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TABLE No. 2.
STATEMENT SHOWING MINIMUM AND MAXIMUM CHARGEABLE PRICE

Sr Name of Company : Offer Price Chargeable price
No allowed by the
CCl Minimum Maximum

1 ATV Projects India Limited 26.00 1235 76 65
2 Aurangabad Paper Mills Limited 2000 2195 5015
3 Bharati Telecom Linted 2500 18.07 5397
4 Bombay Suburban Electnic Limited 2500 2096 13829
5 HDF C Lmited 18500 P

187 95 44132

17500 R

6 [ C.1C L Limited 200 00 382.84 652 20
7 Jamna Auto Industries Limited 40 00 19.07 39844
8 Khatau Junker Limited 34.00 12.60 22095
9 Lloyed Steel Industries Limted 3500 12.63 464 15
10 Max India Limited 40 00 18 91 126 06
11 Modemn Wollens Limited 3000 14 04 98.17
12 Narang Industnes Limted 20.00 16 03 105 92
13 Nivas Spinmng Mills Limuted 2000 1199 95.73
14 Omnida Savak Limited 2500 11.26 60 81
15 Oswal Spinning & Weaving Limited 2000 16 49 85.47
16 Prakash Industnies Limited 28.00 16.18 11327
17 Priyadarshimi Spin Mills Linited 2500 2397 7906
18 Punyab Concast Steel Limited 80 00 28.15 183 63
19 Shree Krishna Petro Yamn Limuted 2500 16.31 148 24
20 S M Dyechem Limuted 30.00 1407 462 6]
21 The Dhampur Sugar Mills Limited 90.00 93 55 53920
22 Varun Shipping Co Linuted 2000 1295 123 87
23 Videocon Apphances Limited 50 00 2332 388 46
24 Videocon International Limited 11000 7853 525.54
25 Visaka Industries Limited 2000 14 50 126 27
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FAIR VALUE, AVERAGE MARKET PRICE WITH OFFER PRICE PER SHARE

TABLE No. 4.
STATEMENT SHOWING COMPARISION OF N.AV,, P.E.C.V,,

Sr Name of the Company PER SHARE
No Paxdup Offer  Average Net Profit Far
Value Price Market  Asset Earnmmg  Value
Price Value  Capacity
1 2 3 4 3 6 7 8
1 ATV Projects India Limited 10 00 2000 4690 30.60 3127 30.94
2 Aurangabad Paper Mills Limuted 10.00 2000 2473 2004 2394 2200
3 Bharati Telecom Limited 10 00 2500 43 25 16.55 1959 18.07
3 Bombay Suburban Electric Limuted 10 00 2500 25843 13563 8133 10920
3 H D F C Limted 10000 18500 27073 24439 42550 33495
6 FC1C L Limited 10000 20000 23636 36021 40553 382.87
7 Jamna Auto Industries Limited 10 00 40 00 03 84 3538 65 66 50 52
] Khatau Junker Limited 1000 3400 6030 35.41 18.73 2707
9 Lloved Steel Industnies Limited 10 00 3500 5700 2455 3653 3054
10 Max India Limited 10.00 40 00 66.00 2213 3866 30.39
11 Modern Wollens Limited 10 00 30060 4978 3132 2411 2772
12 Narang Industnies Limited 10 00 2000 2174 43,10 2887 3599
13 Nivas Spinnmng Mills Limited 10 00 2000 3952 1623 2100 1861
14 Omda Savak Limted 1000- 2500 9792 1296 1960 16 28
15 Oswal Spinning & Weaving Limited 10 00 2000 3428 6160 2833 44 96
16 Prakash Industries Limnited ' 10 00 2800 48 90 4005 2667 3336
17 Priyadarshint Spin Mills Limited 10 00 2500 3595 2101 3914 3007
18 Punjab Concast Steel Limited 1000 5500 26800 62 90 7180 67 35
19 Shree Krishna Petro Yarn Limuted 10 00 25.00 42 88 1911 3506 27.08
20 5 M. Dyechem Limted 10 00 3000 6100 2835 4427 36 31
21 The Dhampur Sugar Mills Limited 1060 9000 18286 186.78 23427 210.52
22 Varun Shipping Co Limated 10 00 2000 2257 16 41 24 13 2027
23 Videocon Apphances Limited 10 00 5000 9734 26.68 6333 4500
24 Videocon Intermnational Limited 1000 11000 9475 6633 17640 12136
25 Visaka Industries Limited 1000 2000 2998 2168 23 80 2274
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TABLE No. 6.

INTERNATIONAL EVIDENCE ON SHORT RUN IPO UNDERPRICING

Sr Country Sample Time Average
No Size . Period Initial
Return (In%)

i Australia 266 1976-89 119
2 Belgium 28 1984-90 10.2
3 Brazl 62 1979-90 785
4  Canada 258 1971-92 5.4
5  Chie 19 1982-90 163
6  Fmland 85 1984-92 96
7  France 187 1983-92 42
8  Germany 172 1978-92 11.1
9  Hongkong 80 1980-90 176
10 Ttaly 75 1985-91 27.1
11 Japan 425 1979-90 320
12 Korea 275 1984-90 790
13 Malaysia 132 1980-91 803
14 Mexico 37 1987-90 330
15  Nehterlands 72 1982-91 72
16  New Zealand 149 1979-87 288
17  Portugal 62 1986-87 544
18  Singapore ) 66 1973-87 270
19 Span 71 1985-90 350
20 Sweden 213 1970-91 390
21 Switzerland 42 1983-89 35.8
22 Tawwan 168 1971-90 450
23 Thailand 32 1988-89 58.1
24 Unted 2133 1959-90 120

Kingdom :
25  United States 10626 1960-92 15.3

Note The average nitial returns are calculated as
equally-weighted average of the mitial returns.
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TABLE No. 7.
INTERNATIONAL EVIDENCE ON LONG RUN IPO OVERPRICING

Country Sample Time Length of  Total abnormal Return from
Size Period After
Market Offer Price Early Market

period Price
Australia 266 1976-89 3 Years na. - 4635 %
Brazi] 62 1980-90 3 Years na - 470 %
Chile 28 1982-90 3 Years na - 237 %
Finland 79 1984-89 3 Years -106 % -211 %
Germany 119 1974-89 3 Years na. - 128 %
Sweden 162 1980-90 3 Years na + 12 %
U K 712 1980-88 3 Years na - 81 %

US.A 4753 1970-90 3 Years na -170 %
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TABLE No. 8.
EVIDENCE OF CONSERVATIVE PRICING DURING C.C.1. REGIME

St Name of the Company Type Face Premium Farr  Post

No of wvalue value 1ssue

issue M.P.
1 A B B Plastic R 1000 1000 27.70 89
2 Ferro Alloys R 10.00 4000 96.90 93
3 Guyarat Glass P 1000 1000 24.10 66
4 Hindustan D’ev Como. R 1000 2500 3310 105
5 IBP Co. Ltd R 1000 4000 7570 141
6 Malwa Cotton R 10.00 30.00 4590 127
7 Patheja Forging P 1000 1000 2410 84
8 Punjab Chemicals R 10.00 30.00 4450 199
9 Punjab Tractors R 10.00 5000 5470 198
10 Super Sales P 1000 1000 25.00 97

Source * Selected data from Economic Times Dec 20, 1990,
(New Delhi Edition )
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