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61 INTRODUCTION

One of the main arguments against the existing international order is that the
developing couﬁtries have to face a high degree of instability in their exports earnings.
ThlS in turn impedes their development efforts. It is in this context that in chaptcr fourv
and five of this study, that trend and instability index of Indian exports ‘was
undertaken country wise and commodity wise. However, it is also essential that we
. have to identify the country, which is responsible for the higher (lower) export growth

as"weil as higher (lower) instability in export earnings.

- _ This becomes necessary to suggest appropriate policy measures to avoid
‘exc‘:'e‘ssive fluctuations in foreign exchange receipts. In final analysis, this will help to
‘minimize the fluctuations in domestic activities. Further, such an analysis will also
p'rox)_i_de avenues for Indian products in non-traditional markets. These issues are taken
B ﬁp in this chapter. This chapter is structured as folloi%vs. In section two methodology is
explained, in the section three the findings are presented and finally the conclusion is

provided in the last section.

6.2 METHODOLOGY:

To examine the commédity and country wise export instability, six
cominod_itiés out of seventeen commodities‘have been selected. Based on the éverage
percentage share these six commodities aéco_uﬁted for more than 60 percent of India’s
total éﬁport,s. The commodities are Gerﬁs & jéwellery (16.80%), Enginéering goods
(15;1,3'%), Réadymade garments‘ (11.14%), Chemicals (8.09%), Cotton (6.80%),
yleat'her érid manufactures (5.21%).The methodology for examining the Instability is

the same as was adopted in previous chapters.
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63 ANALYSIS

" For the six selected commodities, the findings have been presented in three '
‘ parts Pait one e,(plams the exports growth trend. In part two, the mstablhty of export

is given and lastly the relatxonshlp between growth and mstablhty is dealt with.%

6.3. a. Gems and Jewellery Gems and Jewellery has the- hlghest
percentage share in total exports. It is mamly exported to. countries such as
US.A (34.41%), Belgium (13.35%) ‘and Hong- Kong (1:9.8‘6%). The average
percentage sﬁare of gen-ls & jewellery registered a fall duriog post-reform and

: . ?OSt—adj'uStment 'period.vThis ‘18 meinly due to the lower demand from the
countries such as Belgium, Japan, U.K and U.S.A dur;'ng post-reform period
and mainly Japan during post—adjustment peri‘od. (_See,:’i‘able 6.1)

The growth in percentage share indi?catee, 'ghat;'eXporté: of gems and
jewellery to U.A.E (16.06%) and Tsrael (6.23%) have shown higher growth
dufiog_ study period. While exports to couotries sﬁcﬁf as USA U.K, Belgium
“and Japan registered ne-gative_v‘ giro'wth. As 4 result the overali export of gems &
jewellery’.recorded -nééative growth .during éstudy ‘period. jDuring the post-
reforin p'er'iod, also exports: of gems & ‘jew‘eiﬂeryn‘to ?:al.ll ’tlixe countries have
shown deterioration eXcept 'U.A'E and Israel. Similar trend of deterio'retion in
export growth is indicated during the post-a’djﬁétmeht p‘elriod:91 Though export

| of gems & Jewellery to countnes hke Israel, Singapore and U. A E have shown
some 1mprovement but this has falled to’ pr0v1de any sxgmﬁcant unpact on the

falling trend of exports of gems & ]ewellery

‘ Thus, the analysis of growth shows a poor performance as far as export
of gems & jewellery to all the major countries was concerned But it also
1nd1cates that there are few countries which may prov1_de a ,better market and

potential for the future exports of gems & jeix}ellery.‘ These are israel,

~ . * Here the analysis is.done on the basis of percentage share rather than
absolute value because, if the exports or imports of different commodity

group or country groups, at one point of time are compared with the other.
_Then the use of current price ﬁgure does not provide the true picture, because

1t includes the effects of the price movement over a. penod of time.

*! During post-adjustment period all the major importer have shown negative

growth this includes countries such as U.S.A (—2 58%), Belgmm (-4.53%),

. Hong—Kong (-0.75%) and Japan (-10.91%).
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- Singapore and U.A.E. Here, the pertinent question is whether this growth is

sustainable. The instability index can provide an answer,”

~ Instability index in terms of _percentage share reveals a léast mstablhty
- or hlgh stability i in exports of - gems & Jewellery to US.A and Belglum during
- the study penod (See Table 6. 1)

During the pdst-reform perio'd‘export of ge‘m;s & jéwelléry to countries
such as Belgium, Hong-Kong and Israel have reco‘rded lower instabiﬁty as
compared to pre-reform period. Whlle all other countries including U.S.A,
which constltute the largest share has reglstered the hxgh mstab1hty during
- post-reform period as compared to pre~reform penod Durmg ‘the post-
adjustment period, the exports of gems & Jewellery indicate hlgher mstablhty
(12.05). Tms is mainly due to higher instabili;ty shéiyn by ;exp:o'rtsuto countries
such as Singapore (129.04), U.A.E (32.10), Thailar:id (31.11) and U.K (32.10).

From the above it can be stated that exports instability of gems &
" Jeweilery has gone up during the latter part of the reforms ThlS is mainly due
. to the uncertamty m demand for gems & Jeweilery in major countnes except

Hong Kong, watzerland and U S. A

6 3 b. Engineering Goods: Engineeriﬁg goodg "a‘c‘c:(‘)unted fof 15.13%
- of the total exports. It is mainly exported to countries such as U.S.A (16.09%),
U.A.E (5.72%) and U.K (5.59%). The average percentage share of engmeenng
goods registered a rise during post-reform and post~adjustment penod This is
mainly due to the higher demand from the countries such as Germany, Hong-
' Kong, Italy, U. AE, UK and U.S.A during. post-reform perlod and mainly
U.A. E and US.A durmg post- adjustment perlod (See Table 6 2)

) The growth in percentage share indicates that eiports of ehgineerina 1
goods to Italy (6.79%), U.A.E (6.23%) and U. S.A 4. 96%) have shown a
hlgher growth during study perlod Asa result the export of engmeermg goods
recorded positive and s1gn1flcant growth durmg study penod. -Durmg_, the post-

* reform period also exports of engineering. goods to. the cquntriés' such as

%2 The instability index will be considered for other five commodities also.
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' U S.A, Italy and Germany have- shown improvement. Similar trend of
1mprovernent in - export growth is 1ndrcated durmg the post- adJustment

perlod B

Thus, the analysis of growth shows a setisfactory performance as far as
export of engmeermg goods is concemed The credit goes to Italy, which has -
shown interest in the engineering goods towards the latter part of the reforms )
there by providing a boost to the exports of engineering goods. Here, again the
i_n's_tébility’ index will provide an indication whether thisf growth' is sustainable

"~ ornot.

Instability index in terms of percentage share ret}eals a least instability
or high stability in exports of engineering goods to UK (1 1.10) and Germany
~ (17.58) during the study period (table 6.2). - ° ' o

During the p'ost-reform period e)tport of engirteerihg; goods to countries
such- as Germany, Italy, Singapore and U.A.E have recorded lower instability
- as compared to pre-reform penod Whrle all other countrxes iricluding U. S. A,
which constitute the largest share has regrstered the hrgh instability durmg
post-reform period as compared to pre-reform perlod During the post-

adjustment period, the exports of engineering’ goods 1ndlcate higher mstablhty :

_ o (6.87). This is mainly due to hlgher 1nstab111ty shown by exports to countries

A such as Hong-Kong (26 43), Malaysm (54 52) Smgapore (22.99), U.AE
(19.12), UK (10.10) and USA (4811) Thus,- exports instability of

engmeermg goods has gone up durmg the latter part of the reforms :

6.3. c¢. Readymade GarmentS° Readymade garments accounted for

11. 14 % share in total exports. It is mamly exported to’ countrles such as US.A
(30.31%), Germany (10.47%) and U.K (9. 52%) The average percentage share
-of readymade garments regrstered a fall during post—reform and post-

* . adjustment period. This is mainly due to the lower demand from the countries

» During post-adjustment period, export of engineermg goods to Italy has
shown improvement from -15.5 1% in adjustment -period to 4.79% dunng
post-adjustment period.



such as Germany, C.LS, Japan and U.K during both the 'periods. (See, Table
6.3) | |

_ The growth-in percentagé éhai‘e indicates that exports of .reAadymade
garments to U.A.E (7.97%), Canada (1.76%) and France (0.91%) have shown
a higher growth during study period. While exports to countries such as, C.LS,
Germany and U.K registered ’a negative growth. As a result, the export of
readymade garmenés recorded 'ﬁegative growth during study period. During
the post-reform period, als;o exports of readymade garments to all the cbimtries
have shown deterioration except U.S.A, Italy and Canada. Similar trend of
deterioration in export growth is indicated duﬁng the post-adjustment period.94
Thodgh export of readymade garments to countries' like Italy, J apan, U.A.E '
and U.K have shown some improvement but this has failed to provide any

significant impact on the falling trend of exports of readymade garments.

| Thus, the analysis of growth shows a poor performance as far as export
of readymade garments to all the rﬁajor countries was concerned. But,-it also
indicates that théré-are few Acoun‘tr’i.es_ »’{hiph'may piovide a better market and
potential for the future exports of readymade garments. These are Italy, Japan
and UAE. ‘

The instability index . in terms of percentage share reveals a least
instability or high stability in exports of rezdymade garments to France (7.01),
U.S.A (11.08) and U.K (11.36) during the study period (Table 6.3).

‘ Duriﬁg the post»reform period éxport‘ of readymade garments to -
countries such as Italy, Japan and U.K have recorded lower instability as
compared to pre-reform penod While all other countries including U. S A,
which constitute the largest share has registered the high instability durmg
post-reform period as compared to pre-reform period. During the post»"
adjustment period, the exports of readymade garments ‘indicéte higher -

* instability (10.56). This is mainly due to higher instabﬂity shown by exports to

o During post-adjustment period all the major importer have shown negative
growth this includes countries such as U.S.A (-0.81%), C.LS (15 02%)
Germany (-3.09%), Canada (-1.49%) and France (0. 35%)
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described above.

6.3. d. Chemicals: Chemicals constitute about 8.09% shares in total
exports. It is mainly exported to countries such as U.S.A (12.17%). C.L.S
(10.90%) and Germany (7.04%). The average percentage share of chemicals
registered a rise during post-reform and post-adjustment period. This is mainly
due to the higher demand from all the countries except Germany and C.L.S
during post-reform period and mainly China, U.A.E and U.S.A during post-
adjustment period. (See, Table 6.4)

The growth in percentage share indicates that exports of chemicals to
China (27.49%), Brazil (22.32%) and U.A.E (4.59%) have shown higher
growth during study period. While export to countries such as C.L.S, Hong-
Kong, Germany and U.K have registered a negative growth. However, the
exports of chemicals still managed to maintain a positive and significant
growth of 2.83% during the study period. During the post-reform period,
exports of chemicals have shown a declining trend. Although the exports of
chemicals to China and U.A.E have recorded, a positive and significant
growth but this failed to provide a significant impact on the falling trend.
During the post-adjustment period, the exports of chemicals have shown some
improvement from -1.06% in adjustment period to 1.04% during post-

adjustment period.

In other words, the analysis of growth shows a contlicting picture of
deterioration in post-reform period and improvement in post-adjustment
period. It also indicates the countries such as Brazil, China and C.1.S. which
may provide a better market and potential for the future exports of chemicals.
Table 6.4 also reveals that exports of chemicals to U.S.A (12.34) and Germany

(13.14) during the study period had a high stability.

Further, during the post-reform period, exports of chemicals to
countries such as U.K, Germany, Hong-Kong and China have recorded lower

instability as compared to pre-reform period. While all other countries
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' inclnding U.S.A, which A'constitute”,th:e largest share has registered the high -
instabilrty “during ;post—reform period ‘as compared to pre-reform period. 3
During the __post~adjustment period, the exports of chemicals indicate llower
_ instability (4.90). This is mainly dhe to lower instability shown by exports to
atl countrfes mainIy China, Germany, C.I.'S and U.S.A. All these created

stabil_izing-effect on the exports of ~ch‘emicals from India. )

From the above it can be stated that exports 1nstab1lrty of chemicals has

gone down durmg the latter part of the- reforms -

6 3 e. Cotton: Cotton accounted about 6. 80% shares of total exports
It is mamly exported to countries such as U.S.A (14, 74%) U.K (7.96%) and
Bangladesh_(7.87%). The average percentage. share of Acotton registered a rise

during post-reform period. This is mainly due to :’Ingher"demand from

o .countrres like Hong Kong, ‘South Korea and U S A. However during post-

'adjustment perlod the average percentage share wrtnessed a fall. This is

K 'marnly due to the lower demand from the countnes such . as Bangladesh

- Germany, Japan U. AE and UK. (See, Table 6. 5)

The growth in percentage share indicates that' exports of cotton to
South. Korea (6.47%), US.A (2.51%) and Mauritius (2.10%) have shown
: hlgher growth during study perrod While exports to. cotntries such as
V‘Bangladesh Germany, U.A. E and U K have reglstered negatlve ‘growth.
Durrng the; post-reform_penod, also exports of cotton to all the countries have
shown deterioration except Italy, South Kore'a and U.S.A. Similar trend of
deterroratlon in export growth is indicated during the post~ad3ustment perlod %
However export of cotton to countries like Italy, U.A. E and U S.A. has shown ‘
some improvement but thlS has farled to provrde any srgmﬁcant 1mpact on the
falhng trend of exports of Cotton, Thus ‘the analys1s of growth shows a poor
_ performance as far as export of cotton to all the major countrles was’

: concemed with some exceptrons

% During post-adjustment period all the major importer have shown negative
growth this includes countries such as Bangladesh (-3.56%), -Germany (-
3.32%), Hong-Kong (-14.39%), Japan (-3.88%) and UK (-7.21%). ' '
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The instability index in terms of percentage share 'reveals a least.
* instability or high stability in exports of cotton to Germany (9.92), U._S,A
(11.76) and U.K (14.11) during the s_tudy period (Table 6.5).

During the post-reform ana post—.édjuétment period export of cotton
have registered lower instability. This is mainly, due to' the loy&er instability
recorded by exports of cotton to all the countries except Hong—Kong,
Mauritius and U.S.A. During the post-adjustment per.iod,'the exports of cotton
indicate lower instability (7.43). This is mainly due to lower instability shown
by exports to countries such as UK (6.74), Germany (7.43) and Hong-Kong
{20.52). From the above it can be stated that exporfs ‘instability of cotton has

* gone down during the latter part of the reforms.

6.3. f. Leather Manufactures: Leather maniifactures constitute about
5.21% shares in total exports. It is mainly exported to countries such as
Germany - (19.46%), U.S.A (14.34%) and U.K (12.26%). The 'average
percentage share of leather manuféctures registered a fall during post—;efaim
4 and post-adjustment period. This is niainly due to the lower demand from the
countries such as France, Germany, C.LS and U.S.A during post-reform
period and mainly Germany and U.S.A during post-édjustment period. (See,
Table 6.6).

The growth in percentage share indicates that exports. of leather
manufactures to Spain and _Hong-,Kong have shown higher growth during
study bcriod. Where as, exports to countries such as, US.A, C.LS and
Germany registered negative growth. As a result, the export. okf‘ leather
manufactp;es recorded negative growth during study period. Durihg the post-
reform period, also éxports of leather manufactures to all the countries have
shown deterioration except France, Hong-Kong and Netherlands. Similar trend
of deterioration in export growth is indicated during the post-adjustment:

© period.

% During post-adjustment peri'od all the major importer have shown negative
growth this includes countries such as U.S.A (-5.17%), UK (-1.57%) and
Germany (-5.71%).
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Thus, the ahalysis of growth shows a poor peffonﬁance as far as export
of leather manufactures to all the major‘ countrieé was concerﬁed. But, it also
indicates that there are few c_ountries such as France, Hong-Kong and Spain
- which may provide a bettef ‘market ra’m'd potential for the future exports of

teather manufactures.

. ..'The instability index in f:erms of .perceﬁtage share reveals a least
instability or high stability in exports of leather manufactures to Gérmany
(8.97),U.K (9.28) and Netherlands (10.86). (See, Table 6.6).

Table 6.6 also indicates that exports instability of leather manufactures
" has gone up during the latter part of the reforms. This is mainly, due to the
. uncertainty in demand for leather manufactures in 'major céuntries, except -

France, Netherlands, Portugal, C.LS and Spain.

As mentioned in the ‘previous chaptefs fhe growth and instability
- analysis cannot be viewed in isolation. There is a need to relate growth with
- instability. The relationship, between growth and instébility providés four
different pdssibiliﬁes. Of these, it is the possibility of higher ‘export growth’ ‘
and lower export instability, which is favorable to a country like India. Ba_séd 4
on‘ the analysis uhdex‘taken to establish this link, different countries have a
favorable combination for different commodities. This has been summarised

below.

Higher Export Growth and Low Export Inétability:

Sr.No | Commodities - - | Countries

1. Gems & Jewellery - | Switzerland

2. . | Engineering Goods =~ | Italy

3.. . | Readymade Garments = | Ttaly

4, Chemicals ' 'CLS & US.A

3. Cotton Nil

6. Leather Manufacturing France, Portugal, C.L.S, Spain

Source: Compiled from Tables 6.1, 6.2, 6.3, 6.4, 6.5, and 66
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6.4

CONCLUSION
This chapter provides an insight in to the pattern‘as well as the behayiour of
Indran exports to selected commodmes The main fmdrngs are as follows

1.7 The growth analysis in percentage share reveals that exports -of Gems

- & jewellery, Readymade garments, cotton and Leather manufactumng have

declined durrng post-reform perrod The same trend of deterroratlon in export

. growth continued durmg post—adjustment period’ except for commodrtles like

: Engineering goods and Chemicals that have shown 1mprovernent in"export

growth In all the overall export, growth has shown a dismal performance

This indicates that situation has-not Jmproved even in the hbrahsatron era.

2. . The instability analysis on the other hand indicated. improyement in the
stability of exports. This is because the instability index has registered lower

index in post-reform period as compared to t)re reform ’period for all the six

commodltles However with the passage of tlme mstabxhty has mcreased
vdunng post—adjustment period. Both growth and mstabrhty analysrs shows that =

falhng export growth is accompamed by the hrgher ﬂuctuatrons further

portraymg a grim situation for a developmg country like Indra

C 30 Though the growth and mstabrhty analysm in- 1solatlon has given: an

unfavorable result, the relatlonshlp between the two has grven some resprte by

~ suggesting. some solution to the existing srtuatron It reveals that it is

advantageous to export Gems & Jeweﬂery (Swrtzerland) Engmeermg goods &
Readymade garments (ltaly), Chemicals (C 1 S & US. A) and Leather
rnanufactunng (France, Portugal, C.L S and Spam) ‘

On the basis of this it is suggested that approprrate trade policy be

framed so as to enable the country to export more the. goods 1dent1fred to the.

» countrres concerned Such a pohcy is requrred to achreve the Ob_]CCUVC of‘

o hrgher export growth with stability. .

) After analysing the trend and mstabrhty of Indran exports, it is now -
necessary to examine the role of Imports in a developmg country like India. Y,
India in the future is bound to import more for its developrnent requirement.
This may increase trade deficits further. It is in this context that, next chapter

analyses 1rend and instability of Indran 1mports
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TABLE 6.1

INDIAN EXPORTS: INSTABILITY INDEX, GROWTH RATE .
AND AVERAGE (% SHARE) - ) S

~ (GEMS AND JEWELLERY)
R 1980-81 | 1980-81
" Commodity to 1991-92 to 2006-07 , to
- 1991-92 [ 199697 | . =~

1990-91 to to 'Overall 2006-07
1995-96 | 2006-07 | '

1 | Gems & Jewelry A ST .
Instability.I % share 21.61 -] -620 | 12,05 | 11.18 | 13.02

'CGR % share 225 | -1.91 113 | 058 | -0.86%
Avg % share - 1841 | 16.71 16.26 16.40 16.80
1| Belgium ' _ : '
{ Instability.I % share . | ~ 744 | 5.55 7.43 7.15° | 8.81
CGR % share 9.57* -4.54% -4.53 -3.53% -3.10%
Avg % share 16.56 | 14.56 11.60 | 12.55 13.35

2 | Hong-kong _
Instability.I % share 13.84 11.30 7.94 11.01 11.24

CGR % share - 340 | 1480% | 075 | 093 | 2:90%
Avg % share - 1313 | 2046 | 22.04 | 2155 | 19.86

"3 | Isreal o . 1B A : '
‘Instability ] % share. | 1829 | 1005 | 17.06 | 1493 | 16.76
| CGR % share | -6.96 5.30 5.88 7.11% | 6.23%
-Avg % share 1202 228 4.24 3.62 3.30

4 | Japan 1.
Instability.I % share 4.99 1004 | 1748 | 1734 | 1635 |
CGR % share | 063 | -439 | -1091% | -12.10%* | -10.86* {. -
Avg % share 1838 | 1431 |. 5.02 7.92 | 1002 |

5 | Singapore A » - , .
Instability.I % share 27.48 16.72 129.04 98.87 86.10

CGR % share o} 1077 | 344 | 665 3.51 5.11%
| Avg % share- L2 1.73 248 2.25 2.00
6 | Switzerland o . . A - '
Instability.] % share .| 6.56 27.27 15.47 22.13 19.81
CGR % share -0.37 -9.03 -1.27 -2.49 -3.57*
Avg % share 2.26 140 | 146 1.44 1.60
Continue...
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" TABLE 6.1

INDIAN EXPORTS: INSTABILITY INDEX, GROWTH RATE AND

Source: Compiled from Appendxx Table: A.11, A.13 and A.15.

AVERAGE PERCENT SHARE
(GEMS AND JEWELLERY)
: : 1980-81 . *1980-81
Commodity to. | 1991-92 to 2006-07 to
'1991-92 | 1996-97 ‘
1990-91 o - to Overall | 2006-07
- 1995-96 | 2006-07 |
7 | Thailand - ' ' . ,
| Instability.I % share 17.86 | 24.22 31.11 | 29.15 | 30.28
CGR % share 31.61% 8.20 -1.95 | -3.19% | -2.00
| Avg % share 3.09 3.39 2.40 271 | 279
8 |UAE \ . : -
 Instability.I' % share 2922 | 17.61 32.10 | 36.27 | 48.05
~ .| CGR % share | 645 | -17.87% | 24.55*% | 1681 | 16.06* |
- Avg % share 1.24 - 2.52 9.32° 7.19 |- 6.00
9 |lUK . - : ’
| Instability.I % share 18.01 17.59 29.61 | 26.08 | 2541
CGR % share 711 -6.48 -3.43 036 | -0.61
Avg % share 2.25 1.64 2.05 | 192 1.99
10 | USA | | | 4
Instability.I % share 4.60 10.55 7.18 8.56 | 8.30
| CGR % share -7.18 2.11 258 | -0.67 | -0.46
' Avg % share 34.75 33.54 3470 | 34.32 | 34.41

~ (*): Significant at the 1 percent level, (**): Significant at the 5 percent level.
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TABLE 6.2

) INDIAN EXPORTS: INSTABILITY INDEX, GR()WTH RATE AND

AVERAGE PERCENT SHARE
(EN GINEERING GOODS)
o 1980-81 . : 1980-81
Commodity to | 1991.92 o 2006-07 ‘ to
i 1991-92 | 1996-97 | A ~
1990-91 | to - to Overall |-2006-07

| 3 | | 1995.96 | 2006-07
- 2 | Engineering goods | A I I o '
" | Instability.I % share 745 - 3.15 6.87 597 6.39

| CGR % share 8.96%* | 179 5.27 376 | 3.63*
Avg % share 11.34 | 1336 | 17.32 16.08 | 15.13

1 | Bangladesh _ o
Instability.] % share | 22.89 32.04 34.14 35.48 33.93

CGR % share 0.11 11.01 -8.61%% 377 | -3.58*
Avg % share 3.84 | 3.08. 2.74 284 | 3.04
2 | Germany IR . : '
§ ‘Instablhtyl%share 2145 | 1872 11.89 16.23 17.58
CGR % share 326 . | 649%% | -0,33*x 0.35 1.90%
| Avg%share = | 2.85 3.90 4.11 407 | 3.83
| 3 | Hong-kong ’ o - ‘ .
Instability.I % share | 26.16 11.00 2643 | 2875 28.92
CGR % share 41011 | 29.21* | -7.92% -1.18 | 3.31%x
Avg % share 0.88 1.98 2.15 2.10 1.85
1 4 |Italy. - - ’ S '
Instability.I % share | 39.25 | 62.01 | 26.68 39.16 | 4833
. | CGR % share | 121 |-1551%%| 4.79% 423 6.49%
Avg % share 1.02 208 | 293 2.66 2.33
5 | Malaysia R ,
- | Instability.I % share | 17.36 | 19.10 | 5452 | 46.60 | 44.99
CGR % share - 30.92#* | - 0.28 9.02 4.23%* | 045
Avg % sharé 1.56 2.76 2.56 2.62 2.41

6 | Singapore ‘ ,
Instability.I % share | 63.44 22.47 22.99 2327 | 33.13

CGR % share ' 5.66 577 | 021 -1.85 | -0.78
_Avg%share 5.09 . 602 | 465 5.08 5.08

Connnue
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TABLE 6.2

INDIAN EXPORTS' INSTABILITY INDEX, GROWTH RATE AND

AVERAGE PERCENT SHARE
(ENGINEERING GOODS)
. 1980-81 ~ 1980-81
Commodity to 1991-92 to 2006-07 fo
‘ ‘ -1 1991-92 | 1996-97
1990-91 to . to Overall | 2006-07
. | 199596 | 2006-07
7 | S.Janka o S :
Instability.I % share | = 109.46 26.49 1850 | 20.66 | 40.23
. | CGR % share -6.78 5.12 245 | 235 | 0.64
" | Avg % share 2.25 .. 3.68 296 | 319 | 3.0
.8 |UAE - : o o
| Instability.I % share | 4053 | 14.13 - | 19.12 | 17.58 | 25.62
| CGR % share 18.57* 8.57%x 210 | 2.13% | 6.71%*
| Avg % share 2.24 5.96 6.87 6.59 5.72
9 |UK :
Instability.I % share |  9.87 7.30 10.10 | 11.13 11.10
CGR % share -5.59 9.10% -439% | -1.33 | 0.09
Avg % share 4.84 5.84 5.75 5.78 5.59
10 | US.A ‘
Instability.] % share | 9.10 | = 6.67 48.11 | 38.61 34.50
'CGR % share -3.18 8.81 3.87 503 |- 4.96%
Avg % share - 9.96 12.22 2008 | 17.62 | 16.09

v

Source: Compiled from Appendix: Table A.11, A.13 and A.15.

(*): Significant at the 1 percent level, (**): Significant at the 5 percent level.
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TABLE 6.3

INDIAN EXPORTS: INSTABILITY INDEX, GROWTH RATE AND
AVERAGE PERCENT SHARE |

110

(READYMADE GARMENTS)
. 1980-81 | ] .| 1980-81
Commodity to |-1991-92 to 2006-07 to
' . 11991-92 | 199697 | | -
7 1990-91 to. to | Overall | 2006-07 |
| i 1995-96 | 2006-07 | '
' Readymade l - :
Instability.I % share | 10.47 7.84 1056 | 9.61 9.70
CGR % share 2.99 -1.60 | -5.14 | -3.03 | -1.79%
Avg % share 11.50 12.18 1054 | 11.05 | 1L.14
‘| Canada . ' "
Instability.I % share 673 | 5.87 8.63 8.02 | 820
'CGR % share 139 | 12 | -149 1.14- | 1.76%
| Avg % share 2.85 3.17 3.88 3.66° | 3.49
| France - . A . -
| Instability.I % share 441 | 1192 549 | 761 | .7.01
|-CGR % share -0.08 1.31 035 | 0.66 | 0091%*
Avg % share 6.15 6.65 7.07 6.94 | 6.78
Germany .
Instability.I % share 6.66 - 5.12 14.06 11.77 11.80
CGR % share 531 278 -3.09. | -466 | -4.53*
Avg % share " 14.56 12.52 | 8.05 9.45 10.47
Italy 1 '
| Instability.] % share | 1327 | 15.09 933 | 12.80 | 1537
CGR % share | -15.19%* | -3.80 | 5.51%F | 1.12%* | -0.12
Avg % share 3,96, 3.62 | 346 3.51 3.60
Japan- o _
Instability.I % share | 24.89 7.69 18.69 | 17.19 | 22.69
CGR % share 17.56%% | 651 | -543 | -8.33% | -5.71*
Avg % share 288 | 3.62 1.61 2.24 2.37
Netherland : :
‘Instability.I % share 533 | 1019 14.13 | 13.00 | 12.10
CGR % share 1.62 3.75 0.13 122 | -1.16%
'Avg % share 413 | 4.16 3.51 3.71 3:.80
Continue...




. TABLE 6.3

INDIAN EXPORTS: INSTABILITY INDEX, GROWTH RATE AND

AVERAGE PERCENT SHARE -
(READYMADE GARMENTS)
4 1980-81 . 1980-81
Commodity to 1991-92 to 2006-07 to
1991-92 | 1996-97
1990-91 to to | Overall | 2006-07
: .| 1995-96 |.2006-07 -
7 | CLS , ' : o
Instability.] % share | 18.12 | . 50.69 | 11342 | 9248 | 82.16
CGR % share 561 - | -14.44 | -15.02°| 7.03 | 9.97*
. | Avg % share 1044 3.08 3.26 321 4.65
'8 | UAE : , ‘
Instability.I % share | 18.85 | .27.87 4040 | 37.39 | 39.58
CGR % share 59.03* | -11.06 3.17 | 4.64% | 7.97%
Avg % share. 2.35 - 4.30 7.24 6.32 5.53
9 |UK ‘ - : '
Instability.I % share 15.47 - 5.95 11.80 | 10.15 | '11.36
“CGR % share 3.16 -1.59 3.25 020 | -0.98
Avg % share 10.96 1003 | 8.75 9.15. | 9.52
10 | US.A _ : ,
| Instability.I % share 944 | . 11.17 9.57 1009 | 11.08
CGR % share 9.11% 3.67 -0.81 0.31%* 0.58
Avg % share 28.00 | 29.67 31.44 | 30.89 | 30.31

Source: Compiled from Appendix Table: A.11, A.13 and A.15.

(";): Sigﬁiﬁcant at the 1 percent level, (**): Significant at the 5 perce;it level.’
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TABLE 6.4

INDIAN EXPORTS: INSTABILITY INDEX, GROWTH RATE AND

AVERAGE PERCENT SHARE
(CHEMICALS)
‘ 1980-81 - -1991-92 to 2006-07 1980-81
Commedity - | to |- E - ~ to
' 1991-92 | 1996-97 : :
1990-91| = to to Overall | 2006-07

1995-96 | 2006-07

4 | Chemicals

| Instability.I % share | 10.18 12.88 4.9 8.16 10.14
CGR.% share 16.06% | - -1.06 1.04 | 2.18% | 2.83*
Avg % share 622 | 728 9.14 | -8.56 | 8.09

1| Brazil T o :

| Instability.I % share | 16.78 | 42.76 1538 | 3193 | .30.14
CGR % share 34.13 59.26% 6.37% | 1528 | 22.32%

| Avg % share 0.11 0.67 « | 2.18 171 | 139

2 | China ’ )
Instability.I % share | 152.07 | 81.39 18.15 | 69.48 | 98.12
CGR % share -52.58 | 145.89*% | 14.70% | 24.80% | 27.49*

Avg % share |- 018 | 1.00 3.87 297 | 241
3 | Germany ' I -
Instability.I % share | 18.33 | = 15.64 10.15 | 11.99 13.14

CGR % share | -8.17¢ | -1.00 398 | -4.34 | -3.89%
Avg % share S 9.04 - 8.33 5.78 6.54 - 7.04
4 | Hong-kong ‘ S o
Instability.] % share | 63.58 | . 5.30 28.31 27.07 35.40
CGR % share 5.23 11.04 -18.03* -9.04 -4.48%%
Avg % share 2.35 3.20 2.53 2,74 2.66
5 | Italy ' y , '
Instability.] % share | 1046 | ~26.98 11.54 17.00 16.19
| CGR % stiare | 11.04%* | .3.52 -4.52%F | 222 | -1.02
Avg % share 248 | 278 2.52 260 | 258

6 | Netherland ' . ,
| Instability.l % share 12.23 | - 1047 1149 14.35 14.21

| CGR % share -5.41 13.86% -6.56% | 200 | 029
Avg % share 2.50 3.34 3.38 3.40 3.22
Continue... ,

112



TABLE 6.4

INDIAN EXPORTS: INSTABILITY INDEX, GROWTH RATE AND

Source Compiled from Append1x Table A.lL A 13 and A.15.

AVERAGE PERCENT SHARE
(CHEMICALS)
4 1980-81 ~ 1991-92 to 2006-07 1980-81 |
Commodity to - I : “to
. ' | 1991-92 | 1996-97 | ' N
1990-91 “to. to | Overall | 2006-07
C | 1995-96 | 2006-07 |

7 {CLS S I o .

" | Instability.I % share | 16.99 98.35 3294 | 5625 | 5145
CGR % share 1573 | -25.02% | -5.54*% | -10.93 | -14.09*
Avg % share 31.30 11.46 3.22 |- 5.80 10.90

8 |UAE o ‘

- | Instability. % share | 11.95 | 33.06 25.12 | 27.29 30.63
CGR % share 16.83%* 754 |- 244 | 115% | 4.59%
Avg % share 140 | 280 3.47 3.26 2.89

-9 |UK ) : N
Instability.] % share | 21.79 | 16.03 19.50 . | 18.48 18.70
CGR % share 0.18 3.02 -4.41 328 | -1.72%
Avg % share 445 5.22 4.16 4.49 4.48

10 | US.A '

Instability.I % share | - 1.29 12.83 11.98 | 13.28 12.34

.| CGR % share -4,09 -3.88 056 | 0.08.] 0.0
Avg % share 11.18 12.41 : 1243 | 1242 12.17

(*) Slgmﬁcant at'the 1 percent level, (**): Significant at the 5 percent level.
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' TABLE 6.5

INDIAN EXPORTS: INSTABILITY INDEX, GROWTH RATE AND

AVERAGE PERCENT SHARE
(COTTON)
1980-81 _ ) - 1980-81
Commodity to 1991-92 to 2006-07 | to
' , 1991-92 | 1996-97
199091 | to - to | Overall | 2006-07 -
1995-96 | 2006-07
5 | Cotton - ,
Instability.I % share | 18.46 | 1105 | 7.43 11.68 13.32
| CGR % share 413 | 3775 | -10.34% | -4.86 | -221%*
| |Avg%share - 623 | 761 | 6.64 6.94 6.80
-1 | Bangladesh ] | o
" | Instability.I % share | 26.95 |  14.34 2776 | 24.14 25.89
| CGR % share 22.53%% | 1.37 -3.56 | -6.20%* | -4.03%
Avg % share 8.99 11.11 6.00 | 7.60 7.87
2 | Germany ‘ o i
Instability.] % share | 1071 '| 1022 | 7.43 858 .| 9.92
CGR % share | 342 -3.30 332 | -4.82%% | 4.48%
Avg % share 759 | 678 4.28 5.06 5.57
3 | Hong-kong : o , :
TInstability.I % share | 31.74 48.83 20.52 | 36.17 | -35.60
CGR % share 10.71 728 | -1439% | -1.97 1.36
Avg % share 235 | 3.08 468 | 4.18 - 3.81
4 | Italy : ' ’
Instability.I % share | 27.09 11.95 1572 | 18.44 20.27
CGR % share -5.13 0.13 3.96 137 | 023 .
Avg % share 5.89- | '4.81 491 488 | 508
1-5 | Japan ‘ ] : .
. | Instability.I % share | 54.64 15.53 17.03 | 16.14 | 2544
" | CGR % share -} 405 | .2.68 | -3.88 291 | -2.07*
| Avg % share 1 3.79 3.81 3.10 332 | 342
6 | Skorea ' : ,
Instability.I % share 68.30 | 111.82°| 3510 | 5849 78.15 .
CGR % share 26.58%* | 502 432 | 6.19%* 6.47%
| Avg % share 2.06 2.93 4.66 4.12 3.71 -
Continue... ' ’

- 114



" TABLE 6.5 .

INDIAN EXPORTS: INSTABILITY INDEX, GROWTH RATE AND .

AVERAGE PERCENT SHARE
v(COTTON)
198081 | '~ 1980-81
Commodity to . .| 1991-92.to 2006-07 to
‘ ] 1991-92 | 1996-97 o
199091 | to | to | Overall | .2006-07
| ' 1995-96 | 2006-07 |-
7 | Mauritus :
Instability.I % share | 16.19 | 1099 | 17.74 | 19.29 18.90
CGR % share 11.81 | 19.06% | -8.13% | -1.87 2.10
Avg % share 124 | 226 2.38 234 | 212
8 |UAE o
Instability.I % share 45.89 |- 13.06 16.52 1620 | 27.06
CGR % share 20.35%% | -12.20% | -1.37% | -3.54% | -1.86%*
"Avg % share 3.52 4.19 2.94 3.33 -3.37
1'9 |UK - B | ,
Instability.I % share | 31.71 | 10.45 6.74 8.53 14.11
CGR % share 525 | -491% | 721 | -7.94 | -6.41%
|| Avg % share 11.06 |- 10.88 550 | 7.18 7.96
110 | US.A : SRR
| Instability.I % share | 1.86 | = 8.91 10.74 | ‘1047 | 1176
CGR % share -10.33% | -2.57 | 477% | 3.40% | 2.51%
Avg % share 12,68 .| 12.78 | 1638 | 15.25 14.74

’ Source: Compiled from Appendix Table: A.11, A.13 and A.15. '

(*): Significant at the 1 percent level, (¥%): Signiﬁcant at the 5 percent level.
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TABLE 6 6

i | INDIAN EXPORTS INSTABILITY INDEX GROWTH RATE AND .

Continue...

116

AVERAGE PERCENT SHARE
(LEATHER MANUFACTURES)
o 1980-81 | 1991-92 to 2006- - 1980-81
- Commeodity to - .07 to
S |0 [1991-92 199697 | B
© 199091 | . to to Overall | 2006-07
1 B - 1995-96 | 2006-07 -
| Leéather T |
|- maufacture - : _ S SRS PR R
Instability.I% share | 9.18 .| 823 | 871 | 849 8.93
CGR % share 061 | -6.08%% | 727 |-6.59%% | -596*
Avg % share 7.63 6.29 3385 | 4.6l 521
France: N . R
_ InstablhtyI%share 10.89 | 20.05 751 | 1241 1272
CGR % share | -8.17%* | 1094 | 6208 | 028% | 025
Avg % share 485 | 517 | 494 .| 501 -| 498
. | Germany - : N L _ - '
| Instability.I % share | 12.62. | 656 | 721 | 738 | 897
CGR % share | 4380 030 | -5.71% | -4.42%% | -2.99%
Avg % share 2170, | 23.08 | 17.00 | 18.90 | 19.46
Hong-kong _ o ‘ 3
Instability.] % share | 20.37 | 17.28 | 18.84 | 1773 | 21.28
| CGR % share -15.09 | - 8.44 14.56 | 9.98*%* | 9.47%
| Avg % share 2.07 331 | 6.63 |:560 | 489
| Italy N S
| Instability.] % share | 16.41 775 *| 1443 | 13.00. | 1441
| CGR% share | 175 | 7.83*%t | 028+ | 140 | ‘1.I1*
Avg % share " 10.84 10.74 - | 1224 | 1177 | ‘1158
'| Netherland e : -
Instability.I % share | 878 | 1564 | 948 | 11.28 | 10.86
CGR % share -1.41 371 | 160 | 370 | 3.98*
Avg % share 1.64 .| 195 2.84 | 256 2.38




TABLE 6.6

INDIAN EXPORTS INSTABILITY INDEX, GROWTH RATE AND

_-Source: ‘Compiled from Appendix Table: A.11, A.13 and A.15.

AVERAGE PERCENT SHARE
(LEATHER MANUFACTURES)
_ 1980-81 | 1991-92 to 2006- "1980-81
Commodity to 07 to
' 1991-92 | 1996-97 *
1990-91 . to to Overall | 2006-07
. i | 1995-96 | 2006-07
6 | Portugal : L o :
Instability.I % share | 11,18 21,10 | 19.16 | 19.35 17.83
CGR % share 582 | -5.32 026 | 1.52 1.95%
| Avg % share 1.23 1.34 1.67 1.57 1.50
7.|cCI18 : N ' .
| Instability.I % share | 26.21 63.15 | 4860 | 56.69 | 5142
CGR % share -11.19 | 23.79%* | -17.87 | -18.82 | -19.56%
Avg % share - 15.93 5.90 1.18 2.66 5.31
8 | Spain : : ' B :
‘ Instablhtyl%share 1606 | 2340 | -1331 | 16.16 | 1639
| CGR % share 17.13 4.38 9.24 9.81 | 158.82%
Avg % share 132 | 236 | 536 | 442 3.80
9 |UK T ‘
Instablhtyl%share 4,27 527 | 1119 9,92 9.28
CGR % share 5.18 -0.01 | -1.57 0.52 | 0.80%*
| Avg % share 11.26 11.41 13.02 | 12.52 12.26
110 | US.A '
Instability.I % share | 9.16 9.80 10.35. | 11.52 | . 11.56
CGR % share 2.97 442 | -5.17% | -2.89 | -0.58 .
Avg % share 12.18. | 1648 | 14.15 | 14.88 | 14.34

*): Signiﬁcani at the 1 percent level, (**): Significant at thg 5 percent level.
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