Table of Contents

List of Abbreviations XVil

List of Tables X

List of Figures XXV

CHAPTER ONE - INTRODUCTION
Iig'_ Description Plfllg.e
1.1 | Background 2
1.2 | What is Microfinance (MF)? 3
1.2.1 | Genesis of Microfinance (MF) 4
1.3 | Economics of Microfinance )
1.4 | Worldwide Organizations Promoting Microfinance Development & Database 10
1.5 | Presence of Microfinance in Asia and India’s Standing 11
1.6 | Rural Credit, Saving, Insurance and Seeds of Microfinance in India 12
1.6.1 | Legal Structure of Microfinance Institutions (MFIs) in India 13
1.6.2 | Micro Insurance Regulations in India 14
1.7 | Statement of the Problem 15
1.8 | Objectives of the Study 17
1.9 | Limitations of the Study 19
1.10 | Profile of the Study Area Dang District 20
1.11 | Conceptual Framework 24
CHAPTER Two - LITERTURE REVIEW
Iig'_ Description Pﬁg?
2.1 | Family Structure 28
22 Impact Assessment of Microfinance (Microcredit, Savings & Micro 30
Insurance)

2.2.1 | Empirical Studies on the Impact of Microcredit and Savings 30

2.2.2 | Microfinance credit life cycle 39

2.2.3 | Empirical Studies on Micro Insurance 40
2.3 | Knowledge Gaps 46

Xiii




CHAPTER THREE - RESEACRH METHODLOGY

Ii;‘_ Description Plfllg.e
3.1 Research Questions 49
3.2 Concept of Variable of the Study 50
3.3 Objectives of the Study 50
34 Research Plan and Design 52
35 The Objectives shown as Venn Diagram 53
3.6 Hypotheses 53
3.7 Universe and Unit of the Study 58
3.7.1 | Basic Census Data of the Study 58
3.7.2 | Financial Organizations at Dang 59
3.8 Sample of data for Study 59
3.8.1 | Sampling Error and Non-sampling error 60
3.8.2 | Data Collection Process 61
3.8.3 | Concept of variables in the study 63
3.8.4 | Data Classifications, Types and measurement scales 63
3.9 Ethical Considerations 64

Xiv




CHAPTER Four - ANALYSIS AND INTEPRETATION

lflg. Description Pl\?ge
4.1 Data Frequencies 66
4.2 | Statistical Techniques used 67
4.3 Data Analysis 72
4.3.1 | Basic Data Analysis 72
4.3.2 | Correlation between categorical data variables (Spearman’s rho) 74
4.3.3 | Survey Data Analysis 74
4.3.4 | Test for Data Reliability (Cronbach’s Alpha Test) 81
4.3.4.1 | Test for variables for Savings (SV Variables) 82
4.3.4.2 | Test for variables for Insurance (IN Variables) 83
4.3.4.3 | Test for variables for measuring impact (Micro Credit, saving & Insurance) 84
4.3.4.4 | Test for variables for measuring impact (Social & Economic) 85
4.3.5 | Top Box Analysis (2-point Likert Scale Data) 86
Saving (SV Variables) 87
Insurance (IN Variables) 87

4.3.6 | Top Box Analysis (5-point Likert Scale Data) 88
Economic Impact — SE Variables 88

Social Impact — SS Variables 90

4.3.7 | Top Box Analysis (2-point Likert Scale Data) 91
Problem for Micro Activities — Micro Savings — MS Variables 91

Micro Credit (MC Variables) 92

Micro Savings (MS Variables) 92

Micro Insurance (M1 Variables) 93

4.3.8 | Test for Normality 93
Normality Tests — SV Variables 94
Normality Tests — IN Variables 94
Normality Tests — SE Variables 95
Normality Tests — SS Variables 95
Normality Tests — Micro Activities - MS Variables 96
Normality Tests — Micro Insurance Variables 96
Normality Tests — Micro Credit Variables 96

4.4 | Test of Hypotheses 97
4.4.1 | Mann-Whitney U-test 98
SV Variables 99

IN Variables 99

SE Variables 101

SS Variables 102

Micro Activities — MC Variables 104

Micro Activities — MS Variables 105

Micro Activities — MI Variables 106

XV




CHAPTER FOUR - ANALYSIS AND INTEPRETATION

Iflg. Description Pl\?ge
4.4.2 | Levene’s Test for Equality of Variance 107
SV Variables 108

IN Variables 111

SE Variables 113

SS Variables 116

Micro Activities — MC Variables 121

Micro Activities — MS Variables 123

Micro Activities — MI Variables 125

4.5 Factor Analysis (FA) 127
4.5.1 | Principle Component Analysis (PCA) 128
4.5.2 | A Variable Reduction Procedure 129
4.5.3 | Assumptions 130
4.5.4 | Factor Analysis - SV Variables 131
45,5 | Factor Analysis - IN Variables 136
4.5.6 | Factor Analysis - SE Variables 140
4.5.7 | Factor Analysis- SS Variables 144
4.5.8 | Factor Analysis - MC Variables 149
4.5.9 | Factor Analysis - MS Variables 153
4.5.10 | Factor Analysis - MI Variables 155
4.6 Relationship Analysis (Factors of SV, IN, SE, SS and other Variables) 159
4.6.1. | Relationship (correlation Coefficients Spearman’s rho) 160
4.6.1.1 | Relationship with SV variables 162
4.6.1.2 | Relationship with IN variables 165
4.6.1.3 | Relationship with SE and SS variables 166
4.6.1.4 | Relationship between Micro Credit - Micro Savings and Micro insurance 168
4.6.1.5 | Conclusion for hypothesis on relationship between various factors 169
4.7 Discriminant Analysis 170
4.7.1 | Discriminant Analysis and Regression Analysis 172
4.7.2 | Canonical Discriminant Functions 177
4.7.3 | Classification Statistics 179
4.7.4 | Conclusion 180

XVi




CHAPTER FIVE - DISCUSSION AND CONCLUSION

Ekr)'. Description Pl\?ge
5.1 | Data Domain 184
5.2 | Conclusion of Data Analysis 185
5.2.1 | Top-Box Scoring of Scale Data 185
5.2.2 | Test for Normality 188
5.2.3 | Test for Reliability 189
5.2.4 | Test for Hypotheses 190
5.2.4.1 | Mann-Whitney U-test 191
5.2.4.2 | Levene’s Test for Equality of Variance 194
5.3 | Factor Analysis 198
5.4 | Relationship Analysis 200
5.4.1 | Relationship of SV Variables 200
5.4.2 | Relationship of IN Variables 201
5.4.3 | Relationship of SE Variables 201
5.4.4 | Relationship of SS Variables 202
5.4.5 | Relationship of MC Variables 202
5.4.6 | Relationship of MS Variables 202
5.5 | Discriminant Analysis 202
5.6 | Conclusion 204
5.7 | Suggestions 206
5.7.1 | Suggestions for Beneficiaries 206
5.7.2 | Suggestions for Bankers/Lenders 207
5.7.3 | Suggestions for Creating Micro Insurance Awareness and Outreach 208
5.8 | Conclusion of the Study 211
5.9 | Key Finding of the study 211
With respect to Survey Form 212

With Respect to Statistical Analysis 213
Executive Summary of findings 213

5.10 | Scope for further Research 220
List of References 221
Appendix 239

Xvii




