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CHAPTER X

«*** tmmimm mpmmwms ©n mmm*m

h suaSg of the cc^ swaption pattern of the affluent 

section would fee lneong&ete without an investigation of 
tha durables purchased by it «a they form one of the most 

stsiMisg indicators of thesis* Mgf* loved of living* As

Etidh they hare been the subject setter of investigation
\

by numerous researchers* A naraber of factors- have been 
found to be of significance in influencing the purohaeo of 

durables* According bo SoMppmE,. * the effect of recent 
discretionary ( li^iid 1 saving upon current durable 
ea^mditures is positive indicating that household’s HgttMl 

easing in the mmnt past tends to pswaote current spending 
on durables. *1 the lagged off act of previous use of credit 

in determining subaocjuwt behaviour in purchasing durable 

goods lias been found by fisher* She supply position* i»e,

%», ScMpper, Consumer aiacrafcionary gthavieoft. Arasfeer€@pi * 
tiort&~PubiiBMng. Cospany* 1564#,p* 3-7*

%arsuc*ite c.oark* Consumption Seongiales, w.tf* « <?olm 
Wiley & (asms, 19$8, p. 102. (Cited)
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availability «€ 6ttraM.es in the market* is also m 
important faster as has been pointed out fey Beik*3 other 

variables who*# influence have been investigated are 

annual tolly income* changes In Income over time, 

transitory inccca®, attitude tom©3s instalment laiyitig* 
tally also, recency of marriage etc*

In oar present study the emphaol© ma primarily to 

investigate into the factors <2®tesmiaing the consumption 

behaviour of the affluent group, ns this group me 

feeing erposed to such m investigation for tfe© first 
time great care had to fee fcsiken tMle eliciting 

information to ensure that their ee^^stveness ana 

willingness to cxxjpMastfe'O *«» ml adversely affected* 

£>nta on disposable income and asset holdings in all 
forma were recorded in a etmctured foas with broad stages 

and the households had to merely Indicate in %Mch range 

their di^sosahle income from all sources fell in, and the 
range in which tihedLr current net worth fell, Ebr the ©am 

reason no stack taking of the durables la the family*© 

possession ms m&erfcaken. &s this was a cross-section®! 
study covering ell aspect© of eonmtnption. it was 
oonsidersa ^spate to limit the study of' durables to, 

recent puxdhaees with which one could assess the effect

i
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of current income m& family life cycle on short 'tm 
")^ durable purchases. Horse© the households w&m^w^&0te& to 

famish information regarding the durables purchased by 

them within the year presiding the date of the ingoiry. The 

durubleai listed -mm * furniture, electrical eppliences, 
utensils, car# motor cycles, soooter*, cyde«, free*©
( fridge ), ornaments, musical instruments, any others, and 
house. The respondents were alee requested to indicate 

the mode of payment C cash / instalments I. C Excepting for 

two respondents' oil the other respondents had paid in cash ).

out of the total one hundred m& oightyfive respondents 

only one hundred ©ad twentysftx had spent m durables during 
the sail period# The following table C 10*1 I shows the 

distribution of caracal tare on durables according to the 

e^ondlture dcsoos.

The total aaoont spent by the 12,6 households on 

durables for the one year period was Ri. l?;90,296 giving 

m average of Rs* IS, 796* The Table 10*2 given the break­
up of the toted into various items * for the sample divided 
into three broasd inoorae groups ( * t 650 ~ 1850 Rs* Aggregate 

household eapondituro per month* 11 Rs. 1850 *» 38S0 and 

ill, over as* 3050 l i
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Table * 10, is lEsferftxifcien of Mean gspaRgifcure on
i‘.*uirables Per during one Year
Prior to Sat© of tngairy

Sssponditure
Class (in 8s.)

tie, ©f
tkmmihQ%&&

Pemmt of 
Total Ssesonai-. 
turn on 
uusstMe#

Mean
Bi&mQMxuem

1 '2 3 4

650 - 950 3 <4> 1.7 Ss, 8573

950 - 1230 13 (19) 3.8 5862

1250 - 1550 16 (30) 3454

1550 * 1850 20 (26) S,6 5554

1850 - 2150 16 (28) 14,7 18253

2150 - 2450 8 (11) 3,8 9572

2450 - 2750 10 C13) 12,7 25326

2759 - 3050 16 (18) 26,5 32895

3050 - 3350 3 < 4) 0.0 5067

3350 • 3650 5 C 8) 3,0 31954

3650 - 3950 5 C 8) 7.3 29062

3950 - 4250 5 ( 7) 1.3 5021

Over 4250 6 C 9) 9.4 31333

1 \
«* mm mm -w» .*** mm mm mm mm mm

120 (18$)
mm mm mm. «o . «* «* 1 i t t i 1 1 1 mm *m mm m* mm mm .mm

Figures in brackets under Col. 80* 2 of %ua©b©l<5Ui 
inmeat© tite Total Surabsr of reueebolcls under «aeb 
Esmond! tar© Class
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510® 2« Pattern of Sapenditure on Durables C Per
Seus^holSr- I for Three 0»o«S Income Croups 
during tbe Year Preceding tbs Date of 
inquiry

awqp i _ GnH&» , ; .GsM&XSf
™W^5lP™ ‘ CSfeSO) In » 241

CoGiaoaity <&s,6S0~l8S0) <Re.t8S0-39S0) (Over Be, 3090)
AgfrMjgittay B&* hqg.Umtib&Y Bsp. Agg.Mont8ly Hap
^*of,a>wlt’T"’lr“”tfS Ro^f1""'111'1*1...i?esi ^0;r^£nrrT'?^
naa0». Value Obusfc Yalta© Jouse- Value
hold® in holds in Rs, bolds in fts,

__________ purchasing purehafllftg purchasing

Furniture 20 m 2 29 1034 9 2182

Sleefcrieal
Appliances 7 1131 11 921 0 1673

utensils 19 318 19 234 7 731

car «W> 000 $ 262O0 5 2404©

Motor Cycle* 
Scooters 3 3333 t 590© 5 3528

Fridge 4 3825 7 5043. 4 5975

Ornaments 11 2531 13' 2$28 7 2503

cycles 3 225? $’ 000 1 350

Musical
Instruments 3 199 2 264 2 123

Any other 
(Mine* Sundries)

8 365 6 711 1 4m

iitmm •6 3516? 13 68769 5 62000
.«•* mm ynfc

Ii4Ii

.«*>;...«» ..«*0 «■* mm* mm. <*Mr «H* «■#*•* **^

From tilse table 10* 2 it is evident that not all the 

respondents under each income group go in for the ptmteeo of 

all the items listed. ®de is to bo ©spaeted as some households
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are likely to have already pemhemS, some of the items, 
while others are yet fee- purchase or do not intend 
purchasing the item at all* Shis fact has to fee bom© 

In mind when m> radfc© gonerali gatione regarding the 
preferences of the three income groups*

fh© fbUontog taMo aAomi the items ranked aceording
y"> ' i\ to the order of preference by the three income groups

* Vvv”v 5 1 based on the total number of households going in for the
v f VT 1

-••(f'' I purfhase of that item*.

i&bl© «10*3* Order of Preference in ourafel© items 
For the three Inessas Groups

Item Group I 
<Rs»690*18S0) 

«snk
Group II U*s*18fo~3050) Group III 

(Over Rs*30K 
Rank

Furniture % % 1
Electrical Appliances 5 *f 2
Utensils 2 % 3.S
oar© 10 e 6
iiofeor Cycd«/soooter 9 • o.s &
Fridge 9 6 0
omonents 3 3 3*5
Oycd.es 9 10 10*5
Munieol Instruments 9 9*5 §
.Any others 4 1 10*3
tiouse 6 4 6

ee ee '4un ee »*»«u^ahjgUBu«



om fcli© Takl© 10*3 it is clear that most households 
go in for furniture, utensils, sad omeRtaftte* furniture■ uni w»Mn>wimii>iii^<airwi,nit —i"ii>—*rfj nwain i #ata>m»u©iM»—mini—'Wn i

which occupies the firat place aeon* to have a high income 

elasticity ms it maintains its rank mm at Mgh inoeina 
level* utensils also mem to be an item of importance under 
duraMei?*& notable'feature is that Ms effluent section 

places value m gold in for® of ornaments* though spending 

on ornaments may be vim&& as a form of conspicuous 
assumption in western eounfcries, in India omssants are m 
inalienable part of Indian heritage for the womenfolk and 

possession of gold is still deemed r-v a source of financial 

security* In view of the fact that there were not adequate 

number of observations under any particular item such as 

furniture* car etc* the total durable ©spcfiditnr© of each 

household has been considered for detecnining the Influence 

of the two main variables* i*e* family life cycle end aggregate 
^eagsenditur© ( taken ms prossy for income ) • " ~~~

vF«nily Ufo Cycle and Purchase of Durables

In western studies the o'tfiarshin of dUrchles has been 

found to be strongly influenced by income and net worth, 

but the influence of other, noiwcocmcsmic factors such m 
household also* mg© of the head, habitation, varied depending 

on the nature of the durables* Thus, Cramer found that fatally 

else influenced ownership of washing machine, ego end 
habitation had effect on etnersfclp of motor cars, tMle
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"habitation and family siz® were determining factors in 
ownership of television.^ Morgan and others at the f'ieMgan - 

Survey Research Centre analysed cross-section data (1953) and 

found frilly life cycle m important factor not only in the 

purchase of durables, but also in determining which durables 
t*j©uld bo purchased.* * * * 5 In particular# aceording to Fisher, 

young families had a tendency to be heavy purchasers of 

durable goods even though they may have to b© dissave to do so, 
whereas older families make relatively few durable purchases.6

In the current study the family life cycle was defined 

as follows e

Beginning life cycle - Between 23 - 35 Years' ( age of 
Head of Household )
Sj&sftding stage - 36 - 45 Years
Contracting Stage - 46 - 60 Years

To keep the influence of the variable income under control 
the durable purchasers were divided into three income groups 

based on their aggregate monthly (eapenditur©, nesntsSLy is*650-1850# 
B&„ 1850-3950 and over Rs„ 3050 and the means and variances

r A

■'-(54tad in Marguerite cm Bark, Consumption Sconamicc, a Multi­
disciplinary Approach, York : ^olm ?&iey 6 Sons, Inc. # 1968,
p.100.

s.Craraer, A Statistical Model of the Ownership of Major 
Consumer Surmhles, Cambridge » s&tlversity Frees, 3062.

6c?ifced in R.Forber, Research on Hbus^hold Behavior, nmt York t 
Macmillan, 1967,p.128.
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calculated separately for the three life cycles under each 
income dans, Hi© following table summarises th© figures 
on th© durable ©apsftditiine.

Table s 10.4* Hapenditum on durables per Sfeusabold
According t» family life Cycle and Income 
(in 00© ftflw)

Beginning stage KspamUstg sStags Contracting stage 
l? MeaS1 ' 3*p* rtt"r'rT1 mnn§*C Wean 3.».

1 52 70.11 163.102 27.72 36.452 77.21 135.77
ate!9> <ttel6> ' (tl»l7l

XI SO 24.75 25.302 140.36 253.446 344.24 559*125
) (1?«14) ' (I?«27>

III 24 241.50 * 191.95 • 236.70 -
(£1^2 ) m *8) CB»l4)

Mfe mm MM Ml. ---- MM MM Mm Mft MM MM jmM M ii^. ^Mk Mh MU. Jil MM MM M.rnBw?TlM^.^i.ir>a^&MgU^aM>BBMM5Vi»ypiie«limYmmSi*m*7im7%\r©TftieiiiwiaWa^ifffaeTljiieTKiktii1i

Analysis of Variance test was applied to the three safe* 
samples in income groups X and II separately, taking life 

cycle as the independent variable, ifewever no &»teafe was 

applied t» th© figures relating fc© th© income grotto 111 since 

for this group there ware only two observations In the 

beginning life cyd©* Renee for this group the beginning 
and eapand£.*fj stages were ocsraMned. hewing contracting stage 

apart, end fc»t#st was applied to test the difference in th© 
two means thus obtained, The £ollot4ng table 10.5 dtowa the 
results of the ft»teeb C Vide Appendix It for original, date ) • •
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Table sl9.5» Analysis of Variance Table i hem Income i.e.
I»ess Affluent) with reject to Family Jdfe 
Cycle and expenditure on Durables

Source of Variation Sum of ©egress of Mean 
Squares Freedom Square r.obs

Between Groups 23620.28 2 

Within Groups 794242*07 49 

Total 917862.35 51

11810*14
0.729

16209.02
0.729

Table 110.6s Analysis of Variance Table ( Middle Income 
i.e. Moderately Affluent) with Hespoet to 
Family life Cycle and Expenditure on durables

Source of Variation Sum of Degrees of Mean 
Squares , Freedom' Squares

Fobs

Between Groups 844030.38 2 422015.19 

Within Groups 8968314.62 47 190815.20 

Total 9312345.00 49

2.21

Total V®l«e of F (2,47, .05) es 3.195

The tests showed that fesnily life cycle as a variable 

was not significant either for Group I or for Group II. The 

following table gives for Group Hi the mean and standard 

deviation for the two sub-samples formed, namely beginning + 

expanding, and contracting stages.
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Heasa and standard deviation of e%«n<Si~ 
ture of Sbaseholds on nurahla* for

if I according to life CyM© (*03g Rs«)
i.e. (Highly Affluent)

i? Mean s*!»#

Oegiimfng ♦ Branding 19 201.859 330*643

Contracting 14 236.696 366.901
«PM «* «* *3* •» •* «H|r W«t«|tf>'P«f«»ll|til^illl«»«f«»iip> «* -#» # # Mt *•*;

Hj® calculated fc-v®lue was less than & and hence

not significant* Hence within the high Income group there

was no significant difference between the contracting stage
and the earlier stag© in the Ufa cycle, regarding expenditure 
on durables.

Thaa, it scene that fanily life cycle has no significant 
influence on the expenditure on durables with respect to 

the affluent section, Shis may be partly due to the fact 

that instalment purchase i© not gait© popular in our 
country. C ^fcis is reflected ©lee in the fact that except 
for two .eases all the durable purchases in the sample were 
cas cash basis K jvgdta this ©ay be the remit ©£ the 

widely prevalent cushcm in India that young married 

couples receive substantial gifts of durable* from parents, 

income and Durable Ptareha.ee

Having .found that family life cycle nm& act significantly 
associated with the purchase of dnraM.es in the affluent
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section# analysis along Stellar lines was undertt&on with 
regard to the variable income C segregate expenditure per 

month as prosy K sehlpper has stated t

•In the short run# income is relatively udmf^rfcant 
in chaining durable ©spend ture behaviour*** The 
fact that .income is not a dominant faster in .short 
run durable ©spend ture is not surprising* A large 
number of accidental factors I such ns discounts#
©pedal credit terms# bargain sales# aed&isits ©fee*) 
dong with factors associated with relative need or 
saturation with durables are more important in 
determining short run durable expenditure of 'house* 
holds.*7

Indian studies have* however* shown that in India 

income is a significant variable in the purchase of
X

durables.®

The following table gives the means and standard deviations 
of the outlay on this item in the three income desses*

Table s 10.8s Mma and standard Oeviation of Total 
Sa§knditure on Bumbles in the Three 
Income Croups <*00 Be,)

Income Group Mean »

l 59.388 164.450 52
•’ 11 229.646 447.405 SO

III 222.191 267*318 24
Mfr *Mh «* #« «■* .** .<©*. .<** *» _«*w ....«*

^schipper# Consumer Sjscreti<saary Behavior# m&fcmTem * Worth 
J3o3L *Co* | 33a
%ational council of applied iteonemic Research* all India 
Consumer Sawenditage Survey# Vol*2# w«w belli# i9S7*p.65.T'
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The least affluent $mitp tv., lias a mean 
■o£ only about Rs.60 per household on durables, %Mle 
groups ti and ill spend mere than three times• tMs amount. 
Since there were three gab-samples analysis of Parlance test 
was applied to find out if the three euh» samples could be 
deemed to have come from the same population or If there was 
significant 'difference between the sub*samples in the 
allocation on durables, if the calculated F~v©lu© was higher 
than the critical value it would mean that income was a 
determining factor having significant iaflustic© with regard 
to sspcnditur© on durables.

The following table shows the result of the F-test.
Tsfeie 110,0s ^ielyids of Variance fatal® with respect to 

Income Level and Expenditure on Durables

Source of Variance S«m of Squares ©agrees of Freedom MeanSquare »ohe

Between 86U92.10 2 430596.05 4.225
Within 12837607.90 123 104390.78
Tbtal 13699800*00 125
%«»***»-«• t 1 f * t } i i I

Tam© Value of F<& 123, .05) ** 3.07
ff2,123,.01) » 4*78

The test shows that Income is significant at 0,05 level 
only* Accepting that income was a significant deteuainenfc 
of durable purchases in this affluent section, attempt was
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mad# to identify the income oXnmm *Mch spent significantly 

more on this item. For this purpose t«teat using pooled. 
variance ms done pairwise for th© three income groups*

Between group I and group XI ther® was significant 
difference < tea^ *» 2,55, greater than tabi® value, t « 2.359 

at 0*01 level ). similarly between group I and group lit the 
difference «a« statistically significant t teai « 4.516, 
greater table value, t «* 2,375 at 0*01 level ), Sctwean 

groups II and 111 however fete Maine calculated was less 

than 1 and not significant.

fh© results suggest that durables fall in the category 

of thoee commodities tMch have « saturation level C Typo 111 , 
p. 157). $his seem® to suggest that the affluent section 

prefer to keep their major assets in liquid for® rather than 

in physical assets or atleast do not give undue liaportenee 
to physical assets. In this context *» »ey refer to sane of 
the interesting Bmfk* of Katona.9 Be states that top 

asset holders are inflation conscious end their investment 

policy is deliberately Erected towards the problem of 

hedging against inflation. At the sss# time they are interest 

conetitaus, as veil as tax conscious, fhey devote time end 
energy to find ways and mean® to minimise ineoes© and estate 
toasss. In centrist to the middle income saver, the top asset

%.Kato»a, The ?%ss-Consumption Society, B«Y»* McGraw 
mil;':, 1961, P.212,
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holders am concerned with leaving an Inheritance to their 

children* our findings ar© portly In egreeraeat with the 

above remarks*

It is obvious that with a limited cross-section data, 
it is sot possible to make a greeter in-depth study of the 
purchase of durables, Which merits a study by Itself*
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