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CHAPTIR « III

STATE OF INDUSTRIALIZATION JIN NEPAL

Introduction

Industrial growth in Nepal has continued to be very
modest despite the brea@§ay from traditional manufacturing
activity since late 1940's, A closer look at the trends of
industrialisation in organised sector reveazls that the limited
achievement whatsoever has been greatly influenced by import
substitution approach and private sector initiation. Private
sector contribution has been the major fores in the
industrialisation process of the country, and it was the
initiative on the part of the private gector that heralded
the emsrgence of the organised manufacturing industries during
the Second World war. This happened even when there was hardlﬁ

any government support,

His Majesty's Government has stepped into the
process of industrial development by participating in
industrial ventures, establishing supportive institutions and
adopting suitable policy measures, While gtarting with the
activities relating to industrial sector of the economy, the
first company law of the Nation was formulated and passed in
the year 1936. Basically, it can bebaid that industrial

activities in an organised menner started in Nepal since the
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enactment of this law, which enabled the local traders of
different parts of the country to set up different types of
indGustrial units as joint stock companies. During the period
1936«39, along with the opening of Blratnagar Jute MIll, the
first joint stock industrial enterprise in the ecountry, a

few other public limit;d conpanies were incorporated in
wvarious £ields. Only two of these companies viz., Birgunj
Match Factory and Biratnagar Jute Mill turned out to be
profitable; This was possible mainly because of granting of

a host of privileges and facilities by tha Government at that
time. These privileges included, ameong other things, exemption
£rom custom duty on imports of plants, machinéry, eqnipmeﬁt,
fuel znd other construction materizls. The match factory
enjoyed even nonepoly of production for some years, Secondly,
the abnormal situation of World wWar II also created the
conditions which were favourable to both the jute mill and
the match factory alike. The war periocd (1939-45) and the
post-war pericd (19246-50) were g time of boom in the growth

of jeint steck enterprises in the aountry-1

There was a
mushroom growth of these units on account of sthe lmmediate
bright prospects during that time, However, this phase did
not lest long and these ver? units ceased to éxist soon
after thelr establishment, During 1951-59, a very large
number of company fallures or liquidations was rzcorded.

Further, some of the surviving copanies were incurring losses

1. For details - S22 Shrestha, B.P. "The Economy of Nepal®,
{3ombay, Vora and Co.pPvt.Ltd.), 1367,
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and were on the verge’ of liquidation. A series of company
failures discouraged the peonle from making long term
industrial investment, particularly in joint stock companies.
This wave of pessimism was worse than the material loss’

entailed by company failures,

Programmes for Industrial Development

In view of the shagnent candition of the existing
industries in the country, as mentioned above, the Government
did not remain a passive onlocker but started to help them,.
As a first step, it formulated the FPirst Pive Year Plan the
inplementation of which was gtacted in 1956«57, The First
Plan envisaged , programme for revival and expansion of c¢ottage
industfies selected on the basis of thelr quality and capacity
to survive; encouragement to private savings; government
investman£ in productive enterprises and utilisation of foreign
capital with sultable safeguards, Out of the estimated plan
expenditure of R8.33 crores, only Rs.2.3 crores i.e. 7.6 % of
the total allocation was made for industrial sector including

minerals,1

The plan gave highest priority to the development
of transgportation and communication and provided adequately
for power development in the country, to build up infrastructure

for further development, In the industrial sphere, although

1, See: Annexure 3,1
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there were no specific prcdﬁction targets, some progress in
the output of Jute, Sugar, Match and Cotton textile industries
was recorded during the plane-pericd., The f£irst Industrial
Policy of the country was also deglared within this plane
period l.e; in the year 1957«58, The details of the
Industrial Policy are given later in this Chapter.

It may ke mentioned that there was a gap of one
year when there was no plan, Thereafter, in 1962, the aaeoﬁd
Plan came into being. It waz for a period of three years -
1962«65, This Plan reflectéd more determination on the part
of the Government to hasten the pace of industrijlisation in
the country, It had set gpecific targets for the completion
of foreign -~ alded projects in public sector (like Janakpur
Cigarette Factory and Birgunj Sugar Factory) and provided
the necessary incentives in the form of financial and
technical assiétance to private entreprengurs to set up
labeugwintensive, export-oriented . nd import~substituting
industrial units,.

During this Planeperiod, two industrial estates
viz, Hetanda Industrial District (HID) under the joint
sponsorship of HMG/N and USAID and Patan Industrial Estate
(PIE) under the joint sponsorship of HMG/N and Indian

Cooperation Mission, were established, Basically HID was
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planned znd established to house medium and large scale
industrial units and PIE %o promote and house cottage and
small scale industrial units,. Besides, some industrial units
established in the public sector Qare modernised and expanded
during thia period, As a result, output in certain selected
industries such as Jute, Sugar, Clgaretts and Matches,
increased by 25%, 94%, 29% and 66.2% respectively over that
in 1961.}

The Third Fivel) Year Plan (1965-70) alloecated
RS.43,7 crores for the development of industrial sector, out

2 This Plan emphasized

of its total outlay Of RsS,250 crores,
on exporte-promotion in order to earh foreign currency so

that capital goods needed for industrial growth can be
acquired through its own sources. Accordingly, the plan had
given priorities to the development of such industries which
produce import-substituting and exportable articles, mostly
by using indigenous raw materials as far as posdible, Besides,
the plan had set the target to eatablish five industrizl
estates in different parts of the country, for the rapid
growth of cottage and village industrial units in all the

_ districts coneerned.?

1. For Detail: See, Report of Third Five Year Plan
(1965=70) , NPC, HMG/N.

2, Seec 3 Annexure 3,3.

3. Note: Five Industrial Estates planned were one eachs at
Dharan in Sunsari District,Pokhara in Kaski pistrict,
Nepalgunj in Banke District, Chandragadhl in Jhapa
District and Krishnanagar in Kapil-bastu District,
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In the large scale industrial segtor, the Government
had planned to establish public sector enterprises under its
direct control. Accordingly, targsts were £ixed to complete
the construction work of two factories, namely, Brick and Tile
Factory in Rathmandu district and Agricultural Tools Factory
in Parsa district during the Plan=-period., Similarly, targets
were fixed to establish a few public sector industrial units
producing basic commodities like cement, lime and mica and to
undertake faasibility studies in relation to industries like
Alcohal, Pulp and paper, Glass and Ceramics, Pertilizer and

Iron and Steel,

The Fourth Five Year Plan (1970«75) also allocated
Rg,720 million or 20,3 per cent of the total plan outlay to
the industrial sector., The order of priorities given to the
manufacturing sector in this plan | was more or less the
same as in the previcus one. To bring about the development
of the industrial sector as reuamphasizeéz:ﬁn this plan, the
Government revised the Industrial Policy in 1974, It was also
envisaged in the plan to undertake ¢he establishment of the
three industrial estates (planned under the Third Five Year
Plan) and one new industrial estate in Butwal, It may be
‘mentionad that except the Butwal industrial estate, all others
were set up. Besidas, the plan aimed at expanding the already

existing estates wviz, BIB} PI& and HID, Over and anhove thase,
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a Two~yeart's Industrial Development Programue was formulated
within this Planeperiod, This was designed to develop certain
industries and their infrastructural needs in selected regions

of the country.l

In theyear 1975, the Fifth Pive Year Plan (1975-80)
was launched, Its objectives were gsomewhat different from
those of the earlier ones. It ehphasized labour-intensive
techniques of production along with the object of balanced
gﬁowth in the country. However, the primary objectives of
previous plans congfinued tc be valid in this Plan. Industry
had been provided with 19.6 per cent of the total plan layout.2
This Plan had provided facilitles required by private sector
industrial uvnits., It had attempted to allocate a definite
amount for investing in certain number of industrial units in
different industries. Por example, 40 to 50 crores of rupees
had been allocated for the investment in 127 industrial units
including 50 agrow=based, 12 forest-based, 13 mineral based aad

3 The financial institutions like Nepal

52 miscellaneous type.
Industrial Development Corporation (NIDC) would be provided
with additional regsources from both internal and axternal

sources in anticipation of higher demand f£for credit facilicies

1. For detail : See, Fourth Five Year Plan, (1970-75)
WP oCoe HMG/N.

2. See & Annexure 3.5

3. For detail: See, 'The Fifth Plan’(1275-80),
In Brief, NPC, HMG/N.
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£rom thebrivate sector, In addition, Rs.53 crores had been
allccated for the investment in public sector industrial
units, A specific policy with priority list of type of
industrizl units had been adopted during this plan-periocd
to promote and develop the cottage scale industrial unita.1
In conformity with this pblicy. ten different programmes for
the provision of facilities like industrial services,techuical

training etc. wers planned during this period.

In the year 1980, the 8ixth Five Year Plan with
almost similar objectives was launched. However, this plan
had emphatically mentioned gbout the generation of industrial
employment to absorb thelexcaess man-power dependent on

2 It almed at

agriculture for want of viable alternatives,
reviewing the prevailing policiss on various aspects of the
country’s economy such as taxation, licensing, foreign trade
and foreign exchange, wages, prices etc, so that corrective

- measures could be taken, It was also mentioned that special
efforts would be made to provide protection to domesstic
industries through importetariffs and through schemss to
control international border., The roles of organisations like
NIDC, ISC, NRB, Cottage Industries Development Board (CIDB)

and Commercial Banks in the industrial promotion have been

specified,

1, For detail: Ibid.
2, For detail: See Annexure 3,6,
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In the gbsence of adequate data, it is extremely
difficult to pass any judgement on the industrial performance
during the Plan-~perlod. All the same, one can say that
industxrial pfoduction has increased moderately during this
period. Table 3.1 shows datd on industrial production of
21 industries for eight years. Briefly put, various efforts
made to develop industries during the period shown in the
table and before that, industrisl production had increased for
several industries, Up to the year 1980, the production of
Jute, Cigarettes and fertilizer had declined. Whereas most of
the other industries recorded increases with slight fluctua-
tions, It is notable that producticn of many new industries
had emerged during the Fifth Plan period i.e, during 197530,
Bigcuits, Cement and Polythene pipes were the new industries
which commenced production, By the end of the Pifth Plan, the
increase in production took place in industries like sugar,
tea, alcohal, bricks and files, cement, stainless steel, soap,
plywood, shoes, refined leather, strawboard, beexr and plastic
goods in 1979-80 over that‘of 197576, Thereafter, during the
first three years of sSixth Plan period too, most of these
industries geemed to have maintained the growth rétas aéi;%st
during the Fifth Plan period. However, Fertilizer and Alcohal

industries could not increase theilr production,.
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According to a Study conductsd by ISC, by the end
of the year 1978, the number of cottege scale industrial
units in operation in the country totalled 7,50,575, They
employed 12,15,000 people.’accounted for gn gnnual investment
of Rs,.341 million and produced goods worth Re,713 million,

Of these, 99 per cent 9of the units are tiny cotiege scale
units which usually operate for 3 to 4 months in a year when
there is no agricultural activity to be undertaken. Moreover,
the products of these industrial units are not marketed. They
are produced basically to meet the household requiremesnts of
the peasants themselves. BEven then, this sector had been able
to export goods, mainly carpets and handicraft products worth

RS.11,2 crores in 1978.

-As shown in Table 2,2, the Government has allocated
R8,1189,.3 crores for the development of industrial sector as
at the end of 1985, It amounts to nearly 23,5 per cent of the
total outlay of ali the plans formulated and implemented
during the period 1956 to 19835, It may be noted that the
amount allocated for the developmené of this sector in the
First Plan was merely Rs«2.5 crores., In the Sixth plan, the
allocation has reached to the tune of Rs.881 crores, depicting

a tremendous increment within the period of 29 years.
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Finanglal Allocations Made For Industrial
Sector Under Different Plans{1956 to 1985)

(Rs. in crores)

8.N. Particulars

Total Allccation P.C. of
Planned for Indus-~ Total
outlay trial Sector outlay

2 3 4

1 | Pirst Five Year Plan 33 2.5 7.6
{1956=61) {100)

2 Three Year Plan 60 10,2 16,6
{196255) (182)

3  Third Five Year Plan 250  43.7 17.5
{(1265=70) ‘ (757)

4 Fourth Five vear plan 354 72,0 20,3
(1970-75) . {1073)

5 rifth rive Year Plan 919,7 179,.9 12,6
‘ {1975=80) {2787

6 Sixth FPive Year Plan 3394,.0 881.0 26,0

{ 1580~85) {10284) -
Total S5010.7 1189.3 23,7

Sources: Drafts of All the Plans, Pub, by NPC, HMG/N.

Note: The First two plans had separate headings for estimated
planned outlay and actusl outlay., Third f£ive year plan
and other plans thereafter started allocating the total
outlays under sectoral headings. For detail, refer to

Annexure 3,1 to 3.6.
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As a result of planned effort, GDP generated in
the industrial sector accounted for 1l.1 per cent of the
country’s GDP, The GDP by manufacturing increased from Rs.105
million in 1964+65 to Rs.386 million in 1981-82, The
proportion of GDP by manufacturing increased from 1.5 per cent
in 1964-65 to 4.5 per cent in 1279-80 and to 3,9 per cent in
1981-82, Thus, the share of GDP by manufacturing increased
2.4 times in 1981-82 ovar 1964-6501 This sufficiently indicates
the pace of growth, taking place in the industrial sector

during the period referred,

At this stage, contribution of industrial sector
to the overzll economy may be looked into. Table 3.3 gives
data for an 18 year period « from 196465 to 1981-82. The

data relate to the two sectors = agriculture and industry.

1. pPradhan, R,Ss 'Industrialisation in Wepal®,
{Delhi, NBO publisher's Digtributors),
1984. P.112,

For detail: refer the subsheading 'Summing-up! of this
Chapter in the following pages.
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GDP Estimates by Industry and Agriculture Sectors
{1964=65 to 1981-82)

(in million ruppes
at 1970«71 prices)

Year GDP by Growth GDP by industry Growth
Agriculture Index to total GDP Index

1 2 3 4 5

1964-65 4625 100 724 100
(65.2) (10.2)

196566 5268 114 788 105
{69.4) (10.0)

1966-67 4335 24 658 91
(67.0) (10.2)

1967=-68 6028 130 938 130
(68.1) (10.6)

1968«69 5523 110 226 128
(67.1) (11.3)

1969«70 5922 128 283 136
(67.5) (11.2)

1970-71 6034 131 954 132
(67.5) (10.7)

1971=72 6578 142 1062 147
(68.5) {11.1)

1972-73 5770 125 989 137
(66.9) (11.3)



Table 3.3 continuedeess

1 2 3 4 5

1973-74 7138 154 1168 i61
(69.0) (11,3)

1974=75 7599 164 1183 163
(70.0) : {10.7)

1975=76 6016 130 984 136
(66.8) (10.9)

1976477 5247 114 920 127
(60.1) {(10.2)

1977=78 5280 114 1000 138
(58.,9) (11.2)

1978-79 5862 127 1092 151
(60,2) (11.2)

1979-80 5408 117 1043 147

el (57.2) {12.7)

1980-81 5461 1i8 1067 147

(53.4) (10,4)
1981-82 5451 118 1101 152
(55.0) (11,1)

Source: Figures up to 1975«76 are taken from Ministry of
Trood,Agriculture and Irrigation, Handbook of
Agricultural Statistics p.7 and figures from
1976=82 are taken from Ministry of Finance, The
Economic Survery (1981-82), The figures of current
prices are adjusted for 1970«71 prices, Taken from
'‘pradhan,Radhe. S: Industrialization in Nepal,
{Delhi, NBO Publishert's Distributors), 1984, p.l10.

Note: FPigures in parentheses indicate percentages over

total GDP at the 197071 prices.
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The BDP by ‘agriculture increased from Rs,4625
million in 1964465 to Rs,5451 million in 1981-82 and the
GDP by industry increased from Rs.724 million in 1964-65
to Rs.1101 million in 1981-82 at deflated prices. The GDP
by agriculture marked a peak oOf RsS.7599 million and the GDP
by industry marked a peak of Rs,1183 million in 197475,
Though the GDP by industry increased at a much higher rate
than the GDP by agriculture, the propqrtion of GDP by
industry to total GDP increased only marginally during the
period 1964-65 to 1981-82, In contrast, the proportion of
GDP by agriculture declined from 65,2 percent in 1964-65 to
55 per cent in 198182, This tenéency'seems to be a natural
outcome, as the rising share of manufacturing activity in the
total output of Qogds and services has commonly been accompanied
. by a decline in the corresponding share of agricultural activity

in other developing countries tr.oo.1

Industrial policies of Nepal
The first Industrial pPolicy of Nepal which was

declared in 1957, recognised the Government's responsibility
of promoting,, assisting ané regulating industrial Qevelopment
in the country. Factory and Factor& Workers!' Welfare Act of
1959 was engcted for the flrst time, It recognised the

fundamental righté of labourers to organlse themselves into

1, Pradhan. R.S: Op. Cit. P.110,
(Also refer Table 23,2 of this Chapter for
detail)o
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unions. The previsions regarding he-lth, safety, welfare and

working hours in the factories were specified. One financial

institution by the name Industrial Development Centre (Later

converted to National Industrial Development Corporation)and

Timber Corporation of Nepal were also established during the

year 1959, As the policy could not succeed in creating & sound

industrial base to any appreciable extent, it was revised in

1960, Several facllities were provided to mobilise the private

gector investment for setting up industrial units based on

indigenous raw materials, import substitution and export

potential, Subsequently in 1961 the Industrial Enterprises Act

was passed, This Act had classified zll industries into 5

categories as shown in the following Table 3,%:

Table 2.4
Types of Industries
Sr. Type of Industry Amount of Capltal Restrictions or
NO« investment, Limitations
% Cottage and Villa- Not more than Can be established only
ge Industries Rs,.50000/~ by ¥epalese nationals or
organisations.
2 Small sScale Rs,50000/~ to wdo=
Industries Rs.5 lacs
3 Medium Scale Rs.5 lacs to Can be undertaken either
Industries Rs.10 lacs by domestilc or foreign
nationals or as joint
ventures,
4 Large Scale Not Less than Can be established by
Industries Rs.10 lacs: private sector or foreign
investors as in the case
of medium scale indus-
tries. b
e
S Defence and Basic {(Not mentioned) Solely to,undertaken by

Industries

Government,
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In accordance with HMG®s declaration in the Fourth
Plan to completely revise the existing industrial policy, the
industrial policy was amended in 1974 to achieve more speedy
improvement in the industrial sector.l The amended policy
attempted to introduce scientific bkasis for establishing new
industries, to fix certain time limit in licensing, and
financing processes and to maintain proper coordination amongst
the bodies concerned in providing facilitles to industries. It
had provision to grant incentives to such industrial units
which were set up or to be set up in remote hilly areas and
lzast developed areas in Tarai, so that the fruits of develop-
ment could be shared by all the regions of the country.
Concessions in relation to incomeetasx, custom duties, excise
duties, profit-tax, sales tax, interest rates and foreign
exchange facilities were given on the basis of the nature of
industry, capital investment and number of workers employed
in the enterprise, Proper incentives had been given to make
use of laboure-intensive methods of production. Provisions were
alsc made to encourage the industrialists to expand their
business. The overall objectives of this industrial policy
‘were:
(a) To bring about both quantitative and quglitative

improvement in industrizl production and

productivity.

1. For Detail, Sees Industrial policy of Nepal, 1374,
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{b) To ereate more industrial employment opportunities
for absorbing the excess labour force engaged in

agriculture;

(c) To mobilise local capital, skill and resources to

the maximum;

{d) Po be self-reliant in essentlal goods of daily
consumption and construction materials within the

shortest possible time;
(e) To minimise regional economic imbalances; and

(£) To improve the balance of payments position by
resorting to the increased exports and import

substitution.

A note~worthy feature of this Industrial Policy was
that the domain of the public sactor and the degres of
collaboration with the private sector have bsen clearly defined.
As regards basic industries viz., iron and steel, chemical,
fertiliger, petroleum and cement, HMNG/N had reserved the right
to subscribe 31 per cent of paldeup capital at the minimum and
100 psr cent at the maximum, In the case of the enterprises
producing primary consumption goods, e.g. cotton textiles,
medicine, dairy products, hydrogenated oil (vegetable ghee) and
writing and printing paper industries, H¥3/N may undertake them

but may not necessasrily retain 51 per cent equity share.
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Regarding other basic consumption goods industrieé. HMS/N may
take the initiative to establish these industries but may
also dispose them off to the private sector subsequently. It
is pertinent to note that in the manufacturing sector, public

sector involvement 1s limited to large scale industries only.

However, for providing few additional incentives and
for rearranging the priority sectors, the Industrial rPolicy of
in
1974 was again amepded¢;981 to achieve the following objectives%
-1 <1To encourage private sector industrial investment

as an element in the growth of gross national

product;

2 To open up gainful employment opportunities in the
industrial sector for a labour force excessively

dependent on agriculture;

3 To attain selfe-reliance in the production and
supply of essential consumer goods and most of the

construction materialsy
4 To maintain regional economic balances

5 Po increase the output of and attain quality

improvement in currently manufactured articles;

6 To improve the balance of payment position through

increased exports and import substitution;

1, See: Industrial Policy of Nepal, 1981.
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7 To enhance entrepreneurial, managerial and
technical capabilities as a megns of assisting

the development of industrial organisation; and

8 To develop indigenous technelogies and to import
such appropriate technologies as will contribute

to industrial productivity.

Over and above these, special provisions have been
made for the promotion and development of the cottage and
small scale industries in the country. These provisions are

as followss

1 Special programmes to promote cottage industries
will be launched with a view to employing hitherto
under-utilized manpower and to using locally

avallable skiila and raw materials along with other

physical resocurces;

2 Special attention shall be focussed ons
(a) developing manufacturing technigques so as to achieve
higher productivity:
(b) enhancing apprcpriagg skills in accordance with the

demand from the domestilic and export markets;
(c) Conducting research on the gquality of products; and

(a) disseminating information on such products;
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Laboureintensive cottage industries will he
promoted by the effective mﬁbilisation of local
skill, capital and material resources so that
their products can satisfy the widerspread domestic
market and special programmes will be launched to

expand export trade;

Institutional arrangement will be made to provide,
on an integrated basis, facilities such as finance,
technical assistance, extension and training services,
raw materials, supplies and tools and market research

facilities in respect of cottage industry products,

Although the main provisions of this industrial

policy do not seem to be much different from the previous ones,

it sesms to put emphasiz on the following aspects, namely:

(a)

(b)

(c)

(Q)

{e)

need to encourage the private sector industrial

investment;

ﬁead to diversify the labour forcee towards induse

trial sector:

need to mould the country's industrial sector to
be selfreliant in the production of essential

consumer goods and construction materials;
need to maintain reglonal sconomic balance;

need to mobilise the existing industrial units to

make improvements qualitatively and quantitatively:

¢
Bt
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(£) need to enhance entreprencurial, managerial and
technical capabilities as a means of assisting

the development of industrial organisations; and

{q)- need to develop indigenous technologies and to
import such appropriate technologies which will
contribuie to industrial productivity.

Sumning Up
As discussed above, the Government has been making

planned efforts to devaiop industrial sector of the economy.
It has allocateé its resources up to the level of 23,7 per
cent of its total planned outlays during the périod 1956 to
1985, In this process, changes'have been made, especially
since 1956 in the pattern of allocating the planned funds
towards different sectors viz, Public, Panchayat and Private,
This change has been made mainly becpuse the Government's
emphasis on the multi-faceted development pattern to suit the
mixed economy of the country. In accordance with the needs of
the planned targets, suitable industrial -policy has been
declared in 1957; It has been amended in 1960, 1974 and 1981,
with a view to providing additional facilities to private
sector industrial units, However it is felt by the concerned
parties that these revisions have been too frequent, In
addition, they have baeﬂiiggaraless of their being consistant

with the other provisions. Especially, the deletion of certailn



100

facilities offered in earlier policy has heen regarded as
one of the cguses that has created lack of faith in the
minds of the investors in generalfﬁ”Further. almost all the
amendenents seem to be loaded with too many objectives for
industrialising the country. Moreover, the institutions
(both governmental and semi~governmental) responsible for
implementing the plan, and/or providing the supportive
facilities have proved ineffective. For example, take the
provision for infrastructural facilities to be provided

to the industrial sector. Although the industrial policy
including its amendnents mentions that infrastructural
£acilities will be provided, these facilities are still
inadequate. The facilitie§ and services like electricity,
water ete are exclusivily the responsibility of the public
sector units, However, little has bzen done to ensure the
availlability of these services adéqﬁahely at reasonable prices.
This is perhaps on account’of high costs and managementl
inefficiency, Similarly, 1tlhas been mentioned in the
industrial policy that the procedure to be followed for
obtaining‘indugtrial licences and‘facilities would be made
simple. But éccording to the views of the industrialists, ﬁhe
proceduras to be followed féx obtaining industrial licences
and facilities is neither simple: nor short, Not only is
this costly but the entrepreneurs also have to deal with
several departments of the government., This causes delay,

which is further aggravated becsuse of lack of coordination
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among the government departments. This situation has made
all the liberalisation measures for industrial development
mentioned in industrial policy ineffective to :cu> a large

extent,




