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TABLE No. 2.
STATEMENT SHOWING MINIMUM AND MAXIMUM CHARGEABLE PRICE

Sr
No

Name of Company Oiler Pnce 
allowed by the 
CCI

Chargeable price

Minimum Maximum
1 ATV Projects India Limited 26.00 12 35 76 65
2 Aurangabad Paper Mills Limited 20 00 21 95 50 15
3 Bharali Telecom Limited 25 00 18.07 53 97
4 Bombay Suburban Hlectnc Limited 25 00 20 96 138 29
5 H D F C Limited 185 OOP

187 95 441 32
175 00 R

6 IC.IC I. Limited 200 00 382.84 652 20
7 Jamna Auto Industries Limited 40 00 19.07 398 44
8 Khatau Junker Limited 34.00 12.60 220 95
9 Lloyed Steel Industries Limited 35 00 12.63 464 15
10 Max India Limited 40 00 1891 126 06
11 Modem Wollens Limited 30 00 14 04 98.17
12 Narang Industries Limited 20.00 16 03 105 92
13 Nivas Spinning Mills Limited 20 00 11 99 95.73
14 Onida Savak Limited 25 00 11.26 60 81
15 Oswal Spinning & Weaving Limited 20 00 16 49 85.47
16 Prakash Industries Limited 28.00 16.18 113 27
17 Priyadarshini Spin Mills Limited 25 00 23 97 79 06
18 Punjab Concasl Steel Limited 80 00 28.15 183 63
19 Shree Krishna Petro Yam Limited 25 00 16.31 148 24
20 S M Dyechem Limited 30.00 14 07 462 61
21 The Dhampur Sugar Mills Limited 90.00 93 55 539 20
22 Varun Shipping Co Limited 20 00 12 95 123 87
23 Videocon Appliances Limited 50 00 23 32 388 46
24 Videocon International Limited 110 00 78 53 525.54
25 Visaka Industries Limited 20 00 14 50 126 27
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TABLE No. 4.
STATEMENT SHOWING COMPARISON OF N.A.V., P.E.C.V.,

FAIR VALUE, AVERAGE MARKET PRICE WITH OFFER PRICE PER SHARE

Sr
No

Name of the Company
Paid up 
Value

OlTer
Price

PER SHARE 
Average Net 
Market Asset 
Price Value

Profit
Earning
Capacity

Fair
Value

1 2 3 4 5 6 7 8
1 ATV Projects India Limited 10 00 20 00 46 90 30.60 31 27 30.94
2 Aurangabad Paper Mills Limited 10.00 20 00 24 73 20 04 23 94 22 00
3 Bharati Telecom Limited 10 00 25 00 43 25 16.55 19 59 18.07
4 Bombay Suburban Electric Limited ;!0 00 25.00 258 43 135 63 81 53 109 20
5 11 D F C Limited 100 00 185 00 270.73 244 39 425.50 334 95
6 1 C 1 C. I. Limited 100 00 200 00 236 36 360 21 405 53 382.87
7 Jamna Auto Industries Limited 10 00 40 00 63 84 35 38 65 66 50 52
8 Khatau Junker Limited 10 00 34 00 60 50 35.41 18.73 27 07
9 1 .loved Steel Industnes Limited 10 00 35 00 57 00 24 55 36 53 30 54
10 Max India Limited 10.00 40 00 66.00 22 13 38 66 30.39
11 Modem Wollens Limited 10 00 30 00 49 78 31 32 24 11 27 72
12 Narang Industnes Limited 10 00 20 00 21 74 43.10 28 87 35 99
13 Nivas Sptnnmg Mills Limited 10 00 20 00 39 52 16.23 21 00 18 61
14 Onida Savak Limited 10 00- 25 00 97 92 12 96 19 60 16 28
15 Oswal Spinning & Weaving Limited 10 00 20 00 34 28 6160 28 33 44 96
16 Prakash Industnes Limited 10 00 28 00 48 90 40 05 26 67 33 36
17 Pnyadarshim Spin Mills Limited 10 00 25 00 35 95 21.01 39 14 30 07
18 Punjab Concast Steel Limited 10 00 55 00 268 00 62 90 71 80 67 35
19 Shree Krishna Petro Yam Limited 10 00 25.00 42 88 19 11 35 06 27.08
20 S M. Dvechem Limited 10 00 30 00 61 00 28 35 44 27 36 31
21 The Dhampur Sugar Mills Limited 10 00 90 00 182.86 186.78 234.27 210.52
22 Varun Shipping Co Limited 10 00 20 00 22 57 1641 24 13 20 27
23 Videocon Appliances Limited 10 00 50 00 97 34 26.68 63 33 45 00
24 Videocon International Limited 10 00 110 00 94 75 66.33 176 40 121 36
25 Visaka Industnes Limited 10 00 20 00 29 98 21 68 23 80 22 74
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TABLE No. 6.

INTERNATIONAL EVIDENCE ON SHORT RUN IPO UNDERPRICING

Sr
No

Country Sample
Size

Time
Period

Average 
Initial 

Return (In%)
1 Australia 266 1976-89 11 9
2 Belgium 28 1984-90 10.2
3 Brazil 62 1979-90 78 5
4 Canada 258 1971-92 5.4
5 Chile 19 1982-90 163
6 Finland 85 1984-92 96
7 France 187 1983-92 42
8 Germany 172 1978-92 11.1
9 Hongkong 80 1980-90 176
10 Italy 75 1985-91 27.1
11 Japan 425 1979-90 32 0
12 Korea 275 1984-90 79 0
13 Malaysia 132 1980-91 80 3
14 Mexico 37 1987-90 33 0
15 Nehterlands 72 1982-91 72
16 New Zealand 149 1979-87 28 8
17 Portugal 62 1986-87 54 4
18 Singapore 66 1973-87 27 0
19 Spain 71 1985-90 35 0
20 Sweden 213 1970-91 39 0
21 Switzerland 42 1983-89 35.8
22 Taiwan 168 1971-90 45 0
23 Thailand 32 1988-89 58.1
24 United

Kingdom
2133 1959-90 120

25 United States 10626 1960-92 15.3

Note The average initial returns are calculated as 
equally-weighted average of the initial returns.



TABLE No. 7.
INTERNATIONAL EVIDENCE ON LONG RUN IPO OVERPRICING

Country Sample
Size

Time
Period

Length of 
After 
Market 
period

Total abnormal Return from

Offer Price Early Market 
Price

Australia 266 1976-89 3 Years n a. - 46 5 %

Brazil 62 1980-90 3 Y ears n a - 47 0 %

Chile 28 1982-90 3 Years n a. - 23 7 %

Finland 79 1984-89 3 Years -10 6 % - 21 1 %

Germany 119 1974-89 3 Years n a. - 12.8 %

Sweden 162 1980-90 3 Years n a + 1.2 %

U. K 712 1980-88 3 Years n a. - 8.1 %

U.S.A 4753 1970-90 3 Years n a - 17 0 %
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TABLE No. 8.
EVIDENCE OF CONSERVATIVE PRICING DURING C.C.I. REGIME

Sr
No

Name of the Company Type
of

issue

Face
value

Premium Fair
value

Post
issue
M.P.

1 ABB Plastic R 10 00 10 00 27.70 89

2 Ferro Alloys R 10.00 40 00 96.90 93

3 Gujarat Glass P 10 00 10 00 24.10 66

4 Hindustan Dev Corpo. R 10 00 25.00 33 10 105

5 I B P Co. Ltd R 10 00 40 00 75 70 141

6 Malwa Cotton R 10.00 30.00 45.90 127

7 Patheja Forging P 10 00 10 00 24 10 84

8 Punjab Chemicals R 10.00 30.00 44.50 199

9 Punjab Tractors R 10,00 50 00 54.70 198

10 Super Sales P 10 00 10 00 25.00 97

Source • Selected data from Economic Times Dec 20, 1990. 
(New Delhi Edition)
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