42§34.0§z(,350.o 20i3771 81160° 141280 uo.43:§
) 14 Vibndle petrol - 2 H - 3 .
(e Sometimes - i C 47 7711112081 131260- 17(340 45, 176!
Always © 8:160:22:4231 2214151 291580, 19{380 100?392;
15 Waings  Never 171340810:1921 141264] 4] 80" 241480 69‘271;
prefurred to . g
onomcen - Sometimes | 51100 13:2501 151283] 261520 17|34 0 76 293}
pes _Always §23§56.0;29§55.8 2414531 201400 9 18() no 143 | ;
. Never 26352.0:27§51.9 32{604] 36]720 40 xoo 1(, 631]
16 Grow T e % Z: —— eannage awune
bough enwrean Somctimes | 41 807 3i 58] 61113 4] 80: 4 8() 21 82|
"Always 201400 22’423 151283 10]200° 61120 73: 23()}
D17 Fyxoduure  Never : 9§wo‘ lla 1011891 12/240 17 340 34;212}
+ BLOuUnts are - s cmemiord v Ciraibedred Jrdmtiadimuos { .................... o v Seecren oiv ning o arosded s e e ey aovae v e -
- mantancd by Somctxmcs§ 5 10.0,13 z»o 5 94 51100 3160, 3l 122{
only onc person : : .. B SOV SRR R
by dury method Always “3617201 3316351 38| 717] 331660 30600 170 667}
18 b NoVET F231460{ 2615001 14 2641 221440 19380 104 408{
Sepouicdnione SOmcumcs; 9180 13]250] 7 132 9 180 15300 13 ;208
Always 1813601 131250} 32 604| 191380 16{320° 98 384]

Estimating the expenditure for each month was the practice followed by families

in more than 60 percent of cases. It was found that it was rather opposite picture n case

of implementing the practice to stick to the estimated expenditure Yet 60% of the middle

income families had shown the strict implementation and in case of higher middle

mcome group 1t was found in 48 percent cases High income group famihes rarely

implemented this practices & low income famihes rather never used to implement 1t (54

percent) Higher middle & higher income families and muddle-income famihes followed .

actual saving practice for education of children, respectively 76%, 60% and 58 5% of

famlies

~ Expenditure was being planned for food products more n case of low income

fanmhies Simularly the practice to stick to the estimate while spending on eatables too was
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found in case of the same mcome group Overall 46 7% of the fa
\, &
7 y S 0/

LB
*&"’r
of the fanulies and for other income groups that 1s, lower middle, higher i

case of nuddle income group, expenditure on food was mcurred as p

e and

higher income groups it was respectively 38% and 44%. In case of fluctuation in price of

vegetables the quantity was increased or decreased by almost 40 percent families from all

income groups except the higher income group As far as making changes in the

. equamitles of and quality of seasonal grains was concemed, lower middle & middle
mcome famihies followed this practice, that is, 84 6 and 67 9% of the families were
follov;mg this practice regularly From other income groups, 56% of low mcome &
higher middle income famihes and 40% of higher income families followed this practice
regularly. According to current price level, the quantity and quality of the product was
being decided to bring income and expenditure in alignment.

For clothing, out of the total respondents 60% were always trying to meet the
estimate From low income group, 72%, lower middle income group 63.5%, nuddle
mcome group 47.2%, higher nuddle income group 68% and higher income group 52%
did follow this practice Making the expenditure as per planming on vehicle petrol was
never followed by 43% families out of the total sample Yet 58% of famihies from HMIG

" did !bllo;)v this practice regularly

Planmng the amount to be spent on non food items was followed in case of higher
nuddle mcome famihies and the purchase of clothing and transportation expenditure too
was found to be strictly followed by same mcome group families that 1s, 58% Whereas
‘43%3 and 41% ;)f lower muiddle and muiddle income famihies and 38% of hlgl;er mcome

famihies used to try to meet the estimate on vehicle petrol while actually spending on 1t
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Expenditure on entertainment was checked by families from all income groups It -
never used to exceed m case of 66 7% cases overall From lower income group, in 90%
cases, and from lower middle, middle, higher middle, and higher income group
respectively in 67%, 56% and 64% cases actual expenditure on entertainment never used

to exceed the estimate.

/
Expenditure on social ntuals was incurred according to the planned amount by

47% of total families, 46% families in case of lower & higher income groups, by 52% &
56% famlies of middle income & highe;middie mcome group and 36 5% families of
lower nuddle mncome group Expenditure on religion was incurred by 48 percent families
regularly from higher middle and h:ghér income groups only.

To meet the exceeding expenditure compared to planned expenditure, the practice
of postponed payment was followed by 28.6% families from all income groups except
higher income group Charge accoun.t system was availed by nearly 40 percent families
from lower income and 42.3% families of lower middle income groups, otherwise 1t was
not found to be commonly used. To al!o}wl the planned and actual expenditure to meet in
case of transportation expenditure, nearlyASS percent families from lower income and
lower middle income reported that they‘ preferred to walk under such conditions Forty
five percent of middle income farmlies ar;d 40% of higher middle income families too
followed this practice Planming the income was followed by the practice of mamntaining
the records of expenditure which was handled by single individual Fifty six percent
famihes reported the use of diary to mamntain and check expenditure records Nearly 72%
percent families from low income group, and mxddle‘mcome group followed this record

keeping practice Sixty six percent famihes from higher nuddle income group, 60% of the



famihes from higher income group and 63 5% of the fanulies from lower middle income
group followed this practice Maintaining the collection of cash and credit bills was the
practice followed by 38% percent cases from all income groups. This practice was most
regularly followed by the families from middle income group, that 1s 60 4% In case of
50% of middle income 46% of lower middle income and 44% of higher middle familes
the practice of collecting b{lls of one place was never followed. From higher income
group, 38% families always followe;i this practice.

The practice to visit the market after making a list was always followed by total
58 4% famihes. This practice was followed by 70% families from higher income group,
66% and 63 5% of families from middle income and lower middle income groups and
56% of the families from higher middle income group Whereas from low income group,
this practice was rarely followed by 54% families

To purchase the goods as and when the need anse was always done by 82% of the
famlies from low income group, 71% of lower middle income group and 70% of higher
income group This practice was also found n case of middle ncome group, that 15 by
52 8% families. Whereas n case of higher middle income famihes this practice was
rarely found .

The practice to curtail prgplanned expenditure on essentials due to unforeseen
ententaimment éx;;endxture was never found m total 47 8% of cases From low lnéome

famihes, 84% famihies never followed this practice
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Evaluation
Along with planning and controlling evaluation was the part of management
process applied to money resource by families.

Table 4.18 Evaluation Practices followed by the Families
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The difference between actual expenditure and planned expenditure was checked
and studied by 47 percent of the famihes from middle income group only More than 55
percent famihies from higher mncome -‘Higher middle income and lower nuddle income

group famihes were utiizing the feedback from evaluation of meeting the demands of

family members and were then priontizing the purchase plan for the left demands i next
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" month’s pfan’ ‘As far a$ A;aku;g decisions regarding seasonal bulk purchase was concef;ied
past records were certamly checked by 71 percent and 62 percent famihies respectively
from lower middle income and middle groups. Whereas 1n case of rest of the income
groups, by 42 t;) 48 percent farflilies this practice was followed

While incurriné expenditure on rehigious and social reasons, nearly 40 to 60
percent families used to check past records to take decisions, from all the three middle
income groups lt‘was nev;:r practiced by 52 percent families from higher income group
and was rarely followed by majqnty of the families from low income group ’

Out of total families 45 5% expressed that educational expenditure was never .
mamntamned as per the estimate ’ThlS fact was identified by following the evaluation
practice Eighty two percent of lower income families, 40 4% of lower middle income
famtiies, 28 3% of muddle income families and respectively 44% and 34% of higher
middle and higher income families revealed that it was not possible to maintain the
expenditure on education as per the estimated figure.

Regarding e;iucational expenditure exceeding the planned figure, 74% of the
families from low income group expressed that it rarely happened. Whereas 46%Aof
lower mn&dle mcome families: and 54% of higher middle income fanulies expressed that.i
edlx;:ational expend:tqr;e always e;xceeded the planned figure From middle imncome and
higher income groups nearly 30% of the fanulies did express the same

Forty nine percent of the total famihes re§ponded that heavy expen;ilnxre was
“rarely made on the ntuals and 38% re\;eleed that 1t was always made Thirty six percent

families from lower mcome group, 30.8% of lower middle income group, 28 3% from
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middle income group and 48% famihies from higher middle and higher incomé group
were making heavy expenditure on rituals o -

By followmng the evaluation practice, éO 8% of the total fanuhies identified that
the fulfillment of monetary requirements of t!;e faomly members as per planning was
ensured Though compared to other mcome groups 1n case of low income groups 1t was
found only in 34% cases Evaluation was always carried out to ensure the fulfillment of
monetary requirements by 77% of the famnlies‘ from middle income group, 60% from
high income group and nearly 65% of the families from lowc;r muddle and higher middle
income group.

Through evaluation, 39% of the total fammhies found that total actual expenditure
always exceeded the estimated expenditure. This was found by 46% of low income
famihes, nearly 40% of lower middle income & middle income families, and 36% and
34% of igh middle income and high mmcome families.

Out of total number of families 41% reported that payments were postponed when
expenditure was found exceeding the capacity of paying the bills. This was found mainly
n case of lower income (30%) and lower middle income (34 6%) families compared to
other three income groups

Planned budget was evaluated after expenditure were incurred on all the items
dunng the month. This was done through the notebook method, where accounts were
noted down This practice was followed by 38 8‘3"0 of total families Higher middle
imncome, middle ncome and lower muddle income families used to regularly follow

evaluation practice for expenditure using notebook method, respectively, 48%, 47% and
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40 4% cases Whereas -from high inqome group 32% of the families always used to
evaluate the expenditure using notebook method

For evaluating the expenditure, cross checking was done through collected bills
by 40 4 of the total families In case of middle income & higher middle income groups
this practice was followed by 56%v'0f the families This was less frequently followed by
low mncome families Qut of high méome families 42% did follow this practice.

Matching the difference i)et»\;éen actual expenditure and estimated expenditure
was always done by 30 6% of the total number of families The same was never done by
34% of the total famihes and was rarely done by 35 3% of the total familieé. This practice
was followed most by the families from middle income group (47.2%) compared to other
income groups

Through evaluation, items were 1dentified to be given the prionty for purchase
These were the items which were left un-purchased in the previous month Fifty percent
of the total respondents had followed this practice Fifty six percent of the families from
higher middle income & higher income group and 59 6% of those from middle income
group followed this evaluation practice Forty five percent of the famihes from middle
mcome group were; following this practice, whereas 46% families from low income
group rarely followed this gvaluatxon ;)mct:ce Feedbacks through the past records were
utihized for the purchase of seasonal goods by 54% of the total famihes. This practice was
followed by 71% of the lower middle income group famihes and 62% of the middle
mncome group families In case of lower income, higher middle income and higher
" income group 1t was followed by 46%, 48% and 42% of the famihies Simularly the past

records were examined while deciding expenditures on nituals and social expenditures by
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37 6% of the total families Forty six percent families from higher middle group always
used to follow this practice while 46% of the families from low mcome group rarely
followed this practice From higher income group only 22% of the families followed this
practice of taking feedback from past records and from lower middle income and middle
income groups respectively 42 3% and 41 5% of the families followed this evaluation
practice

In order to obtain a view regarding the extent to which financial management
practices were followed by families from different income group, the responses were
given weighted scores Scores obtained for various financial management practices were
added to amive at a total score of each respondent The respondents were categorized into

low, medum and high categories on equal interval basis
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Table 4.19 Percentage Distribution : Financial Management Practices

Financial Income Group
gil’.’ig_"z'?f,?;e LIG  LMIG _ MIG  HMIG  HIG  Total
N=50 N=52 N=53 N=50 N=50
Planning N % N % N % N % N % N %
Low (15-25) 15 300 13 250 6 113 17 340 S 100 56 220
Medium (26-35) 31 620 31 596 27 509 13 260 33 660 135529
High (36-45) 4 80 8 154 20 377 20 400 12 240 64 251
Total 50 100 52 100 52 100 50 100 50 100 255 100
Mean 284 293 330 322 320 310
SD 42 49 48 65 49 54
Controlling N % N % N % N % N % N %
Low (18-34) 14 280 16 308 9 170 17 340 13 260 69 271
Medum (35-44) 28 560 34 654 31 585 13 260 31 620 137 537
High (45-54) 8 160 2 38 13 245 20 400 6 120 49 192
Total 50 100 52 100 52 100 50 100 50 100 255 100
Mean 369 378 405 410 386 390
SD 59 53 72 74 59 65
Evaluation N % N % N % N % N % N %
Low (12-20) 18 360 10 192 9 170 8 160 8 160 53 208
Medmum (21-28) 28 560 18 346 14 264 18 360 28 560 106 416
High (29-36) 4 80 24 462 30 566 24 480 14 280 96 376
Total 50 100 52 100 52 100 50 100 50 100 255 100
Mean 218 24 4 262 253 245 245
SD 40 36 36 36 40 40
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As seen n the table 4 19 and figure 13, planning of expenditure as a part of
financial management was followed less frequently by families from all income groups
Majonty of the famihes had medum affimity towards planning. Higher middle income
group had relatively higher scores for planning the expenditure. Similarly, controlling
was also no't exercised more frequently b)f other income group famihes but the middle
mncome anfi higher middle income groups. On the other hand, expenditure pattern was
evaluated by the families belonging to all thle three middle income groups

As far as planning of expenditure 1s concemned, an observation can be made that
lower income famihies due to severe scarcity of money-resource do not have enough
room to. plan Mthe expenditure wide vanety‘ of commodities While for high mcome
famlies, the abundance of the monetary resource makes 1t insignificant for them to plan
the expenditure n advance It 1s the middle income group, which shows conscious
managenal behaviour towards money

Sect/ion v

4.5 Problems faced by the Families due to Rise in General Price Level

Rise n general price level may affect the spending pattern as well as may lead to
several problems Certain problems were visualized and presented to the families to

identify whether the families from different income groups experience these problems
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Table 4.20 Problems due to Price Rise

Income Group

Problems due to LIG LMIG MIG HMIG HIG Tota)
price rise N=50 N=52 =53 N=50 N=50 N=255

N % N % N % N % N % N %
Savings gets 18 360 30 57.71 33 623 28 561 34 68 143 561
reduced

Investmenthasgot 10 200 27 509 40 769 19 380 29 580 125 490
negatively affected .

Liquidsty has 05 100 28 538 27 509 23 460 22 440 105 412
decreased ) .

Financial insecprity 23 460 26 500 21 396 14 280 08 160 92 360
gets intensed o

Maintenance of - 31 620 25 481 26 491 20 400 18 36.0 120 470
mimmum level of -

hving becomes

difficult

Use of many 23 46.0 31 596 35 660 31 620 19 380 139 545
commodities has

been curiailed

Mental stress gets ~ 26 520 46 885 32 604 29 580 22 440 155 67
increased

{Multsplc Responses)

Famdu;s from all income groups expressed different problems, they experience
due to nise m general price level Increase in mental stress due to financial reasons was
the problem experienced by 60 percent families out of the entire group. Further, it was
expressed most by the families belonging to lower middle income group viz 8835 .
percent Dechne in savings was the next and almost similar weightage had been
expressed for the forceful curtaihing on the use of commodiuies by more than 50 percent‘
famihies Hence, 'the: mtensity of the effect on the use of money due to rise in pncé level
can be observed here clearly in terms of cumrent consumption as well as postponed
consumption, namely expenditure and savings

Reduction n the yield through mvestment was another problem expressed by-

almost 50 percent families on the whole, out of which 76 percent famhies were belonging
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to middle income group hence this group expressed this problem to the greatest extent
Forty seven percent families expressed difficulty in mamtaining minimum level of living,
especially from low income and lower middle income group, the percentages were
respectively 62 and 48 Increase n the feeling of financial insecunity was expressed by
more than 50 percent families belonging to low income and lower middle income groups
Section V1
4.6 Coping Strategies adopted by Families

Theoretically, coping refers to the efforts to meet threat To cope up with the nise

in general pnce level families adopt problem focused coping Here, the coping devices

involve backward and forward coping strategies
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Backward coping strategies. mvolve the ways of using available resources Table
4 21 shows the ways adopted by the families to reduce expenditure, adopted by famihies
More number of famihes from all income groups followed specific coping strategtes.
Spending on apparel & clothing according to planning was the practice adopted by
majonty of the families Ninety two percent of the families from higher income group,
84% and 80% of the families from mddle income and lower middle inco;ne families
adopted this strategy and 66% of low income group and 45% of higher middle income
group fammlies adopted this coping strategy

Reducing entertainment expenditure was the next, most commonly adopted
coping strategy This was adopted by majority of the famihes from all mcomé eroups
other than low mcome group

Reducing the eating out practices was mainly adopted by famihies from lower
middle mcome and middle mcome groups, that 15 75% and 77% respectively Sixty six
percent of low income families also adopted this coping strategy Fifty eight percent of
the total families adopted the practice of purchasing vegetables from the wholesale
market This practice was followed by 86 49% of the families from higher middle group,
83% from middle income group, and 63 46% of lower middle income group

To cope with nse in price, quantity of ghee and o1l was also reduced by 62
percent of the total number of families This practice was followed greatly by the famihies
from low income and lower nuddle income groups, respectively 88% and 71% Families
from nuddle mcome and higher middle income group too adopted this coping strategy,

nearly 55% and 65%
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_Fifty percent of the total famihes adopfed the coping strategy of spending on -
personal and miscellaneous 1tems mn fixed amount This practice was adopted by 66% of
low mcome families, 62% of lower middle income families and 64% of middle mcome
fanlies

Children’s pocket money was reduced by 45.88% of the total number of families
This was mamly followed by the families from low income, lower middle income and
middle income group

Switching over to the commodities with less price was the coping strategy
adopted by 37 percent of the total families; out of which higher middle income, middle
income & lower middle income families adopted it more, 1 & respectively 64%, 47% and
42%

Seasonal products of lower quality were purchased to save money This practice
was followed by majonty of the low income familes, that 1s, 66% ,whereas, 42 30% of
lower middle income families and 37 62% of the middle income families adopted this
practice’

Sharing the use of vehicles with friends and colleagues was followed by 19.60%
of total famihes out of which higher middle income families adopted it most, that 1s,
40 54% In case of low income group, 32% of the families adopted this stratégy In case
of other income groups this coping strategy was rarely adopted

Curtaihing the use of electnicity was done by 43% of the total farmhies, majonty of
them belonged to low income group, that 15 78% Families from higher nuddle ncome
group and nuddle mcome group also adopted this copmng strategy that 1s, 48 65% and

45 31% respectively
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Performing domestic work- by. one’s own self was practiced by-36% famtilies;-out' .-
of which 58% and 56% were belonging to middle income and low income group

Coping strategies, which were less frequently adopted were a)stopped tuitions for
children b) shifted their children to low cost school c¢) using substitute for domestic fuel
d) shifting to the low rent hOL;SC e) withdrawing deppsnts f) shopping around for low rates
shops g) stitching clothes for the famxly— members and h) stopped saving for long term
goals "
Forward Coping Strategies adopted by the Families

As a part of coping strategy families do adopt forward strategies along with
backward coping strategies Forward ’copmg strategies are those where there 1s an effort
to change the causing factor responsible for stress of a particular kind For the same,
family can add to the r&soufce, required most in mamtamning the balance between the
cause & effect. Here, the forward coping strategy involved efforts on part of families to
raise money income through self-employment, part time job or full time job

Table 4.22 : Forward Coping Strategies adopt‘ed by the Families

Income Groups

Efforts made to increase LIG LMIG MIG HMIG HIG Total
e o by Bmily N=17 N=11 N=06  N=14 N=10 N=58
N % N % N % N % N % N %
Part time job 05 03 03 04 - 15 258
Self Employment 07 05 03 10 10 35 4310
Full ime Job 0s 03 - - - 08 137

168



.Out.of the total families only 22% had adopted the forward coping strategy 1€.*

making successful efforts to raise the family mcome It was done either through self

employment or taking up a job either by the respondent or any of the family member

On the other hand, apart from the fact that most of the famihes were willing to

add to the money income, they were not able to so part of coping strategy The reasons

for the same were as follows

Table 4.23 : Reasons for inability to raise money income

Income Groups

Reasons for LIG LMIG MIG HMIG HIG Total
inability to raise -
aoney income

N % N % N % N % N % N %
Family members’ 19 3830 20 385 11 208 04 80 06 120 60 235
education 1s less
Lack of income 09 180 14 269 08 151 09 180 07 140 47 184
generating capacity
Employment 18 360 32 615 10 189 18 36.0 17 340 97 373
opportunities are less
Famihal barniers 13 260 20 385 10 189 23 460 15 300 81 318
Soctial constraints 04 080 22 423 04 75 18 360 09 180 57 22
Lack of fundsneeded 28 560 28 538 20 377 13 260 - 89 349
for self employment :
Difficulties 18 360 06 115 21 396 - - 45 176

repaying the
borrowed amount

Despite being nterested in raising money income, more than 70 percent families

were unable to do so The reasons behind this were expressed as follows

Thirty seven percent families expressed that employment opportunities were less,

- as well as, fanmly members’ educational qualifications were not sufficient to avail gainful

employment Along with these two, other reasons restramning the fammhes from the

employment of fanuly members were fanuhial bamers and social constraints
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Regarding self employment. lack of funds needed for self employment and
difficulty in repaying the loan were the constramning factors Along with low educational
level, lack of income generating capacity were also the limiting factors as expressed by
the respondents

Section VI
4.7 Quality of Life

Extent of satisfaction with quahty of life was assessed through the selected
parameters namely satisfaction with wealth, satisfaction with level of consumption and
satisfaction with financial secunty “

Table 4.24 Extent of Satisfaction towards Wealth (95-96 & 99-00)

Income Group
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Extent of Satisfaction towards Wealth : .

. For the satisfaction with total assets during 1995-96, 45 9% of the total families
were satisfied, this figure had gone d;)wn 10 37.3% during 99-00 Number of families, not
satisfied with total assets during the base year had remained the same during current year
in case of low income group (52%) Whereas in case of all other income groups except
for high income group, this number had gone up. In case of LMIG , MIG and HMIG, the
families dissatisfied with total assets hac? gone up to 39%, 45% and 26% respectively
from 21%, 32% and 24%

As far as satisfaction with eamir;g poténtxa] of family members was concemned,
dunng the base year 34% of total families were ﬁot satisfied. This figure had gone up to
41% dunng the current year Thirty percent famihes from LIG, 56% from LMIG, 47%
from MIG and 46% families from HMIG were not satisfied with the family’s earning
potential duning 1999-2000 this was much higher compared to the base year.

Regarding satisfaction with purchase of jewellery and addition to it, duning the
base year only 20% of the total families wére satisfied and 46% were not satisfied There
was increase duning 99-00 i the number of families who were not satisfied and there was
decrease n the no of ’famllxes who were satisfied with the same Further 1n case of each
income class, there was an xﬁcrease n the number of families who were dissatisfied with
the purchase of jewellery Seventy four percent of the famihes from LIG, 57% from
LMIG, 57% from MIG, 48% from HMIG and 40% from HIG were not satisfied with the
same

Regarding type and quality of the house, duning the base year, 47% of total

famihies were satisfied, whereas durning the current year, this figure had gone down to



45% In case of middle.income group and hxghef middle income group the number of
famihies satisfied with the type and quality .of house had gone down from 39% and 56%,
to 34% and 48% respectively. In case of low income families, number of families
dissatisfied with the quality of house had gone up from 36% to 48%, during the current
year Increase in the number of families satisfied with the quality of house was found
only in case of LIG, that 1s from 60% thé nse was upto 64%. ‘

For the value of jewellery during the base year, total number of famihies who were
satisfied and not satisfied was almost the same, that 1s, 36% and 35% respectively.
During current year, the number of families who were dissatisfied with the same had:
increased upto 45.5% from 35%. The number of families who were satxs‘ﬁed had gor;e
down from 42% to 30% Except for LIG and LMIG, for all other income groups there
was great fall 1n the number of families satisfied with the same.

Regarding the educanc;n and up bninging of children, there was an increase in the
total mlmber‘of fan{xlxes wl}o were dissatisfied, that s, it had increased from 29% to 33%.
Where as the number ~of famili-es who were satisfied had almost remained the same for all
income groups Compared to base year, duning current year, the number of families who
were not satisfied had increased in case of LMIG from 18% to 38% F(;r MIG, 1t had
gone up to 19% from 13%, and for higher income group, from 28% to 34% was the
mcrease |

For satisfaction with land ownership, there was an increase m the total number o_f
families who were satisfied duning current year, compared to the base year In case of
each income group, there was an increase n the number of families who were satisfied

with land ownership
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Regarding home ownership, fhere was not much difference i the total number of
families who were satisfied duning the base year and the current year. Compared to all
other income groups, more number of families from low income group were satisfied
with home ownership viz 72% In case of lower middle income group, higher middle &
higher income group there was an increase in the percentage of families satisfied with
home ownership n the current year compared to base year. 1 e. from 52%, 56% and 46%,
to 62%, 48% and 54% respectively.

With the matunty of the deposits, majority of the total families were dissatisfied
during base year as well as current year. Compared to base year, the number of families
who were not satisfied with the matunty of the deposits had increased , 1 e. from 50% 1t
had gone up to 61% during current year

Compared to higher middle income group and higher income group, the number
of fanulies not satisfied with the matunty of deposits was greater 1n case of low income
group, low middle income group and middle income group.

Regarding hquidity of deposits there was an increase in the number of fammlhes
who were not satisfied during current year, compared to base year, that is, from 54% 1t
had increased to 60% Other than low mcome group, in case of all the four mcome
groups, namely LMIG, MIG, HMIG and HIG, there was an increase m the percentage of
families not satisfied with the hquidity of deposits during current year compared to base
year

Regarding owning a vehicle, there was not much difference in the number of
famihies who were satisfied and who were not satisfied Further, no much difference was

there for the same between the base year & current year
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Regarding availability of modem equipments there was marginal increase in the
number of fam.ihes who were not satisfied It had increased up to 49% during current year
from 47% of base year. In case of higher middle imcome group, there was an increase m
the percentage of the famxher who were satisfied with the availability of modem
equipments. It had increased upto 46% during current year compared to that during base
year, viz 28% For other income gro;xps the percentage of families not s~atlsﬁed had
mcrease.d during current );ear compared ;o base year.

For overll persor;allty development of children, there was decrease in the total
number of sgtisﬁed fam:lne):s J.€. to 37% duning current year compared to 45 5% which
was during the base year. 'fhxs decline was found n case of all the five income groups

Regarding the availability of the means of conveyance, there was an ncrease n
the total number of far;'nhes who were satisfied with the same It had increased up to 35%
dunng current year compared t0 29% dunng base year This increase was found for
LMIG, MIG, HMIG and HIG whereas for low mcome group there was no change 1n the

number of families satisfied with the same
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s Level of Consumption (95-96 & 99-00)
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Extent of Satisfaction Towards Levei of Consumption

Forty four percent of the total families were satisfied with the expenditure on
daily hood 1tems during the base year, compared to which , 33% of famihes did express
the satisfaction duning current year. There was an increase in the number of familes
dissatisfied with the sz'ime during current year except higher middle income group, where
it had remained constant.

Regarding the extent of satisfaction for the expenditure on health of family
members, much difference was not found between the base year and the current year
There was an increase of 10% 1n the number of famihes from low income group with the
same during current year In case of higher income group and middle income group the
number of families satisfied with the same had declined upto 66% from 68% and, 43%
from 53% respectively In case of other two income groups, namely LMIG and HMIG,
there was an increase n the number of families who were satisfied with the same during
current year

It was found that regarding incurnng expenditure for mamtaining the health of
fanuly members, there was an increase in the total number of famihies dissatisfied with
the same by 6% (1 e from 20% to 26%) Much increase was found during current year m
the number of fanulies not satisfied with the same from low income group, 1 ¢ from 26%,
it had raised upto 44% The nse in the number of fammlies not satisfied with the same was
also found in case of lower middle income group and muddle income group during
current year

Regarding ability to spend on children’s education, 49% of the total families had

expressed satisfaction during the base year, where as 1t had gone down to 44% during
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current year An increase in the number of families who were not satisfied with the same
was found 1n case of low income group, lower middle income group and middle income
group during current year In case of higher middle and higher income group no change
was found in the number of families who were dissatisfied with the same.

For the expenditure on the mamntenance of the house, majonty of the total
respondents were moderately satisfied From among low income group too, more than
80% families were moderately satisfied for the same, both, durning base year as well as
current year Also majonty of the famihies from higher middle income group expressed
moderate satisfaction for the same durning current year as well as the base year. For other
three income groups, namely lower middle income group, middle mcome group and
higher income group, there was an increase in the number of famihes, dissatisfied with
the expenditure on mamntenance of the house .

Regarding spending on paid help much difference was not found in the extent of
satisfaction for total number of families during the base year and current year For
individual income groups, an increase n the number of families dissatisfied with the
same was found i the current year in case of low income group lower middle income
group and middle mmcome group Respectively, the percentage increase was, 72% from
64%. 65% from 61 5% and 54% from 47% n the current year

About spending on time and energy saving devices for total famihies much
difference was not found in the extent of satisfaction during the base year and current
vear In case of individual income groups too, the extent of satisfaction expertenced was

the same duning both the years Percentage of families who had expressed dissatisfaction
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for the same was greater incase of LIG, LMIG and MIG whereas i case of HMIG and
HIG greater number of families had expressed satisfaction for the same

Out of total famihes, 54% of the families were dissatisfied with the cash on hand
durmg current year, this percentage were 44% during the base year Compared to base
year, the number of families, dissatisfied with the cash on hand had increased during
current year in case of LIG, LMIG and MIG, whereas for HMIG & HIG 1t had remained
the same dunng both the years

Regarding ability to maintain standard of hving there was decrease in the total
number of families who were moderately satisfied dunng current year compared to base
year From LIG, LMIG & MIG much nse was found in the percentage of famihies who
were dissatisfied with the same Whereas in case of HMIG & HIG, majonty of the

famihies were satisfied with the maintenance of purchasing power
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Table 4.26 Extent of Satisfaction Towards Financial Security {95-96 & 99-00)
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Extent of Satisfaction towards Financial Security

About availability of money during contingency, 42% of the total families were
dissatisfied during base year. This figure had gone up to 46% during current year. The
percentage of families who were dissatisfied with the same had increased during current
year Viz from 28% to 46% n case of LIG, from 71% to 78.8% n case of LMIG and
from 49% to 58 5% in case of MIG. In case of HMIG, the percentage of families,
satisfied with the availability of money during contingencies had increased upto 36%

duning current year which was 26% during the base year
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About the value of insurance pohicy and 1ts monetary retumns i future, 56% of the
total farmibies were dissatisfied and only 23% of the total families were satisfied.
Compared to the base year, greater number of families expressed the feeling of
dissatisfaction for the same during current year in case of all five income grm;ps

For the future sale price of the house, 29% of the total families were satisfied.
Respectively 40% and 48% of the families from HMIG & HIG were satisfied with the
same About 54% to 61% of the families from LIG, LMIG and MIG were not satisfied
about the.expected future sale price of the house.

Regarding possibilities of other source of income 1n future, only 25% of the total
families were satisfied Compared to other mcome group, greate; number of families
from HMIG & HIG were satisfied about the same Compared to base year, greater
number of famihes expressed dissatisfaction for the same dunng current year Sixty four
percent of the famihes from LIG, 77 0% from LMIG, 55% from MIG, 54% from HMIG
and 42% of the famihies from HIG expressed dissatisfaction with the possibilities of other
source of income in future

About the availability of the assets wi\nch could give monetary income, only 23%
of the total fanulies were satisfied Nearly half of the total families were not satisfied
about the same Fifty four percent of the families from low income group, 73.1% from
lower nuddle income group, 62% from middle income group, 34% from higher middle
income group and 56% from higher nuddle income group were dissatisfied with the
availability of assets which could give monetary income

Sixteen percent of the total number of families were satisfied with the availability

of morigageable assets Sixty percent of the total families were dissatisfied with the same
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More than 80% of the families were dissatisfied from LIG and LMIG. Sixty six percent
of the families f‘rom\M!G, 34% from HMIG and 40% from HIG were dissatisfied with
the same dunng current year These percentages were lower during the base year in case
of all five income group

Regarding medical nsurance 12% of the total farmlies were satisfied whereas
73% of the families were not satisfied with the same Eighty two percent of the low
income families were not satisfied with medical insurance duning base year which had
gone upto 92% during current year. Compared to number of families who were satisfied
with medical insurance, the number of families who were not satisfied was higher n case
of all the five income groups during base year as well as current year

Regarding feelings of financial secunty, there was no change 1n the total number
of families who were satisfied duning the base year and the current year Total number of
families who were dissatisfied with the feeling of financial security had increased to 52%
from that of 43% during current year, compared to base year. Compared to other income
groups, much increase was found duning current year 1n the number of families who were
dissatisfied with the feeling of financial secunty 1n case of lower middle income group
The increase was 73% from 57% during the respective years

About availabibity of opportunity to increase mcome n future, 49% of the total
families were dissatisfied, 33% of the total fam:he; weie moderately satisfied and 17% of
the famihes were satisfied duning base year. The total number of famihes who were not
satisfied increased up to 53% duning current year, and those who were moderately
satisfied had gone down to 28% and those who were satisfied had increased by one

percent dunng current year In case of lower mddle mncome group, the number of
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families who were not satisfied had mcreased from 52% to 67% during current year In
case of low income too, there was an increase of ten percent 1 the number of famihies
who were not satisfied with the same For the other three income groups, namely MIG,
HMIG and HIG, there was not much difference 1n the number of famihes: satisfied and
dissatisfied with the same

With the potential of family members to add to the fanmuly mncome, 41% of total
families were satisfied dunng base year which had gone down to 35% during current
year Greater number of families were not satisfied with same from LIG and MIG From
LMIG and HIG, respectively 57% and 58% of the famihies were satisfied during base
year, which had gone down to 48% and 52% respectively durning current year

Regarding future source of income, 51% of the families were satisfied during
current year. Majonty of the families from LIG were moderately satisfied with the same
Whereas m case of other four income groups, the number of families who were satisfied
was greater compared to the number of families who were not satisfied with the same

About harmony 1n the famuly, total number of families who were not satisfied had
increased during current year In case of all income groups, other than MIG there was an
increase in the number of famtl;es who were dissatisfied with the same compared to base
year

For the feelings of children regarding meeting future financial requirements there
was not much difference between the base year and the current year Fifty one percent of
the total families were satisfied with the same Around 50% to 56% of the families from
MIG, HMIG and HIG were satisfied with the same Compared to other income groups,

greater number of families (1 e 69 %) were satisfied with the same from LMIG
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Regarding assurance about mamntaining purchasing power m future, 31% of the
total famihes were not satisfied during base year This figure had gone up to 42% during
current year Compared to 43% of the families satisfied with the same during base year,
39% of total families were satisfied during current year

The number of fanulies not satisfied with the future ability to mantain purchasing
power was highest in case of LIG, 1e 72%, compared to other four mcome groups In
case of LMIG and MIG, respectively 55% and 43% of the families were not satisfied
with the same From HMIG and HIG, 54% of the families were satisfied with the same

Changes were found in the number of families who were satisfied or dissatisfied
towards selected parameters of quality of life during 95-96 and 99-00 Compared to that

much variation was not found mn the number of families who were moderately satisfied

towards these parameters
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Table 4.27 : Percentage distribution : Extent of Satisfaction with Quality of Life

1995-96 and 1999-2000

Income Group

LIG LMIG MIG HMIG HIG Total
N=50 N=52 N=53 N=50 N=50 N=258
Extent of N % N % N % N % N % N %
satisfaction and
score range
A. Satisfaction towards wealth
Low 95-96 22 440 9 173 1t 208 9 180 1 220 62 M3
(14-22) 99-00 27 540 16 308 14 264 9 180 9 180 75 294
Medwum 95-96 19 380 41 788 36 679 22 440 14 280 132 518
(23-32) 9900 14 280 34 654 30 566 26 620 17 340 121 475§
High 9596 9 180 2 38 6 113 19 3830 25 S00 o B9
(33-42) 9900 9 180 2 38 9170 I5 300 24 480 59 231
Total 50 100 52 100 52 100 S0 100 50 100 255 100
Mean 95-96 243 26.8 270 292 3006 276
99-00 232 263 263 291 304 268
SD 95-96 6.1 46 59 63 89 68
99-00 6.1 56 66 63 86 72
B. Satisfaction towards level of consumption
Low 9596 22 440 9 173 10 189 5 100 6 120 52 M4
(11-18) 99-00 31 620 20 385 17 321 5 100 6 120 79 30
Medium 9596 28 560 18 346 27 509 26 520 15 300 114 47
(19-26) 9900 19 380 12 23.1 18 340 22 440 19 380 90 353
High 95-96 - 25 481 16 302 19 380 29 580 89 M9
(27-33)  99-00 20 385 18 340 23 460 25 500 86 B7
Total 50 100 52 100 52 100 50 100 50 100 255 100
Mean 95-96 200 247 237 244 260 238
99-00 186 232 222 250 251 228
SD 95-96 31 51 61 53 71 58
99-00 33 64 68 50 67 63
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C. Satisfaction
towards financial

security

Low 95-96
(15-25)  99-00
Medwium  95-96
(26-35)  99-00
High 95-96

(36-45)  99-00
Total

Mean 95-96
99-00
S.D 95-96
99-00

N %

28 560
37 740
440
13 260

o
o

N %

29 558
40 769
23 442
10 192

N %

24 453
36 679
25 472
245
4 75
4 75
100
270
249
63
69

(9]

th
)

N

Ya

540
440
260
360
200
200
160

294

293
79
83

N

Yo

160
220
620
520
220
260

100

it 6
304
81
81
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The table 27 and the accompanying figures provide the quantified information
regarding the extent of satisfaction towards quality of life parameters i 99-00 compared
to 1995-96 Needless to mention, the low score 1s indicative of the extent of
dissatisfaction If the percentage for this increases for 99-00 compared to 95-96, then one
can infer that extent of dissatisfaction has increased From the table 1t 1s observed that the
level of dissatisfaction towards wealth has increased for LIG (54% from 44%), for LMIG
(30 8% from 17 3%), for MIG (26 4% from 20 8%) and for total (29 4% from 24 3%)
The HIG had experienced a decrease in extent of dissatisfaction (18% from 22%)

Regarding satisfaction towards consumption, the level of dissatisfaction (low
score) had increased for LIG (62%) from 44%) LMIG (38 5% from 17 3%) MIG (32 1%
from 18 9%) and total (31% from 20 4%) For HMIG and HIG, they had remained
constant implying that rise in general price level has not caused any substantive impact
on level of consumption for these two groups. Concentrating on satisfaction pertaining to
financial security, the extent of dissatisfaction had increased for LIG (74% from 56%),
LMIG (76 9% to 55 8%), MIG (65% to 45%), HIG (22% from 16%) and total (57 3%
from 45%). For LIG and LMIG, no respondent was observed to be highly satisfied with
financial secun'& The mediu‘m score had also been found to have fallen for LIG, LMIG,

MIG, HIG and total. The graphs provide the same information and complement the

tables

194



4.8  Testing Of Hypotheses

For statistical testing of hypotheses, chi square, Pearson’s product moment
correlation coefficient, 't" test and analysis of variance were computed

To assess the signmificance among the variables, chi square was computed To
identify the vanations due to personal and familial vanables and/or to ascertain mean
differences, analysis of vanance was utilized and F-values were calculated

For identifying the interdependence of financial management & quality of hife,
ANOVA was used. To see the interdependence of aggregate & income wise cost of living
indices, Pearson’s product moment cormrelation coefficient were computed After
obtamning r, t test were then applied to test the significance of 'r’ values
N.H.1 : There is no relationship between economic profile of the families and
personal and familial variables of the respondents.
N.H.1.Li : There is no relationship between the economic profile of the families and
age, education, occupaticn and income of the respendents.

To find out the significance of impact of personal vanables and economic profile
of family, chi square was computed. For the purpose of the study, the economic profile of

families was seen in terms of their savings and investments
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Table 4.28 : Chi Square Values for Economic Profile of Families and Personal

Variables of the Respondents

Economic Profile
Savings (95-96) Investmentsssss  Savings (99-00)  Investments (99-()

Income y* d.f Sign. ' df. Sign. ' df Sign. ' d.f. Sign..
Group

a. Age

LIG - S! 2 07 S1 2 07 128 2 002 - - -
LMIG 26 2 27 152 6 .02 447 4 34 235 12 .02
MIG 373 12 01 162 12 17 53 6 SO 86 9 47
HMIG 559 9 .01 451 12 .01 3214 6 01 98 3 .02
HIG 132 12 35 756 24 .01 182 16 31 68 12 8
b. Education

LIG 500 4 01 S0 4 .01 94 4 05 - - -
LMIG 157 4 .01 682 12 .01 186 8 .01 576 24 .01
MIG 197 20 5 152 20 76 33 10 97 73 15 ot
HMIG 369 9 .01 21 12 .03 214 6 Of 43 3 2
HIG 182 9 .03 176 18 48 2416 12 .01 112 9 26
c. Occupatit;n " '
LIG 37 1 65 37 1 05 40 1 5 - - -
LMIG :31 1 07 41 3 2 63 2 04 17 6 .0
MIG 38 4 4 94 4 05 23 2 30 16 3 65
HMIG 183 3 .01 158 4 01 43 2 11 98 1 .of
HIG - 24.3 5 61 6 4 68 4 1 21 3 5

d. Monthly Income -
LIG 500 2 .01 50 2 .0t 21 2 35 - - -
LIMIG 78 1 NS 251 3 .01 16 2 45 379 6 .of
MIG 110 8 20 151 8 05 23 4 67 187 6 .01
HMIG 500 3 @ S00 4 .00 21 2 34 61 1 NS
HIG 398 21 01 792 42 01 365 28 13 280 21 .14
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In case of LIG families, the chi-square values were significantly associated with
age of respondents and thewr savings for cument year (0002 level) For LMIG the
relationship was significant (0 02 level) between age of respondent and investment for
both base and current year For MIG, the relationship was significant (0 0l level)
between age and savings for base year For HMIG, age was significantly associated with
savings and investments for base and current year While for HIG 1t was significantly
associated with investment for base year (001 level) Hence, the null hypothesis of
independence for age of respondent and economic profile of fanuly was rejected and
alternative hypothesis was accepted

In case of LIG, the chi-square values were significantly associated (0.01 and 0 0S5
level) with education of respondents and their savings for base year and mvestment for
current year. While for LMIG, 1t was significantly associated with savings and
investments for both base year and current year (001 level) For MIG, education of
respondents was not significantly associated with savings and mvestments of either base
year or current year. Whereas, for HMIG it was associated significantly {0 01 level and
0.03 level) with savings and mvestments for base year and savings of current year For
HIG it was having significant association (0 03 and 0.01 level) with savings for both base
and current year. Hence the null hypothesis of independence was rejected for LIG,
LMIG, HMIG & HIG and accepted for MIG.

In case of LIG, chi-square values were significantly associated with occupation of
respondents and their savings and investments for base year (005 level) While for
LMIG it was having significant association (00! level) with mvestment of the current

year. For MIG | 1t was significantly associated with investment of base year (0 05 level )
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For HMIG, significantly associated (0 01 level) with savings for both base and current
year and nvestment of current year While for HIG, it was not associated significantly
with saving and investment for both base and current year Hence, the null hypothesis of
independence was rejected for L1G, LMIG, MIG and HMIG and was accepted for HIG

For LIG, the chi-square values were sigmificantly associated (00l level) with
monthly income of respondents and their savings and mvestment for base and current
year For LMIG and MIG, 1t was having significant association (0 01 and 0 05 level) with
investment for both base and current year While for HMIG and HIG it was significantly
associated (0.01 level) with savings and investment of base year Hence, the null
hypothesis of' independence for respondent’s monthly income and economic profile of
family was rejected and altemative hypothesis was accepted
N.H.1.1.ii : There is no relationship between economic profile of the families and
familial variables of the respondents.

To find out the significance of impact of familial vanables, namely, type of

family, family size & type of house and economuc profile of the families, chi-square was

computed.
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Table 4.29 : Chi Square Values for Economic Profile of Families and Familial

Variables of the Respondents.

Economic Profile

Savings (95-96) Investmentsoes9e)  Savings (99-00)  lovestments (99-400)
Income x* df. Sign. ' df. Sign. ' df. Sign. ' d.f. Sien
Group
e. Type of Family
LIG 71 1 0t 71 1 6t 67 1 .01 . - -
LMIG 54 1 02 104 3 01 U0 2 .o 77 6 25
MIG 91 4 06 120 4 0t 25 2 28 66 3 08
HMIG 91 3 03 156 4 ot 31 2 21 28 | 10
HIG 73 3 06 142 6 .03 37 4 4 106 3 .01
f. Family size
LIG 11 3 01 11 3 et 61 3 10 - - -
LMIG S5 4 2 271 12 01 126 8 12 100 24 .01
MIG 171 20 6 183 20 5 281 10 .61 307 15 .0
HMIG 568 9 01 679 12 01 329 6 61 98 3 .0
HIG 201 21 1 379 42 6 37t 28 1 203 21 0%
g. Type of House
LIG 41 4 4 55 4 2 25 2 30 28 1 t
LMIG 42 1 04 55 3 13 85 2 .01 283 6 .0
MIG 41 4 40 27 4 6 26 2 2 71 3 06
HMIG 146 3 .01 171 4 ot 37 2 1 17 1 _18
HIG 34 3 32 66 6 35 66 4 I 42 3 20

In case of LIG and LMIG, the ch: square values were significantly associated ( 01

level) with type of family and savings for base year and nvestment for current year For

MIEC and HIG 1t was having significant association ( 01 and 03 level) with mvestment

for base year and mvestment for both base and current year respectively For HMIG 1t

was significantly assoctated with savings and investment for base year ( 03 and 01 level)

199



For famuly size and economic profile, the ~chx—squart: values were significantly
associated in case of LIG, LMIG, MIG and HMIG For LIG it was significantly
associated with savings and mvestments for base and current year (01 level) In case of
LMIG, 1t was significantly associated with investment for both base and curmrent year
While for MIG 1t was having sigmificant (01 level) association with savings and
investment of current year. For HMIG 1t was significantly associated (01 and 02 level)
with savings and investment for both, base and current year

In case of LIG, chi square values were not having significant association with the
type of house and economic profile of the family. In case of LMIG, 1t was associated
sxgniﬁcar{tly (04 and .01 level) with investment for both base and current year and
savings for base year. For HMIG 1t was significantly associated ( 01 level) with savings
and investment ff}r both base and current year. While for MIG and HIG it was not
associated significantly with economic profile of the fanmly. Hence the null hypothes:s of
independence was rejected for type of family and alternative hypothesis was accepted
For size of the famly, null hypothesis of independence was rejected for LIG, LMIG,
MIG and HMIG and, 1t was accepted for HIG.

For the type of house, null hypothesis of; independence was rejected for LMIG
and HMIG but 1t was accepted for LIG, MIG and HIG.

N.H.1.2.1 There is no association between financial management practices of the
families and age, education, occupation and income of the respondents.

For the purpose of the study, financial management practices were studied
in terms of planning, controlling and evaluating practices An attempt was made to

furnish evidence on the hypothesis of the relationship between respondents’ personal
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variables and their financial management practices The chi square test was used for this
purpose The calculated values of y* were compared with the tabulated values

Table 4.30 : Chi-square values for Financial Management Practices and
Respondents’ Personal Variables

Financial Management Practices

Planning Controlling Evaluating
Income ¥ d.f. Sign. %! d.f.  Sign. $ d.f.  Sign.
Groups
a. Age
LIG 9033 16 01 100 20 01 6739 16 .01
LMIG 6547 26 .01 7510 26 01 4498 16 .01
MIG 7258 39 001 9111 57 003 7193 27 .01
HMIG 8412 21 01 13412 27 01 7142 15 01
HIG 11735 60 01 101 21 64 002 7630 52 01
b. Education
LIG 168 32 01 200 40 01 1648 32 .01
LMIG 98 6 52 .01 865 52 002 589 32 .003
MIG 13504 65 .01 163.6 96 .01 946 45 .01
HMIG 948 21 01 1359 27 01 919 15 01
HIG 555 45 134 929 48 01 700 39 002
¢. Occupation
LIG 500 8 01 50 10 00 41.00 8 01
LMIG 326 13 002 3638 13 001 1519 8 .05
MIG 40.82 13 Ot 3473 19 01 16.34 9 06
HMIG 3167 7 01 3914 9 01 997 5 07
HIG 1544 IS 420 375 16 002 935 13 74
d. Monthly Income
LIG 100 16 01 100 20 00 6957 16 .00
LMIG 351 13 001 318 13 003 141 8 08
MIG 477 26 006 951 35 .01 333 18 .01
HMIG 500 7 01 500 9 .01 222 5 01
HIG 1588 105 091 1820 112 K1} 1268 91 008
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In case of LIG, LMIG and HMIG families, age of the respondents was
significantly associated ( 01 level) with planning, controlling and evaluating practices
For MIG it was having significant association (001 and 003 level) with plannmg and
controlling and (01 level) with evaluating While for HIG, 1t was having significant
association with planning (01 level), controlling ( 002 level)

Hence the null hyéothems of independence was rejected and altemative
hypothesis was accepted

In case of all income groups, chi square values were significantly associated with
education of respondent and financial management practices. For LIG, MIG and HMIG 1t
was significantly associated (.01 level) with planning, controlling and evaluating In case
of LMIG it was having significant association with planning ( 01 level), controlling ( 002
level) and evaluating (003 level) While in case of HIG, 1t was not associated
significantly with planning, but it was associated significantly with controlling and
evaluation (.01 level and 002 level)

Hence the null hypothesis of independence was rejected and altemative
hypothesis was accepted

Regarding occupation of the responcient and financial management practices, chi
square values were associ»ated significantly in case of all income groups

For LIG it was significantly associated-(0l and 00 level) with planning,
controlling and evaluation and for LMIG, the significant association was at .002, 001
and 05 level.

In case of MIG and HMIG, significant association was found (Ol level) with

planning and controlling and occupation of the respondent and for HIG, significant
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association between occupation of respondent was found with controlling (01 level) and
evaluation (002 level) practices Hence, the null hypothesis of independence was
rejected

Monthly income of the respondents had significant association with planning,
controlling and evaluating 1n case of all ncome groups In case of LIG & HMIG 1t was
significant at (01) and ( 00) level While for LMIG, MIG and HIG, 1t was statstically
significant at 01, 001, 003, 006 and 008 level

Hence the null hypothesis of independence was rejected and the altemative
hypothesis was accepted
N.H.1.2ii There is no relationship between financial management practices of the
families and familial variables of the respondents.

An attempt was made to furnish evidence on the hypothesis of the relationship
between respondents’ familial vanables and financial management practices The chi
square test was used for this purpose The calculated values of 5* were compared with the

tabulated values
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Table 431 : Chi-square values for Financial Management Practices and

Respondents’ Familial Variables

Financial Management Practices

Income Planning Controlling Evaluatin
Groups

¥ df Sign. e df. Siga. 1 d.f.  Sign.
e. Type of family
LIG 405 8 01 500 10 .01 299 8 01
LMIG 34.1 13 001 28.6 13 007 286 8 0t
MIG 1486 13 31 " 338 19 .01 198 9 01
HMIG 3118 7 00 500 9 .01 299 5 .0t
HIG 196 1S 184 239 16 09 213 13 065

4 f. Family Size

LIG 96.7 18 01 7721 18 01 98 41 24 0t
LMIG 8618 44 01 1336 52 01 1304 44 01
MIG 1471 80 01 1104 80 01 1364 80 01
HMIG 1209 24 01 9785 24 .0t 1138 21 .01

HIG 1643 112 001 12941 91 005 143 53 105 007
g. Type of House

LIG " 34 3 3 146 3 01 41 4 4
LMIG 35 3 A3 85 2 01 283 6 01
MIG 2.7 4 6 2.6 2 2 71 3 06
HMIG 171 4 .01 37 2 1 17 | 18
HIG 66 6 35 6.6 4 I 42 3 20

Referring to famihal vanables, for HIG, type of family and financial management
practices were found to be statistically independent Whereas for other imncome groups,
famihial variables appeared to be having significant associtation with financial

management practices, for both, type of family and family size ( 00 to .007 level)
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in case of LIG, type of house was found to be having sign:ficant association with
controlling practice{ 01 level )} For LMIG, type of house was sigmficantly associdted
with controlling and evaluaung ( 01 level )} While, for HMIG, 1t was significantly
associated { 01 level )with planning For MIG and HIG , 1t was not having significant
association with any of the financial management practices

Hence, the null hypothesis of independence was rejecied for LIG, LMIG and
HMIG and 1t was partally accepted for MIG and HIG
N.H.1.3i : There exists no relationship between coping strategies adopted by families
and age , education, occupation and income of respondents.

The hypothesis of a potential relationship between coping strategies and personal
as well as fanmihial vaniables sound plausible Specific personal vanables hike age,

education, occupation and income might impact upon the coping strategy adopted by the

famihies
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Table 4.32 : Chi-square values for Coping Strategies adopted by Families and

Personal Variables of Respondents.

Coping Strategy

Income
Group

%} d.f.  Sign
a. Age
LIG 61 44 88 NS
LMIG 6022 88 NS.
MIG 66 46 88 NS
HMIG 11697 88 05
HIG 41139 88 NS.
b. Education
LIG 16882 132 .01
LMIG 8514 132 NS
MIG 3245 i32 NS.
HMIG 7486 132 NS
HIG 6449 132 NS
¢. Occupation
LIG 21 68 22 NS.
LMIG 2368 22 NS
MIG 2248 22 NS.
HMIG 3266 22 .05
HIG 1361 22 NS.
d. Monthly Income
LIG 5724 176 NS
LMIG 685 176 NS.
MIG 53¢ 176 NS
HMIG 1551 176 NS
HIG 8523 176 NS




For LIG, LMIG, MIG and HIG, chi-square values were not associated
significantly with age of the respondents and coping strategies adopted by the families
Only 1n case of HMIG, 1t was significantly assoctated (0 05 level). For LIG, chi square
values were significantly associated with education of the respondents and family’s
coping strategies For occupation of the respondents, it was significantly associated ( 05
level) for HMIG Whereas for monthly income of the respondents, it was not having
significant association 1n case of any of the income groups Hence nuff hypothesis of
independence was accepted for coping strategies and monthly income It was further
accepted for age, education and occupation for most of the cases Thic shows

independence between coping strategies and the personal variables.
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N.H.1.3ii There exists no relationship between coping strategies adopted by families
and familial variables of the respondents

Table 4.33 : Chi-square values for Coping strategies and Familial Variables of

Respondents
e. Type of Family
Coping Strategy
% df.  Sign.
LIG 5893 22 01

IMIG 2927 22 NS
MIG 12.69 22 NS
HMIG 2049 22 N.S
HIG 8 51 22 NS.
f. Family Size

LIG 7079 176 NS
ILMIG 11125 176 N.S.
MIG 6169 176 NS.
HMIG 61.103 176 NS
HIG 7173 176 N.S.
g. Type of House

LIG 000 22 -
IMIG 3751 22 .05
MIG 8.98 22 NS
HMIG 4744 22 .01
HIG 436 22 NS

Familial vanables like type of family, family size and type of house may bear
relationship with coping strategies However, the results reported in Table 4 17 failed to

reject the null hypothesis of independence between personal as well as familial variables
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and coping strategies. The evidence fumished indicated that there was no statistically
significant relationship between relevant variables and coping strategies. This results
holds true across all income classes barring few exceptions.

Chi square values were showing no significant association between coping
strategies and famuly size for any of the income group Except for LIG, no significant
association was found between coping strategies and type of family for any of the income
groups In case of LIG significant association at .01 level was found between type of
family and coping strategies. For type of house, 1t was significantly associated (.05 and
.01 level) m case of LMIG and HMIG. Hence null hypothesis of independence was
rejected for type of family tn case of LIG and for type of house in case of LMIG and
HMIG and 1t was accepted for family size This shows independence between coping
strategies and the familial variables.

N.H.1.4i There is no relationship between families’ quality of life and age, education,
occupation and income of the respondents

An attempt was made to furnish evidence on the hypothesis of the relationship
between respondents’ personal vanables and quality of life. The chi square test was used

for this purpose. The calculated values of % were compared with the tabulated values.
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Table 4.34 : Chi-square values for Quality of life and personal Variabies of the

respondents
Parameters of quality of life

Income Satisfaction towards  Satisfaction towards  Satisfaction towards
groups Wealth Consumption Financial Security

¥ df Sign. df.  Sign. §? d.f. Sign.
a. age
LIG 5773 12 01 7791 12 01 9033 16 .01
LMIG 64 95 22 01 61.33 26 .00 46 70 22 002
MIG 8224 48 002 9742 48 01 7502 48 .008
HMIG 1037 24 01 12001 24 01 11803 21 01
HIG 1267 64 01 7160 52 03 12443 60 .01
b. Education
LIG 1442 24 01 1443 24 .01 1835 32 01
LMIG 1007 44 01 1219 52 .01 876 44 01
MIG 1366 80 01 188 8 80 01 168.4 80 01
HMIG 911 24 01 11825 24 .01 72.3 21 .01
HIG 74 4 48 .008 827 39 .01 939 45 .01
¢. Occupation
LIG 26.6 6 .00 206 6 002 4105 8 .01
ILMIG 272 11 .004 338 13 001 2302 11 018
MIG 18 56 16 27 2521 16 066 346 16 005
HMIG 316 8 .00 403 8 .01 413 7 .01
HIG 304 16 016 199 13 096 2651 15 033
d. Monthly Income
LIG 69.5 12 01 100 12 01 100 16 .01
LMIG 1913 11 069 1498 13 309 351 11 01
MIG 965 32 .01 566 32 005 913 32 .01
HMIG 50.0 8 01 253 8 001 500 7 01
HIG 1836 112 .01 1413 51 .001 1809 105 01
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For the purpose of the study, the quality of life was seen in terms of family’s satisfaction
with wealth, level of consumption and financial security.

In case of LIG and HMIG families, the chi square values were significantly
associated with age of respondent and satisfaction towards wealth, level of corsumption
and financial security at 01 level. In case of other three income groups, namely LMIG,
MIG and HIG too 1t was statistically significant with all the three parameters of quality of
life (.002 to 03 level)

In case of all the five income groups, chi square values were having significant
association ( 01 level) with education of the respondent and all the three parameters of
the quality of life

Hence for quality of life and age & education of the respondents null hypothesis
of independence was rejected for all the five ncome groups and the alternative
hypothesis was accepted.

Regarding occupation of the respondent, 1n case of LIG, LMIG and HMIG, chi
square values were having significant association with quality of life (004 to 01 level)
Whereas, in case of MIG, 1t was significantly associated with satisfaction towards
financial security ((005 level) and 1n case of HIG, it was having significant association
with satisfaction towards wealth, as well as towards financial security. Hence null
hypothesis of independence was rejected 1n case of all income groups for occupation of
the respondent

Regarding monthly income of the respondents, chi square values were having
significant association (.01 level) with all three parameters of QoL in case of LIG. For

MIG, HMIG and HIG, 1t was significantly associated (.01 level) with the satisfaction
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towards wealth as well as towards financial secunity In case of LMIG, 1t was having
significant association ( 01 level) with the satisfaction towards financial security Hence
the null hypothesis of independence was rejected.
N.H.1.4ii There is no relationship between families’ quality of life and familial
variables of the respondents

To study the association between quality of life parameters of the family and

selected familial vanables, namely type of family, family size and type of house, chi

square was computed
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Table 4.35 : Chi-square values for Quality of life and Familial Variables of

Respondents
Parameters of quality of life

Income Satisfaction towards  Satisfaction towards  Satisfaction towards
groups Wealth Consumption Financial Security

x* df. Sign. df Sign. o d.f.  Sign.
e. type of family
LIG 500 6 .01 36.3 6 .00 405 8 00
LMIG 28.0 11 003 4066 13 00 229 11 .018
MIG 18.0 16 324 17.05 16 382 2501 16 070
HMIG 31.18 8 01 40.01 8 01. 299 7 .01

HIG 24 82 16 073 2021 13 .09 20.8 15 143
f. Family Size

LIG 116.1 24 01 150 30 01 120 24 .01
IMIG 1563 52 01 1499 52 .01 73.5 32 .01
MIG 1269 65 .01 1951 95 .01 112.0 45 .01
HMIG 1364 21 .01 136.4 27 .01 67.2 15 01
HIG 151.3 105 .002 1990 112 01 142.0 91 01
g. Type of House

LIG 42 1 .04 41 4 4 34 3 3
LMIG 55 3 13 8.5 2 .01 283 6 .01
MIG 27 4 6 26 2 2 7.1 3 .06
HMIG 171 4 01 3.7 2 1 1.7 1 18
HIG 66 6 .35 6.6 4 1 42 3 20

Regarding familial variables of the respondents and the satisfaction with quality
of life, the results of chi square test were as follows.
In case of LIG, LMIG and HMIG, chi square values were significantly associated

with type of family and all the three parameters of quality of life (003 to .01 level).
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While mn case of MIG and HIG 1t was not having significant association with quality of
Iife.

For size of family, chi square values were significantly associated (.002 to .01
level) in case of all the five income groups with all three parameters of quality of life.

Regarding type of house, in case of LIG and HMIG, chi square values were
having significant association with satisfaction towards wealth. In case of LMIG
significant association (01 level) was there with satisfaction towards level of
consumption as well as financial secunity. In case of HIG & MIG it was not significantly
associated with quality of life Hence, the null hypothesis of independence was partially
rejected.
N.H.2i There exists no relationship between general price level and cost of living.

The changes in general pricelevel presumably affect the cost of living expenses
In order to test the relationship, the cost of living indices were prepared for each income
group from the responses on expenditure given by the families. Besides, from the same
data an aggregate index inclusive of all income groups was constructed and was
considered to be a reasonable proxy vanable for the general pricelevel

For testing purposes correlation coefiicient were computed between aggregate

price mdex and the index of each individual income group.
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Table 4.36 : Correlation Coefficient Showing Relationship among General Price

Level and Cost of Living

Variables r-values Level of significance
Cost of Living index for LIG 958%* .01
Cost of Living index for LMIG 972%* .01
Cost of Living index for MIG 996** .01
Cost of Living index for HMIG 976%* 01
Cost of Living index for HIG 965%* 01

It was found that all correlation coefficients were having very high values, which
indicated high positive correlation between the relevant variables In other words, as and
when general price level increases, cost of living indices are also expected to rise.

A t-test was also applied to assess statistical significance of the observed
correlations All the correlation were found to be statistically significantly at 01 level of
significance. Interestingly the highest correlation was found between the cost of living
index of middle income and aggregate cost of living index. The results clearly show that
with the nse in general cost of lgving index, the individual cost indices of a basket of
goods have the tendency to rise .in the same direction. There is a positive relationship

between the two. Hence the null hypothesis of correlation was rejected and the alternative

hypothesis was accepted.
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N.H.2.2 The extent of satisfaction with quality of life in 1995-96 and that in 1999-
2000 are independent despite the rise in general price level.

To study the association between quality of life and the nse 1n general price level,
chi square was computed. For each of the parameter of satisfaction with quality of life,
chi square was computed for all five income groups

Table 4.37 : Chi Square values for Quality of Life and Rise in General Price Level

Income Groups

:;’f“ality of LIG LMIG MIG HMIG HIG
11{4]

parameters  Value Sign. Value Sign. Value Sign. Value Sign. Value Sign.
Famuly’s total 100 000 1945 000 319 .000 4504 .000 2627 .000

assels

g:g‘:;il of 7870 .000 3420 ,000 38340 .,000 2950 .000 480 .000
family members

Purchase of 1060 .000 3660 000 3870 .000 5890 .000 3730 .000
jewellery and

additions to 1t

zg’gz ‘f:: qulty 7820 .000 2940 .,000 5980 .000 8330 .000 7290 .000
ji:f:g;i 7710 600 3710 .000 5080 000 7430 .000 4360 .000

Education / 4650 .000 4420 .000 2880 .000 5510 .000 4910 .000

upbninging of
children

g:r’:;"’sh‘l”’f 6630 .000 8580 .000 6340 .000 5000 .000 7720 .000
Qunershup of 100 000 7600 000 4910 .000 5000 .000 7870 .000

House

Maturity of 2820 000 7000 .000 4160 .000 5220 .000 4900 .000

Deposits

Liquidity of 5000 .000 2630 .006 4540 .000 5890 .000 4620 .000

deposits

Ownmgvehcles 100  ,000 4270 .000 4560 .000 2590 .000 56.60 .000
Healthof family 50 000 48 000 7810 .000 3450 .006 4790 .000

members

Expendiwrefor - 3670 000 3380 .000 53.50 .000 7820 .,000 63.50 .000

daily food items

Expendtwrefor 27 3G 000 6430 .000 6950 .000 8340 .000 5060 .000

mamtaming

health

f;ll’;r“:;f‘s’"’f"’ 5950 .000 3360 .000 5940 .000 3910 .000 5330 .000
education

Annual 5890 .000 70.00 .000 4490 .000 4350 .000 41.60 .000

requirements for
children’s
education met
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Requirements
for overall
personality
development of
children

Family
celebration of
religious, sootal
events

Clothing
requrements of
famdy members
met
Expenditure for
house
maintenance
Availability of
modern
equipments
Availability of
paid help

Time and energy
saving devices
Availability of
means of
conveyance
Availability of
cash

Availabihity of
money during
conlingencics
Value of
msurance policy
and its monectary
retumn
Expeoted future
sale price of
house
Possibilities of
other income
souroes
Availibility of
assets for
monetary
income
Availability of
mortgageable
agsels

Medical

Insurance

Feehing of
financ1al security

Availabihty of
opportunities to
ncrease mcome
Family harmony
due to economic
reasons
Harmony
between husband
and wife
Harmony
amongst famuly
members

Kids’ feelings
about individual
requirements
met

56.90

73 20

42.10

2560

80 80

3620
69.70
5000

68.70
69 00

100

4470

80.40

80 00

71 80

1980
4250
82.10

7710

7220

5180

5000

000

000

000

.000

000

000
000
.000

000
000

000

.000

.000

000

000

000
000
.000

.000

000

000

.000

75.40

82.60

44.00

37.80
66.20

64.30
84.80
72 60

4120
41.80

31.30

46.20

17.30

48 90

72.40

104.00
73.70
39.80

48.30

34.40

84.30

45.30

000

.000

000

.000

.000

000
000
000

.000
000

QOOO

.000

000

000

000

.000
000
000

.000

000

000

.000

55.20

51.50

48.50

75.10

52 00

51.30
56.10
60 60

31.60
5170

80.70

54.80

77.00

4120

79.80

87.40
4920
92.40

84.60

59.60

7240

000

.000

000

.000

000

000
000
000

000
000

000

000

000

000

000

000
000
.000

000

.000

000

47.50 - .000
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80.20

100

100

5130
60.40

100
100
52.10

6220
76.60

71.90

79.20

71.20

100

82.50

75.20
59.10
55.00

7410

68.50

50.00

85.10

000

000

000

000

000

000
000
000

000

.000

000

.000

*.000

000

000
.000
000

000

.000

.000

000

28 80

47.50

3610

36.80
2900

5740
54.50
58.00

47.50
5700

49.50

51.10

78.90

64.20

62.40

82.70
59.07
73.40

63 50

58.20

59.70

64.00

.000

000

000

000

000

000
.000
.000

.000
.000

000

000

000

000

000

000
000
000

.000

000

000

000



Mamtenanceof 30 40 ,000 2940 .000 5070 .000 3810 .000 5700 .000

family’s

standard of

living

Mustsnwreoof 5230 000 29.50 000 37.50 000 4350 .000 5060 .000
purchasing

power

At 4 df, chi square values were having significant relationship with rise in general
price level and quality of life at 000 level of significance for all the five income groups.
Hence, for all the five mncome groups, the null hypothesis was rejected for the
independence between rise in general price level and quality of life.

The present study also attempted to examine the relationship between family’s
financial management practices and quality of life. As is known, the inflationary
conditions of the economy and increase n cost of living expenses induce perturbations
mnto Families” mental health and its resources, and therefore continuous attempts are
needed by a household to maintain quality of Iife which was enjoyed in pre-inflationary
scenario This situation causes appropriate alterations in financial management practices
The hypothesis tests the relationship between quality of life (99-00) ana family’s
financial management practices in the post inflationary situation
N.H.3. No relationship exists between family’s financial management pra?tices and

quality of life,

218



Table 4.38 : Analysis of Variance for Extent of Satisfaction towards Quality of Life

‘Wealth

Quality of life Parameters
Level of Consumption

Financial Security

LIG Sum of

Squares

d.f.

F

Sig.

Sum of d.f ¥
Squares

Sig.

Sumeof df. F
Squares

Sig.

Variables
Planning
Between
the groups
Withmn the
groups
Controlling
Between
the groups
Within the
groups
Evaluation
Between
the groups
Withm the
groups
LMIG
Planning
Between
the groups
Withm the
groups
Controlling
Between
the groups
Within the
groups
Evaluation
Between
the groups
Within the
groups
MIG
Planning
Between
the groups
Withm the
groups
Controlling
Between
the groups
Within the
groups
Evaluation
Between
the groups
Within the

groups

754 286

96 034

1184 30

406 12

701 961

75419

769 246

444 504

948 152

461 848

552770

126 057

624 157

568 824

2097 486

461 848

309 505

345967

43

43

43

11

40

11

40

11

40

16

36

5628

2089

66 704

6293

7 465

15946

2469

510

201

01

01

01

.01

01

01

01

05

726 824 6

123492 43 4218 .01

242048 6

3212 43 7534 .61

69078 6

87302 43 064 01

613 136 13

c0614 33 298 01

659786 13

750214 3 2571 01

397 598 13

w1220 38 41301

534614 16

182 NS

658 367 36

1159267 16

140 NS

750214 38

249 505 16

138 NS

405 967 36

821431 8

28880 41 472

1474864 8

115559 41 93412

69515 8

8222 41 43330

80105 11

41270 40 10%8

1025200 1!

384800 40 O

415027 11

263800 40 2

1008707 16

184274 3¢ 12316

261706 16

404940 36 144

406452 16

249020 36 97

01

01

Q1

01

01

01

01

01

01



HMIG

Planning

Between 2064498 8 1619831 8 1236220 7
the groups

Withm the 4222 41 222 01
groups

Controlling

Between 2563824 8 2179602 8 2314880 7
the groups

Withinthe 133556 41 2838 01
groups

Evaluation

Between 521858 8 323191 8 427358 7

the groups

Withm the 130222 41 2053 01 o000 4 P03 01 ohpg00 4 114
groups

HIG

Planning

Between 904447 16 597713 13 594063 15

the groups

Withmthe 288533 33 0% Bl goo06r 35 278 01 40417 34 224
groups

Controlling

Between 1550313 16 1367013 13 1305663 15

the groups

Wihm the 453467 33 00 01 g36967 36 O 01 g1 34 423
groups

Evaluation

Between 604947 16 577980 13 475030 15

the groups

Wihmthe 189533 33 038 01 516500 36 739 01 319450 34 337
groups

448880 41 1849 01 g0y 4o 89

517778 41 21T O gen600  4p 3631

01

01

01

01

In order to ascertain the strength of the relationship between families’ financial
management practices and quality of life, analysis of variance technique was utilized to
test for differences among the means of the population by examining the amount of
variation within each of the samples relative to the amount of variation between the
samples The Quality of Life being the dependent vanable, the ‘F’ test on the basis of
ANOVA was utilized to assess the statistical significance of parameters of financial
management practices in explaining the variations in quality of !if‘e parameters. A higher
calculated value of F compared to the table value( would reject\ the null hypothesis that

there 15 no difference m the quality of life parameters with reference to financial
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management practices For LIG, 1t was found that the extent of satisfaction towards
wealth differed with financial management practices. Table shows that for LIG the
calculated F values for planning, controlling and evaluation were 56 28, 20.89 and 66.70
and they show the significance level as 0.01 The implication was that the financial
management parameters matter very much as sources of variations for the extent of
satisfaction towards wealth for LIG These results were observed to be maintained across
all income groups. It indicated that planning, controlling and evaluation practices were
statistically significant i explaining the vaniations in the extent of satisfaction towards
wealth. Similarly, the results for assessing the statistical significance of planning,
controlling and evaluation practices in explaming the variations in the extent of
satisfaction towards level of consumption, the evidence for MIG shows that financial
management practices do not matter much in view of level of consumption. The extent of
satisfaction towards level of consumption was not statistically significantly influenced by
financial management practices for MIG For other imncome groups, LIG, LMIG, HMIG,
and HIG vanation 1n extent of satisfaction towards level of consumption were explained
statistically significant by financial management practices Table further reports the
results regarding whether {inancial management practices matter in explaining variations
in the extent of satisfaction towards financial security All of F values for all income
groups were statistically significant. These results 1mply that i order to ensure and
augment the extent of satisfaction towards financial securnty, families across all income
groups find a statistically sigmificant and positive role for financial management
practices Planning, Controlling and Evaluation practices appear to be major sources of

variation for extent of satisfaction towards financial security across all income classes
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since the reported F values were statistically significant at 01 level Therefore the null
hypothesis was rejected.
N.H.4.1 There exists no association between coping strategies adopted by families
and their quality of life.

The study also exammed the 1ssue of relationship of coping strategy and
satisfaction with quality of hife In the wake of rising prices, families adopt appropriate

coping strategies to realize satisfaction toward wealth, level of consumption and financial

security
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Table 439 : Chi Square values for Coping Strategies adopted by Families and

Satisfaction towards Quality of Life.

Coping Strategies and satisfaction towards :

Income Group x* d.f. Sign.
Wealth
LIG 2709 572 01
LMIG 212.8 572 01
MIG 2049 572 05
HMIG 1954 572 05
HIG 1559 572 NS
Level of consumption
LIG 158 8 418 NS
LMIG 306 4 418 01
MIG 1898 418 NS
BHMIG 2155 418 05
HIG 126 1 418 NS
Financial Security

" LIG 2035 572 .05
LMIG 230.5 572 01
MIG 186 6 572 05
HMIG 2155 572 01
HIG 1472 572 N.S

X? test was utilized 1o assess the independence between these variables across all
income groups The results indicate that for HIG, coping strategies and quality of life
parameters were wdependent For other income groups, the null hypothesis of
independence was rejected, and this result was statistically signmificant for wealth as well

as financal security For HIG, MIG and LIG the feporced results were not significant
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regarding level of consumption (Table 4.39). The implication could be that the coping
strategies are oriented more towards improving satisfaction towards wealth and financial
security This was n alignment with the earlier discussion wherem 1t was shown that
dissatisfaction has been found to have increased in 99-2000 especially 1n cases of wealth
and financial security For MIG and HMIG the results were significant at 05 level while
that for LIG and LMIG, they are 31gr§ ificant at 01 level

The results show that the satsfaction towards wealth was found to be significantly
associated (01 & 05) with coping ‘strategnes for all income groups except HIG Further
the results also indicate that the sapsfaction tow::;rds level of consumption was not found
to be significantly related to copm:g strategy 1n case of LIG, MIG and HIG It was highly
significant 1n case of LMIG at .01 level and also for HMIG at 05 level Coping strategy
and satisfaction towards financial secunty were found to be statistically related They
were not independent in case of LIG, LMIG, MIG and HMIG For HIG, coping strategy
was found not 1o be statistically significant with respect to satisfaction towards financial
security Hence the null hypothesis of independence was partially rejected.

N.H.4.2 There exists no relationship between quality of life and economic profile of

the families
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Table 4.40 : Chi Square values for Quality of Life and Savings and Investment

Parameters of quality of life

Income Wealth Consumption Financial
Groups Security

1 df.  Sign. r* df. Sign. ¥ df. Sign.
a. Savings
LIG 57173 12 01 7791 12 .01  90.33 16 .01
LMIG 6495 22 01 6133 26 00 4670 22 .002
MIG 8224 48 002 9742 48 01 7502 48 .008
HMIG 1037 24 01 12001 24 01 11803 21 .01
HIG 1267 64 01 7160 52 03 12443 60 01
b. Investment
LIG 266 6 .00 20.6 6 .002 4105 8 01
LMIG 272 11 004 338 13 001 2302 11 018
MIG 1896 16 27 2521 16 066 346 16  .005
HMIG 316 8 .00 403 8 .01 413 7 .01
HIG 304 16 01 199 13 096 2651 15 03

For low income group, the null hypothesis was rejected and the relationship
between savings and quality of life parameters was accepted (0 01 level) In case of
LMIG, savings and wealth, level of ogonsumptlon & financial security showed statistical
significance (0 01 and 00 level) For MIG, HMIG and HIG too, savings was found to be
having statistical significance with all the three QoL parameters

For investment, 1n case of MIG, statistical significance was not found between

investment and wealth & level of consumption Whereas, for HIG, significance between

-
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mvestment and level of consumption was not found‘ For other three mmcome groups,
investment was having statistical significance with the parameters of Quality of Life
Hence the null hypothests for quality of life and economic profile was rejected
4.ix  Discussion on findings
Developing economics are achieving success in catching up with the

technological developments compayed to past. The gap between LDCS and developed

Py

[ -

nations regarding advancements in technology and achievements is narrowing down

i

faster These advances also bear ; second side of the coin that 1s erther overlooked or

avoided by the experts of various sociological research
With the advancements in technology, new industries are emerging at the suburbs

of majority of the urban areas. Téle pace at which cities have expanded during past few

:

1

decades exhibits the growth of the economy On the other hand 1n many states of the
country, the existing industries / mulls have been shutdown leaving behind unemployed
heads of the families. Deprivation of job and hope for the job opportunmty attracts the
mass to urban areas

Vadodara 1s one such city where, because or percetved opportunity of
employment Number of people keep on being added to the tctal population widening
geographical boundanes of urban vadodara has further provided on opportunny for the
increase 1n number of slums as well as the residential areas Being a cosmopolitan city of
Guyarat state, vadodara 15 chosen as a place to stay, by people fro‘m all income classes

Families vary in their types by virtue of basic differénces like the type and
composition Further based on the economuc class to which they belong they exhibit the

variation 1 living styles as well Since each of the individual 1s & consumer, a group of
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consumers 1 e the Families has a sigmificant role to play in any economy Though there
are variety of goods and services that are consumed by the Families there always remains
a commonality in those goods and services which are of regular use Such items are
known as the basket of goods. These commodities are so much woven with the life style
of indrviduals that as purchase becomes part of the life style

As the figures of National Statistical Survey reveal our country has experienced to
penent rate of inflation over last years. Collectively, the consumers have to pay almost
more than two times the prices for the basket of goods which 15 regularly purchased As a
result, the purchasimng power declines and readjustments become necessary in the
handling of family finance.

Out of several domains of quality of life, financial aspects too are important that
govern the extent of satisfaction with quality of life When financial domains are to be
assessed, the classes of the society need to be focused upon Since Vadodara 1s the city
that 1s all mcome classes, cross sectional study is the most appropriate to judge the
financial management and quality of life across various income classes
1 Background characteristics of the respondents

As identified by the investigator the age range was found between 43 years to 49
years As far as education was concerned, except for the low imncome group, the
respondents from all other income groups had more number of graduates A surprising
feature 1dentified was, that despite of increasing rate of educated unemployed, negligible
percentage was found of vocationally trained respondents The same was probably the
reason behind the kind of occupation chosen by the respondents 1 e salaned job rather

-

than self employeed.
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As focused by Gore, (1973) the “cities which are supported by the technology of
an industnal society are termed as modern cities” Vadodara can thus be categonzed
under the attributes of modem city he has highlighted the “differentiation between the
kinship and occupational structures” This feature was observed to be very much
applicable by the investigator of the present study. Looking at the comparative figures of
Jomnt vs nuclear family of the present findings, 1t can be observed that the number of
nuclear families is much higher Further, though majority of the respondents had
education level up to graduation, there were extreme vanations found in the mean
monthly income which was the clear evidence of varieties in occupational structures
prevailing 1n the urban society

In any society, ownership of the house has for long been associated with the
symbol of social and economic status This further adds to the{psychological security and
feeling of satisfaction and attainment by the family, especially the head of the family and
the homemaker Majonty of the families, owning a house, irrespective of the mcome
class, was the finding of the present stud)}

Which gets the support of home makers, focusing on the satisfaction with quality
of life and home ownership to be having significant relationship

Though community facilities have been provided n every society, as far as urban
modern cities are concerned, the privatization m all areas of life appears to have heavy
effect on the people As revealed by the findings, municipal school and general hospitals
were the facilities that were preferred by the small cluster of the society Similar were the

findings for the services of health centres
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i3 General Price level and Cost of living

Present study was focused at impact of rise 1n general price level. As found from
the secondary data there has been an increase m the cost of hiving over last 5 years
Increase 1n the cost of living exhibits the additional amount of money that has to be paid
by the consumers of a selected basket of goods compared to past Aiming at finding but
the 1mpact of rise i price on the cost of hiving of selected sample considening selected
basket of goods, the income-expenditure data was gathered and based on expenditure
relative method, the cost of living and indices for each of the selected income class was
developed The results showed that the overall CLI (Cost of hiving index) was almost in
line with the aggregate CPI availed through the secondary data Considering the CLI for
each income class as well as the mean monthly, income during the base year (95-96) and
the current year, (99-00), the real effect of inflation on purchasing power of the families
was obtained Which provided the clear picture that lower middle income with 47 percent
rise in monthly income and 1 57 cost of living index (CLI) experienced 10 percent fall in
the real purchasing power Same way middle mcome group had 9 percent and high
income group had 16 percent fall in purchasing power. Whereas Higher middle income
group had only 18% real rise 1n money income because of 1 35 CLI For low income
group, purchasing power had gone down for with increased cost of living and fall in
purchasing power, families were therefore forced to follow conscious money
management and experience lower quality of life with respect to financial domains
1 Economic Profile

Composttion of savings and mvestments was found to construct the economic

profile of the families under study As observed-in the data available for all India
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regarding economic profile of Families from 93-94 to 99-2000, cash on hand and
mvestment mn shares and debentures had shown considerable decline, was 8.8% from
12.1% and 6 31% from 13.47% respectively. On the other hand claims of Government
investments and insurance funds had gone up

Inflation 1s one of the major obstacles that most people face 1 achieving their
financial goals Inflation not only affects those on a fixed income by eroding their
purchasing power but also those that need to save for the future Investigator of the
present study came across similar findings Families from all income groups had reduced
the investments on shares and debentures and increased the mvestments in govemment
deposits
v Fiancial Management

Fiancial management 1s not only used as the major, resource handling activity
but also 1s an important coping mechanism used by Families under financial strain
Walker (1996). Famuily’s financial management, termed as family cash flow management
by Godwin (1990), 1s purely plannmg, controlling and evaluating of families involved m
allocating their flow of income |

The present study aimed at identifying the extent to which the process of cash
flow management is followed As rzvealed by the findings of the present study compared
to conscious planning in the form of written b‘nget, families did exhibit promptness in
keeping expenditure records and making quick ciemsxons regarding purchase to bring the
expenditure on various items 1n an alignment with the cash on hand Similar kind of
results were reported by Godwin and Carroll (1986). They had also found that families

did follow evaluation practice at frequent intejvals The present study too had obtained
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similar findings on evaluation as a part of management practice with respect to money
where conscious evaluation was practiced by families all income groups.
\ Problems faced by the Families

Situation, other than normal, causes problems In case of family’s resource
management the problems are two fold, sudden scarcity of any resource or additional
demands on the existing, available rosource Rise in general price level, due to indirectly
governing the purchasing power of the families causes both the above mentioned effects

The finding of the preseit study revealed that majority of the Families
experienced problems in terms of difficulties in maintaining the level of consumption,
especially those who belonged to the lower economic strata. On the other hand, those
from upper economic strata expressed the problem of yield from investments gradually
falling Apart from these, forced to curtail expenditure on consumer goods, constant
increase in feeling of financial msecurity, and rise in experience of mental stress due to
financial matters were the highlighting features regarding problems backed by the
increase 1n general price level
Vi Coping strategies

Coping nvolves conscious efforts to solve the problems Present study aimed at
identifying the coping strategies which are adopted by the families To cope with the rise
in general price level, families adopted certain strategies In the present study, coping
strategies adopted by families from all five income groups were studied For twenty two

coping strategies, the responses had shown which strategy was adopted
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Out of all the coping strategies, curtailing expenditure on daily use items, seasonal
items, clothing, recreation, entertainment and electricity were the most commonly
adopted ones

Performing domestic task, stitching clothes for home at home, cutting down
children’s pocket money, shifting to low cost house, and sharing the vehicle were less
preferred coping strategies It was evident from these results that majonty of the families
do not want to make change in therr regular lifestyle. They prefer to cut down
expenditure on consumer goods Another altemative to cope with rising prices was to
make efforts to raise the money income for the family however, the mcidence for the
same was not much significant among the families. Reasons for mability to raise money
income were, primarily, the lack of funds to begin self employment, difficulties in raising
loan and low education level of family members
vit Quality of life

In the present study, the dependent variable, satisfaction with quality of life, was
based on the question “How satisfied or dissatisfied are you with the quality of your
ife?” Specifically from the financial aspect pomt of view. Financial domains covered
three heads namely, satisfaction with wealth, with level of consumption and with
financial security during the base year and the current year

The results of the present study revealed that the extent of satisfaction with wealth
and level of consumption had gone down over a period of five years because of fall in the
purchasing power which was due to rise in general price level. In case of low income
lower middle income and middle income group, percentage of famulies who were

dissatisfied with wealth had mcreased during currént year Similarly as far as level of
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consumption was concemed, there was much increase in the percentage of dissatisfied
during current year compared to base year For the satisfaction with financial security all
income groups had expressed extent of dissatisfaction to be higher during current year
(99-2000) than that of the base year

vii  An evaluation of the conceptual framework set for the present study

As conceptualized m the present study, the selected personal and familial
variables affected the economic profile and financial management practices of urban
families However, these selected independent vaniables also influenced the quality of life
directly

Situational vaniable affected family’s cost of living. Coping strategies directly
affected the quality of life but were not getting affected by selected personal and familial
variables under study,

In order to confirm and support the framework, statistical analysis was ;ione. The
findings of the analysis confirmed that the quality of life of the families was affected by
all the personal and famllxai vanables and the situational variable.

Findings of the present study confirmed the relationship between économxc
profile of the families and the quality of life Further, the findings revealed positive

association between financial management practices of the families and their quality of

Iife

As conceptualized, coping strategies adopted by the families affected the quality
of life

Quality of Iife was affected by the situational variable 1.e. rise 1n the general price
level
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In recapitulation, the evidence furnished in the study was consistent with the
conceptual framework 1mtially proposed and the results were 1n alignment with the
framework to a considerable extent In light of this, 1t can be inferred that the proposed
conceptual framework has a significant Fheore’ucal appeal and empirical validity
However, the results between coping strategies and personal as well as familial vaniables
were found to be at variance statistically with the mtially proposed conceptual
framework while the coping strategies and quality of life relationship was observed to be
consistent with the wnitially proposed conceptual framework Therefore, there was an

imperative need to revise that framework

Fig 17 REVISED CONCEPTUAL FRAMEWORK
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