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Appendxx - 9f; Fitted Statistical Cost Function Of
Chemical Enterprises »

LINEAR EQUATION

QUADRATIC EBUATION

H i 2 H ! : ] 2
Industry i B i R ! : B ; kB : R
' | H H | 1 H 2 H
= H H H H } H i -
i | H H H H !
inorganic 11B63.426119.9820% | 0.9890 J13{1.262 } 3826 7 0.002¢ ! 0.91s
Chemicals | V(7,833 Vo vo{e.s8n 4 (2,108 )
¥ 1 ] I 1 + ]
1 1 H 1 ] ¥ 1
Organic 19599, 136136, 04708 ¢ .83 § 20,383 1 2,866 1 G.OTINC 1 6.935
Chemicals | i (4,823} | ; i 10,5851 1 {7.48B) i
H 1 H 3 ¥ H 1
1 k] [ H t l . 1
Fertilizers and 1322.743 1 32,348 1 0,983 4 32,026 % 42,4954 1 -0.032 1 0.947
Pasticides | H10.214) ¢ } 45,233 1 {0,981 )
Dyes and 1715.680 110,6488% | 0.BBY 1 213,631 | 25.449%% § -0.027% 1 0.906
Paints i P53 H HER Y8 V.55 ) B V3 § 3 IR
1] ¥ 3 i 1 ¥ ¥
1 ] 3 1 1 1 ¥
Drugs and c 11266.239) 72,234 + 0.852 1 465.676 1 1B.698 I 0,126 i0.820
Pharnacuticals | P62 4 j bo10.419) 1 U150
~ ‘o ] 1 1l 1 1 '
Soap and 823,94 1 2,152 1 0.433 1 21,039 % 38,001 1 -0.0B% ) 0.45
Cosmetics | i 10,303) ¢ H vO{LET9) L Lsey |
1 H i [} ¥ ¥ 1
] 1 ) } ] i )
All Chemical 1 281,10 120.0338% ¢ 0,933 1 220,89 1 20,5488 | -0.00063 | 0.90848
Pooled | 1430.087) & ! PAT.9219 1 10.1639)
] 3 H 1 ) § ]
: : ! } H } H
Kote

Figures in brackets are "t* values.
t significant at 5% level,
81 sigaificant at 1% level,

Equations Fitted are
T.C= +B x-- (i}
1
T.6= +B x+B &
i 2

=== {ii}

Where
1.L = Total cost (Rs).
x = Output produced (measured in Tonnes),

Here total cost is defined to consist of expendture on
saterial and non-cateriag inTbuts plus 15% of fixed
capital {expressed at cuifnt pricele
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